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France To Assess GATT Progress, Discuss 
Negotiations 


Ready To Accept ‘Progress Report’ 
AU 1310154693 Paris AFP in English 1537 GMT 13 Oct 93 


[Text] Paris, Oct 13 (AFP)}—France is ready to accept a 
GATT “progress report” on December 15 but needs the 
backing of national consensus in defending French 
demands, Prime Minister Edouard Balladur told Parlia- 
ment on Wednesday [13 October]. 


French officials had said on Tursday that France was 
now secking an intevim agreement, but that this did not 
imply it wanted to see a partial agreement or intended to 
sell out its interests. 


Balladur said on Wednesday that France would accept 
what he termed a progress report in the form of an 
assessment of the position reached by the deadline for 
conclusion of the GATT negotitions on December 15 if 
such a course were proposed by “certain partners.” 


During question time, he said: “Either we manage to 
solve the problems within the remaining two months— 
th: organisation of world trade is the most fundamental 
of all—or we do not succeed—and in that case, if some of 
our partners want to go ahead with a progress report, we 
are ready.” 


He said the negotiations to reduce barriers to world trade 
under the General Agreement on Tariffs and Trade 
(GATT) amounted to “a major national interest on 
which depend many years of vrosperity for our country, 
employment in our country, the future of our country 
but also the future of Europe as we know it.” 


Balladur said that this Europe was “a democratic and 
free community treated on an equal footing with other 
political and economic entities throughout the world.” 


But France needed “a minimum of national agreement 
so that we may defend the interests of our country 
together.” 


France opposes the so-called Blair House agreement 
between the European Community and United States 
which restricts subsidies for cereals produced in the 
European Community and mainly in France. 


This agreement is a key step towards conclusion of the 
GATT agreement, about which France also has strong 
reservations because of the implications for its agricul- 
ture and audio-visual industries. 


Balladur Rejects More Fallow Land 


1.D1310182493 Paris France-Inter Radio Network in 
French 1700 GMT 13 Oct 93 


[Excerpt] [Passage omitted] [Begin Balladur recording] On 
agriculture, | will say only one wo: d: The reform of the 
Common Agricultural Policy imposes restrictions in pro- 
duction upon European, and upon French farming, which 
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are translated into new and considerable portions of set 
aside [land] We have repeated again and again that the 
so-called Biair House accord imposed yet more constraints 
upon European agriculture, and was therefore, in contradic- 
tion with the reform of the Common Agricultural Policy. 
The guiding thread in our policy is very clear: We cannot 
accept that, for the sake of reaching a GATT accord, 
European agriculture should be forced to accept a single 
extra acre of set aside, while other countries are returning 
fallow land to [agricultural] exploitation. [applause] [end 
recording} [passage omitted] 


Kohi Offers To Mediate 
AU1310192993 Paris AFP in English 1843 GMT 13 Oct 93 


[Text] Paris, Oct 13 (AFP)}—German Chancellor Helmut 
Kohl offered Wednesday [15 October] to mediate in a 
bitter U.S.-French row over farm subsidies which is 
threatening to scupper a GATT world trade accord. 


During talks here with the speakers of both houses of the 
French parliament, Kohl stressed “the need to reach a 
compromise” and said he would “do all I can to build 
that compromise.” 


“I am ready to act as mediator to reach an understanding 
between American inflexibility and French rigidity,” 
said Kohl, quoted by a number of those present at the 
meeting. 


Kohl said he “understood French difficulties in the area 
of agriculture,” but added that a “failure of the GATT 
talks would be a serious blow to the world economy, for 
Europe, Germany and France.” 


The United States and France are at loggerheads over 
the so-called Blair House interim farm accord struck 
last November, which provided for cuts in agricultural 
subsidies. 


The deal had been expected to pave the way for a world 
farm accord within the seven-year Uruguay Round of the 
General Agreement on Tariffs and Trade negotiations 
which GATT states want wrapped up by a December 15 
deadline. 


The deal has run into fierce French opposition. Foreign 
Minister Alain Juppe warned Monday that either the 
United States granted concessions or France would block 
a GATT farm deal. That could spark the collapse of the 
whole trade talks. 


However, in Brussels on Wednesday U.S. Trade Repre- 
sentative Mickey Kantor flatiy rejected French demands 
for concessions on farm subsidies and warned that the 
European Community's stand in other areas of GATT 
world trade talks was unacceptable. 
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In Paris, Jocelyn de Rohan, president of the centrist bloc 
in the Senate, said that Kohl believed an accord was 
necessary “even if the financial compensation proves 
costly.” 


Earlier, French Prime Minister Edouard Balladur had 
told deputies France would accept what he termed a 
progress report in the form of an assessment of the 
position reached by the December deadline, if such a 
course were proposed by “certain partners.” 


Balladur Insists on Trade Equality 
AU1310204793 Paris AFP in English 2025 GMT 13 Oct 93 


{Text} Paris, Oct 13 (AFP)}—French Prime Minister 
Edouard Balladur insisted Wednesday [13 October] that 
France was seeking an agreement within the GATT 
framework based on equality not only in agriculture but 
in international trade as a whole. 


Balladur, who was speaking after talks here with German 
Chancellor Helmut Kohl, said France's ‘irmness in the 
GATT negotiations “applies not only to agriculture, but 
also to a concept of international trade based on equality, 
equal treatment and respect for basic interests.” 


Earlier Kohl offered to mediate in the bitter U.S.-French 
row over farm subsidies which ts threatening to scupper 
a world trade accord within the framework of the Gen- 
era. Agreement on Tariffs and Trade. 


Balladur said he discussed the question of German 
mediation with Kohl. 


The two leaders also discussed preparations for a summit 
meeting of European heads of state on October 29, which 
“should concentrate on essent.al issues,” Balladur said. 


Kohl told the speakers of both houses of the French 
Parliament earlier of the “need to reach a compromise” 
on GATT, and said he would do all he could to “build 
that compromise.” 


“I am ready to act as mediator to reach an understanding 
between American inflexibility and French rigidity,” 
said Kohl, quoted by a number of those present at the 
meeting. 


Kohl said he “understood French difficulties in the area 
of agriculture,” but added that a “failure of the GATT 
talks would be a serious blow to the world economy, for 
Europe, Germany and France.” 


The United States and France are at loggerheads over the 
so-called Blair House interim farm accord struck last 
November, which provided for cuts in agricultural sub- 
sidies. 

The deal had been expected to pave the way for a world 
farm accord within the seven-year Uruguay Round of 
GATT, which member states want wrapped up by a 
December 15 deadline. 
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The deal has run into fierce French opposition. Foreign 
Minister Alain Juppe warned Monday that either the 
United States granted concessions or France would block 
a GATT farm deal. That could spark the collapse of the 
whole trade talks. 


However, in Brussels on Wednesday U.S. Trade Repre- 
sentative Mickey Kantor flatly rejected French demands 
for concessions on farm subsidies and warned that the 
European Community's stand in other areas of GATT 
world trade talks was unacceptable. 


Earlier, Balladur told deputies France would accept what 
he termed a progress report in the form of an assessment 
of the position reached by the December deadline, if 
such a course were proposed by “certain partners.” 


Brittan Praises Balladur Statements 
AU 1410085793 Paris AFP in English 0054 GMT 14 Oct 93 


[Excerpts] Paris, Oct 14 (AFP)}—European Trade Com- 
missioner Sir Leon Brittan on Wednesday [13 October] 
hailed as “positive” French Premier Eduard Balladur's 
call for an interim agreement on crucial measures to 
reduce trade subsidies and barriers. 


France is at the centre of a bitter row with the United 
States over completion of the seven-year-old Uruguay 
Round of the General Agreement on Tariffs and Trade 
(GATT) by the deadline of December 15. [passage 
omitted] 


Balladur told parliament Wednesday that France would 
accept what he termed a progress report in the form of an 
assessment of the position reached by December 15, if 
“certain partners” agreed to this. 


During question time, he said: “Either we manage to 
solve the problems within the remaining two months— 
the organisation of world trade 1s the most fundamental 
of all—or we do not succeed—and in that case if some of 
our partners want to go ahead with a progress report, we 
are ready.” 


Brittan, who is part of the EC's executive, said: “There is 
a difference between a partial accord and what the prime 
minister said today.” 


He said in an interview in on French television that Balla- 
dur’s latest statements had been “altogether positive”. 


To loud applause from deputies in the governing conser- 
vative coalition, Balladur said that France “could not 
accept the imposition of even one additional hectare of 
fallow land while other countries are putting their fallow 
land back into production,” a reference to the United 
States. 


He said Blair House added new restrictions on European 
farmers and breached the Community's common agri- 
cultural policy. 
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Brittan, who held talks in Brussels Wednesday with U.S. 
trade representative Mickey Kantor, said: “If there 1s no 
agreement on December 15, | think there will be 2 
chance to do other things.” 


Baliadur Calls Ministerial Meeting 
AU1410110693 Paris AFP in English 1034 GMT 14 Oct 93 


[Text] Paris, Oct 14 (AFP)}—French Prime Minister 
Edouard Balladur called a meeting of several of his 
ministers early on Thursday [14 October] to discuss the 
state of negotiations under the General Agreement on 
Tariffs and Trade (GATT), one of those attending the 
meeting said. 

Balladur had told parliament on Wednesday that France 
would accept a progress report on December 15 as a 
staging post in the GATT process if such a move were 
proposed by other parties. 


The meeting was attended by Foreign Minister Alain 
Juppe. European Affairs Minister Alain Lamassoure, 
Industry Minister Gerard Longuet, Agriculture Minister 
Jean Puech and Interior Minister Char\es Pasqua who is 
also responsible for the development oi infrastructure. 


No statement was issued after the meeting. 


EC Agriculture Commissioner on Kantor Talks 


LD1410110193 Paris Europe No. | Radio in French 
0730 GMT 14 Oct 93 


{Interview with Rene Steichen, European commissioner 
for agriculture, by announcer Jean-Pierre Elkabbach, in 
Brussels on 14 October—live or recorded] 


[Elkabbach] Good morning, Mr. Steichen. You are in 
Brussels” 


[Steichen] Good morning, Mr. Elkabbach. Yes. 


[Elkabbach] You were the person to whom Mr. Kantor 
gave an emphatic No yesterday when, on behalf of 
Europe, you asked to clarify the agricultural basket of 
GATT. To whom was Mickey Kantor’s No addressed? 
To Evrope, or to France? 


[Steichen] It was clearly No to the Community. When I 
am speaking to Mr. Kantor I am speaking on behalf of 
the Twelve. Mr. Kantor knows that he must not gamble 
on European division, because then there might be no 


agreement at all. To find an agreement you have to 
discuss, and to discuss there have to be two of you. 


[Elkabbach]] Yesterday, you found him intransigent, 
even bordering on provocation? 


[Sterchen] No, I wasn't really surprised at his attitude. 
Mr. K.antor—this wasn't the first time I had met him—is 
a friendly man, an American, very straightforward, he 
isn't a diplomat. But apart from that, he was quite 
assertive, that's for cure, yes. 


. Ministers, and France's ideas 
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[Elkabbach] Assertive? Is it your impression, Mr. Ste- 
ichen, that this is the definitive attitude of the United 
States? 


[Steichen] As I told you, I think Mr. Kantor knows the 
risks he is running, and that ts why I am not panicking 
too much. I am not the kind of person to collapse at the 
first hurdle, so we have to go on holding discussions with 
the Americans. 


{Elkabbach] So you think the U.S. position ~~ 
that Mr. Kantor’s No could still change 


[Steichen] | have a feeling that they might in the end, 
because they know that in the current Europe they are 
clashing head on with the Twelve, because France's 
position, which you mentioned a moment ago, is diff - 
cult—we don't make a secret of it—within the Council of 
are not shared by 
everyone, but as European commissioner I have to say 
that the Twelve decided at their jumbo conference of 20 
September that a way out has to be found. 


[Elkabbach] (?As Willy Claes said), France is in a diffi- 
cult position. Is it rsolated then? 


[Sieichen] No, indeed. At this jumbo conference we 
decided that we had to preserve European unity. If the 
Americans don't realize this, they are the ones risking 
failure. 


[Elkabbach] France said yesterday that it is ready to 
accept a progress report [constat d'etape] on 15 
December. Do you think, first, that it is a good idea to 
dissociate what has been achieved from what remains to 
be negotiated, as Mr. Balladur suggested, or should there 
be a total package? And he added in fact that some of 
France's partners are willing. 


[Steichen] | think this is [word indistinct], it is an idea 
that at first sight appears very shrewd, but there have to 
be two sides to get it accepted, or several sides, and I am 
afraid that there will be some who will not accept it. So 
since there are a lot of partners, and | think most of them 
would not agree to this idea, especially those who have 
an interest in the sector under discussion, i.c. agriculture, 
the agricultural exporting countries will not agree to this 
idea, in my opinion. 


[Elkabbach}] Mr. Steichen, yesterday evening on the 
Decouvertes rogram with (Jean-Francois Ayou), Jean- 
Pierre Soisson, the former minister of agriculture, pro- 
posed that the Common Agricultural Policy [CAP] 
should be renegotiated t ctween the Europeans. Is that 


possible? 


[Steichen] Although I respect Jean-Pierre highly—I 
know him very well—I must say that negotations over 
reforming the CAP went on for 18 months, so the 
ney Otiations were very difficult.... 


! skabbach interrupting] So you arc saying that they are 
over and.... 
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[Steichen interrupting} They arc over, and now it is up to 
us to implement them. The first year worked very well 
for the implementation of the CAP, and I think we have 
to preserve a degree of discipline, and on the agriculture 
front we need a degree of calm, we need a degree of 
equanimity. We can't change a reform every year. 


[Elkabbach] So it’s no. 
[Steichen] I would say no. 


[Elkabbach] Good, that’s clear Mr. Steichen. Chancellor 
Kohl was in Paris yesterday, as you know. He asked the 
senators to resist the temptation of protectionism— 
incidentally, that's something that could be said to the 
Americans too. He is ready to play the role of interme- 
diary between, I quote, U.S. rigidity and French inflex- 
ibility. What can we hope for from the chancellor of the 
German government, now, this morning? 


[Steichen] Well, everyone has to contribute to a solution 
and he is welcome therefore from this point of view. I 
think the chancellor can indeed play a role, in the 
direction ' have just mentioned, that the Americans 
should move and agree to negotiate on the questions we 
have raised. So for us, as | repeated to Mickey Kantor 
too, it is not a question of reopening, or r-negotiating, 
Blair House, but only of raising technical questions to do 
with the agricultural sector which is giving us problems. 


{Elkabbach] So how could the Germans intervene? 


[Steichen] To tell them that they have to move, otherwise 
they are likely to fail. 


[Elkabbach] Are you saying this morning that we are 
moving toward a crisis, or that we are moving towarc! a 
very hard and difficult phase of negytiation? 


[Steichen] I would go rather for the second option, since 
we can't talk of a crisis. As I said at the beginning, | 
wasn't that surprised to see Mr. Kantor saying No 


yesterday. 


[Elkabbach] And the atmosphere in Brussels. Mr. Delors 
is seeing Mr. Kantor presently; you have seen Mr. 
Delors; you all see each other. Is it an aimosphere where 
you feel you are submitting to the Americans, or that you 
will get them to give ground, or that you will get them to 
come to discussions, (?against = background) [word 
indistinct] an agreement. 


[Steichen] Well, a a matter of fact, there is no question 
of giving ground. We adopted a position of all Twelve on 
20 September, and we are goixg to stick to that position. 


[Elkabbach] On Monday you ave going to report on your 
conversations to the ministers of agriculture and on 26 to 
the Council of Ministers of Foreig: Affairs of the 
Twelve. Is there nothing to be done before that? 


[Steichen] Oh yes. We can speak to people. | think that in 
this there cannot be too many ititerventions. 
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[Eikabbach] Thank you for your account, Mr Steichen. 
You spoke once again yesterday direct to Mr. Kantor in 
the presence of Sir Leon Brittan. Have a good day. 


[Steichen] Thank you, good bye. 


EC To Halve Most Customs Tariffs 
AU1410085593 Paris AFP in English 0755 GMT 14 Oct 93 


[Text] Brussels, Oct 14 (AFP)}—The European Commis- 
sion on Monday [18 October] will commit itself to 
halving 75 percent of the highest customs ‘ariffs in the 
12-nation European Community, EC Trade Commis- 
sioner Sir Leon Brittan’s spokesman said. 


The Commission will make the offer in Geneva to help 
reach global agreement on reducing trade subsidies and 
barriers to complete the seven-year-old Uruguay Round 
of the General Agreement on Tariffs and Trade (GATT) 
by December 15, a deadline to fit in with the legislative 
schedule for U.S. lawmakers. 


In talks with U.S. trade representative Mickey Kantor on 
Wednesday, Brittan said some of the |10-plus nations 
involved in the GATT negotiations were not doing 
enough to open up their markets, the spokesman said 
Wednesday [13 October]. 


The EC's detailed offer on reducing three-quarters of the 
tanffs which currently stand a: over 15 percent of the 
value of the imorted goods is intended to coax similar 
concessions from other countries. 


“We will make it clearer what we are ready to propose to 
move things along.” the spokesman said. 


The EC is especially unhappy with what the United 
States has offered 9) far. 


An earlier agreement in Tokyo would commit signatories 
to halving all of their tar(Ts over 15 percent, eliminating 
some tariffs altogether and slashing other tariffs by 30 


percent. 


Brittan said Wednesday the EC would add toys and 
vegetable oil to the list of tariffs to be scrapped, and 
would agree to reduce substantially import charges on 
scientific equipment, wood and paper. 


The United States wants tariffs on wood, paper, elec- 
tronic goods and farm produce scrapped, Kantor said. 


EC Official Describes Yeltsin Summit as ‘Possibility’ 
AU1310120793 Paris AFP in English 1129 GMT 13 Oct 93 


[Excerpt] Brussels, Oct 13 (AFP)—A Russia-EC summit 
might be held carly next week in Moscow, an o ‘ficial of 
the European Community's Belgian presidency said here 
Wednesday [13 October] 


“There is a possibility that the summit could be held in 
coming days, but no decision has yet been reached,” the 
official said. 
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The meeting would involve Russian President Boris 
Yeltsin, Belgian Prime Minister Jean-Luc Dehaene and 
European Cummission President Jacques Delors. [pas- 
sage omitted] 


European Commission Grants Aid To Bougainville 
AU1310151993 Paris AFP in English 1500 GMT 13 Oct 93 


[Text] Brussels, Oct 13 (AFP)}—The European Commis- 
sion has granted humanitaria aid worth $66,175 to the 
rebel island of Bougainville in Papua New Guinea, a 
spokesman said Wednesday [13 October]. 


He said the aid should help the process of pacification in 
the region. 

The island, where the Bougainville Revolutionary Army 
is fight*1g the Port \Moreseby authorities, is under a 
blockade and the 150,000 inhabitants are lacking essen- 
tial goods and medical care. 


The aid is for the purchase and distribution of blankets, 
clothing and cooking utensils. 


DPRK Rejects UN Role in Settling Nuclear Issue 
AU1310212193 Paris AFP in English 2101 GMT 13 Oct 93 


[Text] Vienna, Oct 13 (AFP)}—-North Korea Wednesday 
[13 October] rejected as “absolutely unacceptable” a 
message in which the UN secretary general was said io 
have raised the possibility of UN involvement in settling 
the issue of Pyongyang’s controversial nuclear pro- 
gramme. 


North Korean Ambassador to Austria Kiin Gwang Sop 
said it was doubtful whether Butrus Butrus-Ghali had 
signed a message to the International Atomic Energy 
Agency (IAEA), which mentioned the possibility of “the 
active involvement of the UN Security Council,” fol- 
lowing North Korea's rejection of IAEA inspections of 
its nuclear facilities. 


Kim, citing a North Korean atomic energy ministry 
statement issued Monday, described the message to the 
IAEA as a “political plot and trick” devised by the UN 
and the IAEA. 


He quoted the message as saying: “Our collective expe- 
rience in dealing with the challenges posed by Iraq and 
North Korea demosirates the importance of strong inter- 
national backing, including when necessary the active 
involvement of the Security Council.” 


1. was read out by UN Geneva bureau chief Viadimir 
Petvovsky at the opening of an IAEA conference in 
Vienna on September 27. 


Kim said Butrus-Ghali told a North Korean delegation 
in New York on October 7 that the message would not 
have been sent had he known its content. “I did not sign 
it,” the UN chief was quoted as saying. 


INTERNATIONAL AFFAIRS 5 


However, a UN spokesman quoted by the IAEA 
Wednesday said the message was “completely valid.” 


“There was unfortunately one mistake in the text for 
which we apologize, and that was the reference to “North 
Korea’ which, of course, should have been the Demo- 
cratic People’s Republic of Korea,” [DPRK] the 
spokesman said. 


Kim said the IAEA had “lost its qualification” to hold 
further negotiations with North Korea, and the “nuclear 
problem” could only be resolved through North Korean- 
U.S. talks. 


North Korea's refusal to allow international inspections 
of its nuclear facilities at Yongbyon has raised suspicions 
it 1s forging ahead with a nuclear weapons programme. 


ere See age eas Sas See 


94P20016A 


[Editorial Report} The Oslo daily AFTENPOSTEN of 28 
September reports that Prime Minister Gro Harlem 
Brundtland has urged all major international organiza- 
tions, financial institutions, and peaceloving nations to 
make a coordinated effort for extensive and immediate 
aid to the inhabitants of the West Bank and the Gaza 
Strip. In a speech before the UN General Assembly on 27 
September, the prime minister said that without eco- 
nomic aid the peace process ‘will not succeed. Brundtland 
stressed that the conditions of the Palestinians are dire. 
requiring an “immediate investment in peace.” 


Balkans, Human Rights 


Brundtland also urged the warring parties in the Balkans 
to take inspiration from the Israeli-Palestinian reconcil- 
iation. 


The prime minister called for the establishment of a 
human rights commissioner (a goal pursued by Norway 
‘or several decades) and allocation of funds for human 
rights activities. 


West Ready To ‘Increase Pressure on Libya’ 
LD1310200993 London PRESS ASSOCIATION in 
English 1936 GMT 13 Oct 93 


[By Joe Quinn, PRESS ASSOCIATION] 


[Text] The West was poised tonight to increase pressure 
on Libya after it became clear the two men accused of the 
Lockerbie bombing have no immediate intention of 
standing trial in Scotland or the United States. The UN 
Security Counci! meets either tomorrow or on Friday [15 
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October] to debate a call by Britain, France and the U.S. 
for tougher sanctions on Libya for its failure to hand 
over the men for trial. 


A Foreign Office spokesman said Britain was “absolutely 
confident” the clampdown call would secure the major- 
ity—at least nine votes to six—needed for the resolution 
to be passed by the !5-member council. Existing sanc- 
tions would be si rengthened to include a ban on selling 
Libya equipment used in oil refineries, and a freeze on 
some of its overseas financial assets. 


Confirmation that the men are not prepared to surrender 
to the British or U.S. authorities came from Alistair 
Duff, their solicitor in Scotland, who took pari last 
weekend in a meeting in Tripoli of their international 
legal defence team. He said in Edinburgh today they 
were prepared to face trial elsewhere—preferably an 
Arab-speaking, or Mediterranean, country. They were 

not satisfied a Scottish court could “obliterate” the 


prejudicial effect of pre-trial publicity, he said. 


“The two men accused are willing to stand trial—but not in 
the U.S. or Scotland, at any stage now or in the future. This 
is a clear, unequivocal statement. They were given clear 
advice, and they took a clear decision,” said Mr Duff. 


It has already emerged that the men made the decision 
after secking “guarantees” from their Scottish lawyers on 
several matters—including the issue of pre-trial public- 
ity—that the lawyers could not give under Scottish law. 


Mr Duff also raised the temperature of the row, telling 
BBC TV in Scotland he could not “exclude the possibil- 
ity” of the men being kidnapped, either by their own 
government, or the British or American governments. 
“The American government has a track record for that 
sort of thing,” he said. But he added: “I cannot exclude 
the possibility that circumstances won't change so dras- 
tically that the men’s decision won't change. All | can say 
is this—their decision to me at the weekend was clear 
and unequivocal.” 


The Foreign Office and the Crown Office in Scotland 
insisted the offer of a trial in a third country changed 
nothing. A Foreign Office spokesman said: “As a lawyer, 
Mr Duff can advise his clients in whichever way he 
thinks appropriate. Bui from our side the bottom line 
remains the same—we expect the two suspects to be 
handed over, or hand themselves over, for trial in 
Scotland or the U.S.” 


The Crown Office insisted: “We would wish to see these 
men stand trial in either the U.S. or Scotian”, in accor- 
dance with the UN resolutions.” 


Romanian Foreign Minister Addresses UNGA 


AU1310114493 Bucharest DIMINEATA in Romanian 
30 Sep 93 p 4 


[Speech by Romanian State Minister and Minister of 
Foreign Affairs Teodor Melescanu at the United Nations 
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General Assembly session in New York on 28 Sep- 
tember: “By Steadily Working for Stability and Democ- 
racy in Romania, We Wish To Contribute to Peace and 
Stability in the Worid™} 


[Text] Mr. Chairman, first please allow me to convey the 


session of the United Nations General Assembly, and to 
wish this distinguished forum fruitful results in its noble 


I would also like to convey our high appreciation to the 
secretary-general for the sustained efforts he is making to 
confer a new and more important role to the world 
organization in an era the contradictions of which sheuld 
not make us ignore the fact that the profound changes 
currently taking place in the entire world have generated 
unprecedented possibilities and hope for a better future. 


It is quite obvious that “transition” has become the key 
word characterizing the period through which my 
country, as well as many other countries, are currently 
passing. | would like to praise this forum for its ability to 
fully comprehend the relevance of the specific problems 
those countries are facing during the transition period. 
The fact that the discussion of such problems has been 
included in the agenda of the General Assembly c'o- 
quently proves the ability of the United Nations tr react 
promptly to concerns of its member countries. 


Last year, while addressing the General Assembly ses- 
sion, my predecessor emphasized the ability of Roma- 
nian society to learn. Since then my country has made 
progress in understanding the fact that democracy, the 
state of law, politivai pluralism, market economy, and 
the observance of human rights and fundamental liber- 
thes are all essential prerequisites for the turning to good 
account of the potential of individuals and the accom- 
plishment of their aspirations. 


We have also become aware of the fact that transition 
takes more time than expected, difficulties are more 
acute than imagined, and its social costs ze higher than 
anticipated. Despite this, such bitter l:ssons do not 
discourage us in pursuing the objectives forming our 
irreversible option: democracy and market economy. 


As it is probably known, in 1992 free and correct local, 
general, and presidential elections were held in 
Romania. Thus we have traversed a first stage of restruc- 
turing our political life and strengthening the siate of 
lav.. Naturally, the process does not end there. The 
political landscape of our country is still changing con- 
tinuously. Currently 11 of our political parties have 
found representation in our lawmaking body. Besides 
them, as a result of special stipulations of our electoral 
bill, each ethnic minority, the political parties of which 
did not obtain the necessary number of votes, is still 
represented in Parliament. At the same time we are 
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witnessing a slow but stcady tendency toward the crys- 
talization of our political diverseness. which 1s leading to 
the establishment of stronger and more precisely defined 
political forces. 


As far as economic restructuring ts concerned, in March 
1993 the goverument—shich was set up afier the 1992 
September general clections— presented in Romania's 
Parliament its strategy for the cconomic and social 
reform. Follow:ng ts adoption that document has become 
the working emstrument of the government and local 
authorities. The central wea of that strategy ts the fact that 
the transiivon to 4 market economy should take place at 
the most rapid pace possibic. Although the government 1s 
laying emphasis on privatization and structural changes, 
both ai the macroeconomic and microcconomic levels, i 
suil pays duc attenivon to the socsal costs of reform and 1s 
making efforts to attenuate them. 


This year decisive steps have been taken to achieve a 
marke! Beginnr May al) subsidies for 
indusinal comsumer goods were cliomnated and begin- 
ning | July a new taxation system—valuc-added tax— 
was adopted as the sole taxation system for every kind of 
merchandise and services. 


ecorcmy 


Over the past six months we have bee witnessing an 
increase of foreign investments, cons.quently we can 
already assert thet certain renowned western compares 
are currently displaying more imicrest im investing and 
cooperating with Komanman companies. That ts a good 
omen for the stabilization of our economic activity. 


Despite the aforementioned things. our economy is still 
encountering major difficulties, some of which are 
inherent to the transition period, such as: A growing 
budget deficit, increasing unemployment (the number of 
unemployed has already reached | millon, representing 
approximatcly 9 percent of our lebor force), a constant 
deficit of our trade balance, and a significant fall in 
average real salaries. At the same time 11 1s no secret that 
among the factors that over the past three vears have 
caused a dramatic fall in th pe ‘formance of several 
mportan| econom x can also distingursh 
stances. | would 


Dranchnes 
certain uslavoroale emationa ru 
hac fo mention a ice ie TeGuctoon of out coo peratlon 
and ¢cxcna et vith nenwghbory countries and the eco- 
imposed by the Unned 
Nations on trag. Libya. and the Federal Republic of 


HomMmn “Ww ihOT SUCCESSIVE 


Yugoslavia (Serbia and Montenegro), sanctions that 
have been trctiv observed by Romania 
i he experience we have accumulated over the past three 


years proves that domestic efforts can be decisively 
catalyzed b reign assistance, both im the field of 
finance and that of management. That ts why we believe 


that more sustained forcign assistance over the coming 


years could accelerate th “OTM Process as that would 
givear metus lustral production and thus 
provioc ‘ » better integration of Roman’ economy 


in the world « onomy 
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mre 7 He a. 
reintegration witha. ihe farnily of y ec nations. 


address to the U.S. Congress: “¢:wr concerted and con- 
stant action in favor of peace ./onot be continued 
without the partnership of al) cep: ‘eratic nations. We 
will never be able to count on 1): 
governments will remzin loyal tr »: Ur ‘\ed Nations] and 
observe its decisions. It has to we #1. “rgan iation fos- 
tering h...or and partnership of opimn1.” Those words 
are still valid today and they describe precisely the goal 
we have to pursuc. It is necessary that we should con- 
centrate all efforts to achwve that goal, namely to 
strengthen and confer a new significance to the role of 
the United Nations. Like all other organizations, the 
United Nations also has to continuously undergo 
changes, while remaining faithful, at the same time, to its 
fundamental principles and goals. 


caf 
£ 


Profoundly and sincerely attached to the spirit of the UN 
Charter, Romania pledges to fully support the ideas and 
recommendations included in the Report of the secre- 
tary general, “An Agenda for Peace,” as well as in other 
documents with similar programmatic contents. Thus, 
my country regards the United Nations in the say 
suggested by the Report of the secretary general on the 
activity o the United Nations, namiuly as “an instru- 
ment of the member states,” representing “more than 
the sum of its parts.” 


Despite the fact that we are seeking assistance ourselves 
for the difficult process of transition currently taking 
place in our country, we are equally ready to support the 
transition taking place im the international socicty, 
changes to which the United Nations nave greatly con- 
tributed. By steadily working for siabil:ty and democracy 
in Romania we wish to bring our modest contribution to 
the peace and stability of the entire farmily of nations. We 
are doing that on the basis of our convection that the 
reduction of rivalry and conflict situations in any part of 
the world is not solely useful for the involved countries, 
but for us as well 


Being aware of the fact that besides the noble ideas of the 
United Nations a solid resources basrs 1s also needed, we 
are ready to fully support all efforts imtended to lead toa 
better utilization of resources under the more firm 
control of the dues-paying nations. We cannot allow for 
the prestige and the moral authority of the United 
Nations to be overshadow ed by accusations of opulence 
and inertia while a mayor part of the world is suffering as 
a consequence of scarcity of resources. Naturally, such 
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@-cusations should not be countered by mere declara- 
sons. Firm measures are necessary. Responsibility ought 
to become a key word with respect to the current activity 
and future projects of the United Nations. 

The broadening and diversifyir, « the United Nations 
economic and social development programs, as well as 
its environment protection programs, 1s doubtlessly an 
imperative task. However, i 1s imports” that we should 
be certain that the funds allotied to~ <h programs are 
not wasted on tonnes of printed paper and pointless 
journeys around the world. Peacekeeping operations— 
which have expanded im an impressive way over the rast 
years—are posing similar requirements. The ciaboration 
of balances between the costs and the benefits, as well as 
the introduction of control methods on the way in which 
resources are being used are issucs that perhaps Ceserve 
more attention. 


Besides the aforementioned remarks, I would like to 
make a few assessments by going into th. ~bstance of 
that issue. It is quite obvious that the ne. © “itical 
climate, which has augmented the role of ihe S... ly 
Councsi, has allowed for a more efficient and wide-scale 
use of the arsenal of means to control and settle conflicts. 
That new climate, as well as the prestige and credibility 
of the UN peacekeeping operaticns could explain, to a 
large extent, why the international community is 
requesting such type of action more and more fre- 
quently. 


Romania is determined to bring its own contribution, at 
the highest level of its current possibilities, to peace- 
keeping operations of the '/nited Nations, and to that 
purpose it has initiated a national program int:nded to 
enhance its ability to respond as adequately as possible 
to requests from the United Nations or other bodies. A 
battalion of career military is already attending a pro- 
gram of specific training for such type of operations, we 
assess that it could become operational by the beginning 
of next spring. Three other such battalions will follow. 


Const4ering that the ability of the United Nations to 
dynamically fulfill its functions needs to be augmented, 
its suppor’ and cooperation with NATO and CSCE is 
absoluv «y needed and beneficial. Similarly, the contri- 
bution of other regional organizations and agreements is 
also w eful. Here | would like to express the appreciation 
of ney government for the praiseworthy activity of the 
Nustth Atlantic Cooperation Council, the members of 
which have agreed, within a very short time, upon a 
substantial set of principles, coscepts, guidelines, and 
measures to pul that cooperation into practice. At the 
same time, in order to ensure the high prestige, credi- 
bility, and confidence in the United Nations peace- 
keeping operations, they will have to cor. we to strictly 


observe the principles and attributions that have ensured 
their success until now. That is why we ought to be 
circumspect when granting authority to states, in an 
uni; ‘eral way, in areas where they have specific inter- 
estr, This refers especially to situations in which there is 
dovbt as to the impartiality of the involved forces or 
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when the necessary consent of the country in question is 
obtained by means of unr rincipled pressure of any kind. 


If we admit that the United Nations peacekeeping oper- 
ations make up for an important dimension of the /urure 
new world order, wisdom and precaution are absolutely 
necessary. In this context we declare that we favor the 
enlargement of the number of the Security Council 
members, with the purpose of expanding its ibility to 
respond to the vital needs for peace and security of the 
entire international commun'ty. 


The human beme, the creative potential of which is 
reflected by suzi a great cultural diversity, has to stand 
in the center of all our preoccupations. We salute the 
encouraging results, although they might have fallen 
#.ort of expectations, of the Vienna conference on 
human rigcts. We hope that the 1995 world summit on 
social development will be more successful. 


1 am pleased to reassert that respect ior the human being 
has become a generally accepted value within our 
strategy for social development. Romania is now a 
signatory of nearly every major international agreement 
referring to human rights; it is also engag.d, in a wide- 
ranging way, in all relevant international procedures. 


Romania's international pledges regarding the obser- 
vance of human rights, as well as the supremacy of those 
laws ave broadly cosrdinated internally by means of a 
constitutional clause stipulating that international regu- 
lations prevail over internal iaws. Romania's admission 
as a full member of the Counci! of Europe will comple- 
ment that image. To put it briefly, international stan- 
dards and norms are also our standards and norms. 


Obviously, progress, especially in the field of human 
rights, ‘snot merely a matter of adopting new laws and 
regulations. It is, beyond everything cise, s matter of really 
putting them into practice. It 1s also an issue depending on 
social environment. And last, but not least, it also has 
economic dimensions. The standard of living and the 
quality of life have a considerable impact upon human 
rights. That is why social protection represents a funda- 
mental dimension within our reform program. 


One of the organic parts 
rights is the protection of 
minorities. 


the protection of human 
ssons belonging to ethnic 


In Romania there are 14 nati ard ethnic minorities 
registered as such by their nizations and political 
parties. Taken together, they imately represent 10 
percent of the entire tion. Beginning with 
December |989 sustained s have been made to 
ensure the adequate protectior? of the nghts of persons 
belonging to ethnic minorities. The setting up this year of 
the Counci! for Ethnic Minorities has broadened the 
institutional framework allowing for each ethnic 
minority living in Romania to participate in the deci- 
sion-taking process regarding the protection of their 
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ethnic, cultural, linguistic, and religious identity. Natu- 
rally, we did not succeed in fully satisfying ali of their 
legitimate claims and aspirations. The reason for that is 
not lack of will on our behalf, but rather the difficulties 
currently facing the entire population. 


Acknowledging the importance of the ethnic minority 
issues, which sometimes are perceived as a source of 
instability and a hazard for peace, we have to be cautious 
about tendencies trying to use such issues for political 
purposes. We need to clearly distinguish between what 
serves to actually protect the identity of ethnic minori- 
ties, and what might lead to the counterproductive and 
risky division, on the basis of ethnic criteria, of the 
population of one and the same state. Using the prob- 
lems of ethnic minorities as a tool to promote territorial 
claims is tantamount to damaging both the interests of 
that particular ethnic minority and those of the interna- 
tional community, in general. Unfortunately, such ten- 
dencies, which are the expression of aggressive nation- 
alism, still persist in various areas of the world. 


This is really an important destabilizing factor and a 
peril for international peace and stability. This situation 
is quite relevant for the Central and East European 
countries. Considering their still fragile democracies and 
their economies, which have been drastically affected by 
the communist experiment, laying such excessive 
emphasis on the problems of ethnic minorities means 
fuelling exacerbated nationalist tendencies. That is why 
precaution is needed while promoting both the conse- 
crated and the more recenily elaborated concepts of 
se'*-determination in order to prevent the distortion of 
their juridical meaning. 


The structural changes that have taken place in the 
world, especially in the Euro-Atlantic region—signalling 
that in relations among states political and economic 
factors are increasingly prevailing over military ones— 
have created favorable circumstances for negotiations on 
arms control, disarming, and measures to strengthen 
confidence and security. 


In this respect, the initiative of the President of the 
United States—which we support—referring to the 
extension of the moratorium and the commencement of 
consultations and negotiations on the large-scale ban- 
ning of nuclear tests, represents a major contribution. 


We believe that current regulations on nuclear nonpro- 
liferation ought to be strengthened so that their universal 
observance would be guaranteed. For that purpose the 
states that have signed the treaty on the nonproliferation 
of nuclear weapons ought to fulfill their assumed duties 
by guaranteeing the provisions of that instrument. They 
should cooperate with | .e International Atomic Energy 
Agency and accept that Agency’s special inspections that 
may be needed in special cases. 


The maintaining and strengthening of the balance of 
forces established in time or by means of international 
arrangenients, especially in hazardous areas—as a basis 
for the process of negotiations on disarming—call, first 
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of all, for a halt in the systematic arming of those regions 
and the cessation of all preferential policies regarding the 
transfer of conventional arms. 


In our opinion all general aspects related to the “open- 
ness of the armaments” could be regulated by means of 
a universally valid international treaty, which could 
stipulate standards and procedures, as well as adequate 
mechanisms regarding putting them into practice. In 
that context a first stage could be the elaboration of 
“guidelines” serving as an “international code of con- 
duct,” based on the experience accumulated in that field 
by the five permanent members of the Security Council. 


From that perspective we salute the current process of 
reflection on the entire mechanism of multilateral dis- 
course and negotiations on arms control, disarmament, 
and confidence-building and security measures. That is a 
large-scale political action requiring both a real basis and 
visionary intuition, offering viable answers to our cur- 
rent and future preoccupations to ensure the security of 
all nations. 


The Romanian delegation would like to take this oppor- 
tunity to restate its great satisfaction with the Israeli- 
Palestinian accord on the autonomy of the Palestinians 
living in the Gaza strip and Jericho, which was signed on 
13 September 1993 in Washington. 


In the opinion of Romania’s Government, their mutual 
recognition and the granting of autonomy for the Pales- 
tinians represents an expression of great wisdom and 
firm political will both on the part of Israel's Govern- 
ment and the Palestine Liberation Organization. That 
momentous step made toward the historic reconciliation 
between the Israelis and Palestinians has opened the way 
to peaceful coexistence and cooperation, not merely 
between the two nations involved, but also among all 
other nations living in the region. 


Of course, the main contribution for the conclusion of 
that accord is to be ascribed to the two parties directly 
involved. We should not forget, however, that this step 
would not have been possible without the support of the 
international community, the U.S. Administration, and 
other countries. In this context I feel extremely honored 
to remind you of the constant efforts made by my 
country to achieve peace and understanding between fhe 
Israelis and the Palestinians. 


The assessment made last year by the Romanian delega- 
tion of the conflict in the eastern part of the Republic of 
Moldova is unfortunately still valid today. Romanian 
public opinion and all political forces of the country are 
deeply concerned with the events taking place in that 
part of Moldova. No progress has been achieved in the 
political settlement of that conflict. Additionally, we are 
witnessing a most unusual situation, in the sense that the 
commander of the 14th Russian Army [General 
Aleksandr Lebed]—a foreign army stationed on the 
national territory of a UN member state without the 
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agreement of that state—has recently been “elected” asa 
member of the so-called “local parliament” [of the 
Dniester region]. 


In our opinion, the pulling out of the foreign forces 
represents the key to the settlement of the conflict in the 
Dniester region. We are pleased to observe that the 
entire international community favors a similar point of 
view. The more determined reassertion of that stance 
during the current session of the General Assembly 
would be extremely useful for the achievement of the 
independence and territorial integrity of the Republic of 
Moldova. Recent positive events represented by the 
withdrawal of the Russian forces from the territory of the 
former Baltic Soviet republics, an issue that 1s on the 
agenda of the current session, could be considered as an 
appropriate precedent. 


Referring to the same issue, | would like to emphasize 
the efforts made to that effect by the CSCE mission, and 
to promise them our full support so that their work 1s 
successiui. We also favor the resumption of the activity 
of the four-party mechanism, that 1s, the resumption of 
talks among the foreign affairs ministers of the Republic 
of Moldova, Romania, Russia, and Ukraine. 


The most important current aspect is the strengthening 
of the independence of the Republic of Moldova, a 
country that is also facing grave economic difficulties. 
Recently, Romania has taken a number of measures 
intended to assist Moldova in its efforts to overcome 
difficulties in ensuring its supplies of fuel and food 
products and we are prepared to continue to give our full 
support to that independent Romanian state. However, 
Moldova also needs the understanding and support of 
the entire international community. A most promising 
signal in this sense came from the international commu- 
nity, by its immediate and positive reaction with respect 
to the trial of the Ilie Hlascu group [mock trial of 
Moldovan patriots in the Dmiester region], requesting 
that the self-styled Dniester Republic should hand the 
prisoners over to the legitimate authorities of the 
Republic of Moldova, so that a proper trial could be 
organized there, in accordance with high international 
standards on human rights. Despite that reaction the 
trial is being continued in Tiraspo! and the fate of the 
prisoners is not certain, as their lives are in danger. Ina 
wider perspective the Tiraspol trial reveals the political 
character of the conflict in the Republic of Moldova and 
the existence of a totalitarian regime in its eastern parts. 


Despite all sustained efforts made until now, the con- 
flicts in former Yugoslavia are far from being settled. As 
a neighboring country in that region and as a friend of all 
its successor states, Romania is deeply interested in the 
most rapid return to normality in that entire region. For 
that reason putting an end to the suffering of the people 
living in that area, as well as the elimination of the risks 
to which the lives of the UNPROFOR military are 
continuously exposed represents an urgent imperative. 
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We highly appreciate the constant efforts made by the 
two co-presidents of the Peace Conierence on \ ugo- 
slavia. In that context Romania expresses its firm deter- 
mination to seek peaceful solutions to the Yugoslav 
conflict and its full support for the peace process taking 
place under the aegis of the United Nations and the 
European Community. It is quite obvious that the active 
involvement of the United Nations and the European 
Community in that process has to continue. so that all 
the conditions guaranteeing a jus! and lasting peace 
among all nations of former Yugoslavia can be fulfilled. 


Being a neighbor country, Romania w:!! e:dorse the 
diplomatic efforts made by other countries in the region, 
as it 1s its conviction that a negotiated peace is the only 
solution to that conflict and that the success of our 
efforts is crucial both for the erection of a really new 
Europe and the future stability of that region 


Regarding the Yugoslav crisis, Romania as a state 
governed by the rule of law. has strictiv observed the 
sanctions imposed by the Security Counc: resolutions. 
Despite all the negative consequences for the economy of 
our country, which 1s in a crisis situation and undergoing 
transition, we have regarded those severe sanctions as a 
necessary means in the efforts to achieve peace 


While the evolution of the conflict in Bosnia- 
Herzegovina has shown unpredictable ups and downs. 
its negative consequences for our national economy have 
been becoming constantly worse. We have invited and 
encouraged several international organizations to partic- 
ipate in our efforts to supervise the strict observance of 
the sanctions in the areas directly neighboring the Fed- 
eral Republic of Yugoslavia (Serbia and Montenegro). 
As a result, beginning with 3 October 1992. teams of the 
joint EC-CSCE assistance mission monitoring the obser- 
vance of the sanctions have begun their fruitful activity 
in the border area along the entire Romanian sector of 
the Danube. From July this year, a small! fleet of the 
Western European Union has been patrolling that river, 
strengthening the existing monitoring mechanisms. We 
have also taken measures to ensure good coordination 
with the actions of other countries along the lranuhe 


We expect the UN bodies and internationa: financial 
institutions to meet the needs of our countries and 
support us in finding solutions to the difficulties gener- 


ated by our conduct as loyal members of the United 
Nations. Before we can enjoy the benefits of peace, we 
need support in enduring the interests of peace more 
easily. 


We salute the fact that various UN bodies have begun 
seriously discussing the issue of compensation. The 
recommendations adopted by Committee 724 may be 
regarded more as a kind of moral support reflecting the 
spirit of solidarity. We will all have to admit. however, 


that unfortunately they are not sufficient and that we 
cannot solve our current increasingly difficuli economic 
problems merely with fine-sounding words. We are 
expecting resolute actions and measures to create special 
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funds from wiuch adequate compensation can be 
granted to countries facing uncommon economic prob- 
lems as a consequence of the restrictive measures 
imposed by the Security Council. We also expect that 
more efficient consultative mechanisms will be estab- 
lished to examine all possible solutions to those prob- 
lems and we expect international financial organizations 
to react more promptly to our needs. 


That would not merely lead to more consistent support 
for the affected countnes, but also to maintaining their 
confidence in the authority of the Charter and its ability 
to keep the countries devoted to the cause of peace. 


We believe that the conclusion of the Cold War has 
brought new general and specific obligations for the 
members of the entire international community. Our 
common goals within the United Nations are democ- 
racy, peace, and security, and the essential tool to 
achieve those goals is solidarity. Perhaps one of the 
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United Nations’ most original contributions over the 
current Decade of International Right could be the 
elaboration of the juridical contents underlying the con- 
cept of “right to solidarity,” the application of which 
should be harmonized with the universally accepted 
principles of the nations’ rights, democratic rights, and 
human rights. In our opinion, solidarity should become 
the fundamental strategic value of the new worid order. 


Naturally, we are living in an era full of great problems 
for the international society and the United Nations. 
Although it may be assessed that many of the great 
expectations generated by the conclusion of the Cold 
War have not come irue yet, we should not lose hope. 
The best way to turn our hopes to reality is to cooperate 
and renounce sterile routine and egotistic causes. Our 
joint efforts should be, above all, the expression of our 
active and strong solidarity and our trust in what we can 
jointly achieve in building a better future. 
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Delors Views Karlsruhe Ruling, Defends EC 


AU1310115893 Mainz ZDF Television Network in 
German 2115 GMT 12 Oct 93 


[Interview with EC Commission President Jacques 
Delors by Klaus Bresser and Klaus-Peter Siegloch in 
Brussels on 12 October—recorded; Delors statements in 
French with superimposed German translation] 


[Text] [Siegloch] The Federal Constitutional Court has 
decided today. What is the impression people get here in 
Brussels? Didn't Europe get off lightly again? 


[Delors] Yes. 


[Bresser] The European train should roll on. After the 
Karlsruhe court decision, however, the Germans can 
stop it and even get off. Maastricht can be canceled, 
which is something new. After all, you and Chancellor 
Kohl assumed that the treaty was irreversible. Does this 
not create insecurity? 


[Delors] No, I do not think so. So far I have only read a 
summary of the Karlsruhe decision. It 1s based on Article 
37 of the Basic Law, civic rights, and, of course, also on 
the rights of the Bundestag. Since the European Com- 
munity builds on nation states, I think that we have to 


respect this course in Europe. 


[Siegloch] Mr. Delors, after this decision, can a European 
federal state still remain the long-term objective, or will 
we finally get a Europe of the fatheriands, as Charles de 
Gaulle used to say? 


{Delors} I think that the Karlsruhe court decided rather 
in a federal sense. Why has it pointed to civic nghts? 
Nobody has to cede powers without his agreement. 
Second, the respect for subsidiarity, that is to say the 
rights of the national states and laender are protected. | 
absolutely agree with this regulation. Based on i one can 
clarify who does what and who has what powers. The 
Community can, of course, not overstep these powers. 
The constitutional rules of the individual nation states 
have to be respected. | prefer that. That is only my first, 
immediate reaction. After | have studied the paper at 
length, I might have to add nuances to my impression. 
Yet, at the moment I can support these principles, which 
are quite positive. 


{[Siegloch] Mr. Delors, the Federal Constitutional Court 
also warned that Europe must become more democratic 
if it is to grow further together, and that the rights taken 
away from the Bundestag must be substituted for at 
European level. Is this not one of the problems that there 
is no democratic control in Brussels, that we have a huge 
government, a commission, but no effective control, 
comparable with what we have in the Bundestag. 


[Delors] One must not exaggerate. The Commission ts 
indeed answerable to the European Parliament. Moreover, 
if the European Council of heads of state and government 
were to be of the opinion tomorrow that the Commission 
is doing a lousy job, | would immediately resign. | do feel 
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responsible toward the European Parliament and toward 
the heads of state and government. The real problem that 
moves the Germans—and I share this view—is that Com- 
munity powers might develop that defy any control by the 
national and European parliaments. 


[Bresser] The core of monetary union is the single 
currency. Karlsruhe has today stated that the European 
Currency Unit, ECU, must not necessarily replace the 
German mark. If it is not strong and sound enough, 
Germany will retain the mark. Would the ECU not then 
be dead? 


[Delors] No, I do not think so. After all, it has been 
proved economically that we are capable of creating a 
single currency. We are familiar with the advantages of 
such a currency. The Germans cannot accept that their 
currency, which has a record of 40 years of stability, 
should be replaced by another currency that is less 
strong. | understand that very well. Hence, one has to 
ensure that the conditions for paving the way for all the 
advantages of a single currency are met. That means, the 
currency must have the necessary financial strength to 
increase stability in the world economy, and that also 
permits us to clearly protect our interests in terms of 
economic, trade, and financial policy. 


[Siegloch] Mr. Delors, the problem is that Germany 
enforced tough conditions for the common currency, 
while now only small Luxembourg and maybe France 
fulfill these tough conditions. Is there not a danger that 
finally, in 1999, only three or four of the 12 EC states will 
join monetary union while the remainder will lag 
behind? 


[Delors] Well, there is such a risk. Still, one has to have 
some imagination, certain ideals, and, nevertheless, 
respect the facts. Each responsible official, each enter- 
prise head who does not take the facts into account but 
only considers his desires, will fail. Only the facts will 
allow us to create a single currency in the interest of the 
European peoples. If we are only six or seven who can do 
it, then we will have to decide whether we really want to 
implement it as a group of six or seven. 


[Siegloch] More specifically, Mr. Delors. Does that mean 
that it is more important that the conditions are fulfilled 
or that the deadlines of 1999 is kept. 


[Delors] The most important thing is the fulfillment of 
the conditions. 


[Bresser] Enthusiasm for the ideal has always been 
greatest in Germany. Even now the majority still sup- 
ports Maastricht. However, the mood is changing. 
According to the recent Second German Television, 
ZDF, survey carried out in September, most Germans 
reject the distant objective of the Maastricht Treaty. 


Should Germany become a European state together with 
the other countries? Six percent answered this question 
with no and said that it should remain an independent 
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state. Only 35 percent are in favor of a European federal 
state. The Germans do not want to pay a price for 
Europe, that is to say to have their German mark 
replaced by the ECU. Only 24 percent liked that idea, 
while 71 did not. 


Are the European politicians maybe making plans that 
do not take account of people's hearts? 


[Delors] No. If the European citizens still think that way 
im 1999, then there will be no single currency. Besides, 
the Germans must develop a cicarer vision of the Com- 
munity. What is the Community? It is a voluntary entity 
that the countries want. It is in their interest and it 
responds to their ideal. Do the Germans want to 
abandon this ideal? Do they want to fall back into the 
Europe of the beginning of our century? Has Germany 
lost or won? I wouid say rather it has won. I am not going 
into any details regarding this. One has to be reasonable, 
however, and not succumb to the mood that prevails at 
a certain moment. One has to look at things from a wider 
perspective. Do the European countries not think that 
they have created an area of peace and mutual under- 
standing in the past 35 years? If they do, why not go 
ahead while barbarity is knocking on our door. Has not 
the foundation for prosperity been created. These are the 
questions one has to ask oneself—those who bear rcspon- 
sibility at a national level and at a European level. The 
people obviously do not have memories. They have to be 
reminded. 


[Siegloch] Mr. Delors, you are now speaking of the great 
prospects, while it is usually the details that upset the 
people. Many think that their money is being squan- 
dered in Brussels. A building for the Council of Ministers 
and for the EC Parliament has just been built for 3 
billion German marks [DM]. Are there not really more 
important things, and are the people not upset quite 
rightly about such things? 


[Delors] You are now in an office of the European 
Community. Well, is this a luxurious office? I would say 
it is not. As far as the EC Commission is concerned, 
which has beer exposed to the severest criticism, you can 
see for vourself that we are working under modest 
conditions. We are not building large palaces, we are not 
madmen, and we are not pharaohs. 


[Bresser] Still, Germany's contribution to the EC funds 
keeps rising. This year it is 24 billion [currency not 
specified] more than what we get back. Yet, we also have 
to shoulder the burden of German unification. Do you 
understand those Germans who say: We have had 
enough. 


[Delors] Well, | know former Chancellor Schmidt's noto- 
rious expression of Zahimeister [uses German word for 
paymaster] of the Community. Very well, Germany pays 
its contribution, according to its share in the GNP of the 
EC states. Of course, the Germans are net payers. Yet, on 
the other hand, when I consider what Germany has to 
gain in foreign trade, in the spheres of agriculture and 
coal, for example, then I think that the advantages and 
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disadvantages should be carefully balanced off against 
each other. Even if one only looks at interests and puts 
the ideals into the background—which would be a 
shame—one has to say that Germany's interests are 
nevertheless being protected. 


[Siegloch] Still, can you not understand those Germans 
who say: in our extraordinary situation, in which we 
have to spend so much on unity, we are not granted 
any—quotation marks—discount, whi'e the English are 
still not paying the contribution they should, only 
because Mrs. Thatcher at one point had such a big day. 
Is this not also unfair? 


[Delors] The so-called British discount cannot really be 
challenged. Besides, I think that Britain is not yet fully in 
Europe, and that it enjoys a special status, so to speak. As 
far as payments to the UK are concerned, one could 
discuss these a great length, but that would take more 
than 20 minutes. 


[Bresser] Well, the people would understand quite a few 
things in the European Community better if these were 
shorter, moe concise, and more to the point. In our 
series of int. views we do have an instrument to achieve 
this effect. We will give you the first half of a sentence 
and we ask you to complete it spontaneously and in only 
a few words. The first half sentence is: 


[Siegloch] If we fail to achieve European Union.... 


[Delors] ...then we will probably fall back into the 
Europe of Metternich diplomacy. At first, things will go 
on as they have in the past, but then distrust and 
economic protectionism will return. We would not gain 
anything either on a political, psychological, or economic 
level. 


[Bresser] That nationalism is increasing everywhere in 
Europe... 


[Delors] ...1s most regrettable. Proud as one may be of 
belonging to a certain nation, this must, of course, not 
degenerate into intolerance. 


[Siegloch] Those who regard me as the hidden govern- 
ment head of Europe.... 


[Delors] ...that is not fair. | am the head of an adminis- 
trative body, and I am at the service of the Council of 
Ministers, the European Council, and, to a certain 
extent, also the European Parliament. | am not the chief. 


[Bresser] When Maggie Thatcher says that the Germans 
would become even more powerful through European 
unification... 


[Delors] ...then I would tell Mrs. Thatcher that the 
Germans will come closer and closer to us the more the 
work of European unification is completed. For many 
Europeans and many French this is a reason to be proud 
and glad. 


[Siegloch} To me, Helmut Kohl is.... 
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[Delors] ...the one who has helped me most in the past 
nine years. There have been many moments in which 
difficult decisions had to be made. He is a friend. 


[Bresser] As a trained banker and socialist for many 
years I consider state employment programs.... 


[Delors] ...to be insufficient. Employment policy does 
not have enough resources, not enough people and not 
enough money. 


[Siegloch] Frankfurt as the seat of the European central 


[Delors] ...as a European citizen I have no provic...8 with 
that. Yet, it is not me who will decide that. 


[Bresser] Those who say that I would make a good 
successor to French President Mitterrand.... 


[Delors] ...flatter me. But we are not quite that far yet. At 


the moment, I am a European employee. And that is 
fulfilling. 


[Siegloch}] Joint foreign and security policy is also an 
important part of the Maastricht Treaty. Yet, if we see 
the difficulties the Europeans are having with it—just 
look at Yugoslavia—the question arises whether there is 


still a chance for a joint European policy in crisis spots 
such as Yugoslavia? 


[Delors] The problem of Yugoslavia was certainly the 
most dramatic one and the one that is most difficult to 
solve. Yet, to pursue a joint foreign policy, one must first 
carefully delimit joint actions. One cannot tum the 
entire foreign policy into a common task. Take the 
Middle East, for example, where we are making a con- 
tribution to the peace process, or South Africa, where we 
are contributing to the democratization of the country. 
And if peace is restored to Yugoslavia tomorrow, we will 
help this region. One has to act selectively and chose 
concrete objectives that correspond to the interests of all 
Europeans. Finally, one will have to make unbureau- 
cratic decisions. What the Council of Ministers is cur- 
rently working out is a large BMW with a tiny engine. 
Well, but this is what bureaucracy is like. 


[Bresser] Mr. Delors, at the moment you are asking the 
East European nations that are seeking EC membership 
to wait until the next millennium, and are first negoti- 
ating with those countries that have money, such as 
Austria and Sweden. Could you tell us what the Euro- 
pean Community's eastern border will look like in the 
next millennium? 


{Delors} I think that the European Community can 
accept all states that fulfill the democratic conditions, 
and whose economic situation prevents them from 
jumping out of the frying pan into the fire. I am talking 
of a step-by-step approach. Some 60 percent of technical 
and financial aid to these countries is provided by us; we 
have doubled imports. Now we must develop a security 
concept. That is why I think President Mitterrand’s idea 
is great, namely to establish a European federation of 
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states. If such a Europe then consists of 20-25 states and 
ends at the Russian border, one will see whether all these 
States pursue the same objectives, or whether one will 
need two Europes, one smaller and more ambitious 
Europe, which moves toward European Union, and a 
larger Europe with economic cooperation and mutual 
help and understanding. 


[Siegloch] Something one is familiar with as the two- 
speed Europe. 


[Delors] That is my opinion, and I say that quite frankly. 
Why should I not admit it? I think that the ideal of 
European Union that is based on the states—if one 
respects the decision of the Federal Constitutional 
Court—cannot consist of 25-30 states. There will be one 
group of countries that can go further than others. This 
does not mean, however, that we will give up on the 
others, but we will offer them spheres for cooperation 
and understanding. 


[Bresser] Who will lead in the next century? Europe, 
Asia, or America? 


[Delors] If we go on like now, that is to say, not to 
recognize the merits of European unification, then we 
will certainly not lead in the next century. We will be 
marginalized. I took this job because I have been fighting 
against Europe's decline since the sixties, the decline of a 
continent that used to lead in terms of intellectual, 
political, and humanitarian achievements. My ideal is to 
preserve the attractiveness of Europe, its values of 
democracy and pluralism, and respect for others. There- 
fore, Europe must be strong and generous. At the 
moment one hears a lot about Euro-pessimism, and so 
on. This trend has to be reversed, and we must look 
ahead again and progress into the future. 


Kohl — Senate To Observe ‘Maastricht 


AU1310180393 Paris AFP in English 1735 GMT 13 Oct 93 


[Text] Paris, Oct 13 (AFP)}—German Chancellor Helmut 
Kohli called here Wednesday [13 October] for strict 
observance of the Maastricht timetable for European 
union and urged the creation of a common European 
Community defence and foreign policy. 


Kohli told French senators it was “vital to respect 
without restrictions, the timetable and the conditions 
providing for stable (European) currencies,” provided 
for in Maastricht. 


Observers said the remark was an implicit rebuff to 
British Prime Minister John Major who in an interview 
with the Economist magazine last month said economic 
and monetary union was as relevant as a rain dance. 


In a resolutely pro-European address Koh! said “Ger- 
mans and French people must together form the heart of 
European union.” 
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It was quite normal that “on occasion disillusionment 
and sometimes doubt, affect Franco-German relations,” 
he said, an apparent reference to tension between Paris 
and Bonn carlier this year over German interest policy 
and defence of the franc against currency speculators. 


However, the two countries had known “how to advance 
the process towards (European) unification at decisive 
moments,” adding that without France and Germany 
the Maastricht Treaty on closer European union “would 
never have seen the light of day.” 


Europeans could only safeguard the economic gains 
achieved within the Community if they were accompa- 
nied by political guarantees, said Kohl. “A sort of 
free-trade zone, even improved, is not enough,” he 
added, in what observers saw as a further jibe at his 
British counterpart. 


“Economic and monetary union is not viable unless it is 
based on political union,” he said, urging “the formation 
of a common foreign and security policy without delay.” 


He warned that Germany would press ahead with such 
plans and leave behind countries not interested in the 
project. 


Koh! also said he favoured an expanded European 
Community, saying “for me, a German, it is unaccept- 
able that the western borders of Poland and the Czech 
Republic remain, in the long-term, the eastern border of 
European union.” 


Monetary Union Feasible Without Germany 


LD1310194993 Berlin DDP in German 1843 GMT 
13 Oct 93 


[Text] Essen (DDP)}—Martin Bangemann, vice president 
of the EC Commission, has not ruled out that European 
economic and monetary union could occur without Ger- 
many. Monetary union will begin with the EC states which 
meet the strict EC criteria at the given time, Bangemann 
said in the Essen-based NEUE RUHR/NEVE RHEIN 
ZEITUNG (Thursday's edition). It would be “a shame if 
Germany missed the boat, not only in political but also in 
economic terms,” Bangemann added. The decisive factor 
for monetary union is for the “damaging currency fluctu- 
ations and speculation” to stop. 


German Ambassador Delivers Papers Ratifying 
Maastricht 


AU1310161293 Paris AFP in English 1545 GMT 13 Oct 93 


[Text] Rome, Oct 13 (AFP)—German ambassador 
Konrad Seiz deposited the papers of his country’s ratifi- 
cation of the Maastricht Treaty with the Italian Foreign 
Ministry Wednesday [13 October], closing the process by 
which the 12 EC states accepted the pact. 


The European Community must now move to implement a 
“new European political order,” Italian Foreign Minister 
Beniamino Andreatta said after receiving the papers. 
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As the keeper of the Treaty of Rome, the Community's 
1957 founding agreement, Italy is also the depository of 
the Maastricht Treaty which modifies the orginial pact 
and lays out the path ners monetary 
and political union. 


The German Constitutional Court approved the new 
treaty Tuesday, clearing the way for it to be signed by 
President Richard von Weizsaecker. Germany was the 
last member state to ratify Maastricht. 


Europe should now take a “qualitative leap” towards 
federal government, Andreatta added. 


EC’s Christophersen Warns Against Currency 
Instability 


PM 1310160093 Helsinki HUFVUDSTADSBLADET in 
Swedish 3 Oct 93 p 6 


[Unattributed report: “Christophersen Raised a 


Warning Finger™} 


[Text] At the European liberal and democratic parties’ 
seminar yesterday Denmark's EC commissioner, Hen- 
ning Christophersen, raised a warning finger about the 
consequences if the European currencies drift apart and 
if order in the ranks is not achieved. This could hit 
agriculture. 


A more stable system must be rebuilt. If we fail, people 
will have to prepare themselves for problems with the 
financing the EC budget, of which agricultural subsidies 
are a major part. 


“If this happens, people must prepare themselves for a 
situation in which the external borders for agricultural 
products could be closed,” Christophersen said. 


By this he meant that the EC's external levies on agri- 
cultural products would have to be raised, and this in its 
turn would be the death blow for the whole of the GATT 
round for the liberalization of world trade. 


The alternatives for the EC countries are now either to 
move forward or slip backward, Christophersen pointed 
out, adding that a possible way out is that “a number” of 
central banks reach agreement on ways of protecting 
currency stability. 


This was taken by those taking part in the seminar as a 
new initiative for a division of the EC states into an 
“inner” and an “outer” circle. 


EC To Fund 14 Infrastructure Projects in Spain 
BRO810174293 Madrid ABC in Spanish 8 Oct 93 p 65 


[Unattributed article: “European Community Grants 14 
Billion Pesetas for Infrastructure Projects in Spain”’] 


[Text] The European Commission has given the go- 
ahead for the EC Cohesion Funds to finance eight 














16 INTER-EUROPEAN AFFAIRS 


projects to the tune of almost 14 billion pesetas. Five of 
the projects concern the adaptation of national parks for 
public use. 


Speaking in Madrid yesterday, EC Commissioner Peter 
Schmidthuber, responsible for budgetary control, said 
that since the Funds became operational in June Spain 
has received a total of ECU282 million (approximately 
43 billion pesetas), as well as a Community pledge to 
receive up to ECU860 million (133 billion pesetas) from 
the Funds in 1993. This accounts for 55 percent of the 
total funding, which is also intended for Portugal, Ire- 
land, and Greece. 


In addition, tomorrow the commissioners are supposed 
to approve another package of projects submitted by 
Spain worth ECU79 million (about 12 billion pesetas), 
including the completion of the second ring road around 
Madrid (the M-40) with aid totaling ECU17 million 
(2.635 billion pesetas). 


The eight projects that received financial support from 
the Community, and which were approved on 
Wednesday [6 October], concern highways in Valencia, 
Rias Bajas, Bailen-Granada, and Zaragoza-Huesca. 


Also included are a section of the Trinidad-Montgat 
freeway in the province of Barcelona, two environmental 
projects for adapting national parks to public use while 
maintaining their biodiversity, and a study of Spanish 
river beds. 


Commissioner Schmidthuber concluded by expressing 
his hope that at the EC summit in late October the 
Twelve would intensify their political cooperation and 
make progress on decisions so that by | January 1994 the 
second phase of Economic and Monetary Union (EMU) 
could commence, as provided for in the Maastricht 
Treaty. 


He also said that he was convinced that the German 
Constitutional Court would rule in favor of Maastricht, 
thus paving the way for the German Government to 
ratify the Treaty. 


Community Adopts Labor Laws on Minors 
AU1310070593 Paris AFP in English 1814 GMT 12 Oct 93 


[Text] Luxembourg, Oct 12 (AFP)}—European Commu- 
nity ministers of social affairs agreed in principle here 
Tuesday [12 October] on legislation to stop or regulate 
work by people aged under 18. 


They accepted a proposed directive which would torbid 
work by teenagers still in school, or by children aged 
under 15 except in limited circumstances such as in 
family businesses, or sporting and cultural activies. 


The measure places particular restrictions on night work 
for teenagers aged between 15 and 18. 
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These adolescents may not work at night between 10 PM 
and 6 AM or between || PM and 7 AM, and may also 
not work more than eight hours a day or 40 hours a week. 


In some cases, such as fishing and hospital work, the 
restriction applies from midnight to 4 AM. 


The directive forbids any work by people aged wader 18 
which could harm their “physical or psychological capaci- 
ties” or expose them to particularly hot or cold conditions. 
Britain was given a four-year exemption from applying 
the measures relating to working time and night work, 
despite objections from Spain. 


ee eee See 


AU1310150693 Paris AFP in English 1456 GMT 13 Oct 93 


{Text] Brussels, Oct 13 (AFP)}—Sinn Fein, political wing 
of the Irish Republican Army (IRA), said Wednesday [13 
October] that it was opening an office in Brussels to 
lobby for EC pressure on Britain to support new peace 
efforts in Northern Ireland. 


Sinn Fein party chairman Tom Hartley made the 
announcement at a press conference here t) publicise a 
peace initiative launched jointly by Sinn Fein and 
Northern Ireland's Catholic Social Democratic and 
Labour Party (SDLP). 


Hartley called for international help to solve the conflict 
in northern Ireland along the lines of international 
mediation efforts in such trouble spots as the Middle 
East, South Africa and Latin America. 


He said: “We are here in Brussels to seck to encowrage 
European parties and governments to get involved and 
to apply to the conflict in Ireland the same degree of 
interest which they have shown towards other conflicts.” 


Hartley added: “We'd like to see the European Commu- 
nity involved in putting positive pressure on the British 
Government (to help resolve the conflict between Cath- 
olics and Protestants »» northern Ireland). 


He maintained that the British Government, unlike 
Ireland, had given an “unhelpful and disappointing” 
response to the peace initiative, developed this year by 
Sinn Fein President Gerry Adams and SDLP leader John 
Hume. 


The Hume-Adams initiative was discussed by the Irish 
cabinet on Tuesday but no details have been released. 


Hartley said that the plan aimed at “trying to bring about 
conditions for a durable and lasting peace in Ireland” but 
that it would be premature to give more information. 


However, he added: “What I get is a sense of political 
movement. There is an optimism about the situation 
that wasn't there before.” 
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More than 3,000 people have been killed in the conflict 
between Catholics and Protestants in northern Ireland 
over the last 25 years. Hartley blamed British policy “for 
perpetuating the conflict.” 


Asked whether the IRA was ready to stop its terror 
campaign, he said: “I do not speak for the IRA.” 


Belgium Reaffirms European Position on Zaire 


LD1210195493 Brussels La Une Radio Network in 
French 1500 GMT 12 Oct 93 


[Text] On | half of the Twelve, Belgium has reaffirmed 
the European position vis-a-vis the Zairean Govern- 
ment. The presence of a Zairean delegation led by a 
minister of the Birindwa government at the UN General 
Assembly in New York does not mean that the Twelve 
have recognized or have accepted this government. This 
clarification is included in a letter handed to the UN 
secretary general yesterday by the permanent represen- 
tative of Belgium to the United Nations. In this letter, 
Belgium recalis that this government appointed by Pres- 
ident Mobutu emerged from a political conclave formed 
by representatives of the presidential tendency only, 
without the approval of the High Council of the republic, 
and therefore outside the transition process defined by 
the National Conference. 


Yeltsin Adviser: East Europe To Become Nuclear 


LD1410035293 Belgrade TANJUG in English 2327 
GMT 13 Oct 93 


[Text] Bonn, October 13 (TANJUG)—The European 
Community's assistance programme for modernization 
and improvement of security in old nuclear power plants 
in Russia and other regions of the former Soviet Union 
will result in more stations of the kind and dumps for 
Western radioactive waste in East European countries. 


This was heard at a press conference here on Wednesday 
[13 October] from Ala Jaroshinska, a political adviser to 
Russian President Boris Yeltsin, who is currently on a 
visit to Germany at the invitation of the German Social 
Democratic Party. 


Jaroshinska criticized the new programme of construc- 
tion of 33 nuclear power plants in Russia and said that 
Western firms would use the current strengthening of 
cooperation with Russia for investing billions of dollars 
in “dangerous new atomic deals,” such as the production 
of plutonium and the construction of nuclear waste 
dumps. 


Jaroshinska, who has published a number of papers on 
the consequences of the Chernobyl nuclear disaster, said 
that Russia had recently concluded a contract with the 
French nuclear concern Cogema. 


In her opinion, Russia would in the future be turned into 
a dump for radioactive waste as well as for old engines 
from nuclear-powered submarines and ships. 
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Ninty-three old nuclear vessels have already been put out 
of use and a similar fate expects another 150, she said. 


Speaking at the press conference, official of the German 
Green Party in the European Parliament Hiltrud Breyer 
voiced fear because East European countries would in 
that way oecome exporters of electricity to West Europe. 
She added that many West European firms, including 
German concern Siemens, believed that “future in busi- 
ness” lied in nuclear deals with the East. 


Deputy of the social democrats in the German parlia- 
ment Monika Gansenfort welcomed the Brazilian Gov- 
ernment’s decision to discontinue cooperation with 
German firms in the construction of the nuclear power 
plant Angra 3 in Brazil. 


The construction of another station, Angra 2, has also 
stopped. 


Gansenfort warned that the “nuclear deal of the cen- 
tury” between Germany and Brazil, concluded ten years 
ago, had brought to the indebted Brazil a loss of another 
seven billion dollars, which, as a result, blocked invest- 
ments in the country’s development and other sources of 
energy. 


Havel Addresses Council Summit, Defends 
Minorities 

AU 1310072893 Prague CTK in English 1852 GMT 
9 Oct 93 


[Text] Vienna, Oct 9 (CTK)—It is part of democracy 
that the state is managed by the majority which at the 
same time defends the minorities, Czech President 
Vaclav Havel said at a press conference today. 


He had the honor to close the first summit of the Council 
of Europe (CE), which started on Friday [8 October], and 
left for home. 


At the press conference he also spoke about the Hun- 
garian ethnic minority in Slovakia which constitutes 
about |! percent of Slovakia’s population. 


He said that during his Czechoslovak presidency, he had 
found out that the closer to the Hungarian border, the 
better relations between the Hungarians and Slovaks. 
Politicians should learn from citizens, he added. 


Havel said that a citizen who did not forget about his or 
her nation and felt respect for its histo-v, he or she was 
not yet a nationalist. But if he or she sorgets that he or 
she is a citizen and starts to dissolve his or her identity in 
the feeling of the mass or community enjoying a special 
status and claims, then he or she becomes a nationalist, 
he pointed out. 


Austrian Foreign Minister Alois Mock called Havel’'s 
Friday's speech splendid and praised mainly his frank 
stand on the violation of human rights in Yugoslavia. 
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Slovakia’s Meciar on Havel Speech 


AU1310074193 Prague CTK in English 2059 GMT 
8 Oct 93 


[Text] Vienna Oct § (CTK)—Slovak Premier Viadimir 
Meciar told journalists that he appreciated the speech 
delivered today by Czech President Vaclav Havel at the 
summit of the Council of Europe (CE). 


Slovakia supports mainly rejection of the application of 
the collectivist principle in protecting ethnic minorities 
by Havel, Meciar stressed. 


French President Francois Mitterrand and German 
Chancellor Helmut Kohl also have a visionary idea of 
future Europe, he added. 


Although other statesmen presented high ideals, they 
proposed nothing to cope with extremism and nation- 
alism, Meciar stated, referring to the speeches delivered 
at the CE summit opening today. He repeatedly con- 
firmed Slovakia's determination to remove causes of all 
reservations voiced by the CE on the country’s admis- 
sion to thts organisation on June 30. He pointed out that 
the (formerly criticised) law on names had been 
amended in line with suggestions from both the CE and 
ethnic Hungarians living in Slovakia. 


The question of bilingual road signposts in areas with 
mixed population will be resolved by the year's end, 
Meciar said. 


Meciar told journalists that he had agreed with the CE 
General Secretary Catherine Lalumiere to hold Slovak- 
CE consultations on the envisaged change of Slovakia’s 
administrative setup. Strasbourg experts should help 
dispel the suspicion that the country’s planned rear- 
rangement ts aimed to restrict the rights of its Hungarian 
ethnic minority, Meciar emphasised. 


The Hungarian ethnic minority of about 600,000 consti- 
tutes about 12 percent of Slovakia’s total population. 
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Cetin Addresses Turkish-EC Meeting in Brussels 
7TA1210202993 Ankara TRT Television Network in 
Turkish 1700 GMT 12 Oct 93 


[Excerpt] Foreign Minister Hikmei Cetin has called for 
revitalizing the financial cooperation between Turkey 
and the EC. Cetin was addressing the Turkish-EC Joint 
Parliamentary Committee meeting in Brussels. Ahmet 
Sever reports from Brussels. 


[Begin Sever recording] Cetin today showered the EC 
with various messages. Addressing the Committee 
meeting, Cetin expressed Turkey's views on the customs 
union, the Cyprus issue, PKK [Workers Party of Kurdi- 
stan] terrorism, and the situation in Bosmia-Herzegovina 
and the Caucasus. Addressing Turkish and European 
parliamentarians, Cetin first dwelled on the customs 
union that will be implemented between Turkey and the 
Community at the end of 1995S. Noting that Turkey is 
advancing on the path toward a customs union by 
making many sacrifices, Cetin added that, however, the 
Community is not fulfilling its duties, especially in the 
field of financial cooperation. He asked that the Com- 
munity begin its financial aid as soon as possible. 


Criticizing the positive approach adopted by the Com- 
munity to the application made by south Cyprus for full 
membership, Cetin added that granting membership to 
south Cyprus before a lasting solution 1s found to the 
Cyprus problem will serve no purpose other than ren- 
dering permanence to the separation on the island. He 
called on the Community not to interfere in the Cyprus 


peace negotiations. 


He further criticized the fact that certain European 
countries do not differentiate between PKK terrorism 
and the existence of Turkish citizens of Kurdish origin. 
He called on the European countries to take measures 
against ihe PKK, which ts active on their territories. He 
also commented on the issue of Bosnia-Her7zcgovina and 
the Armenian aggression, drawing attention to the draw- 
backs of world passivity in the face of these problems 
and the nonimplementation of UN resolutions. [passage 
omitted] [end recording} 
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Poll Shows Majority Favor EC Membership 
AU1410104793 Vienna WIENER ZEITUNG in 
German 14 Oct 93 p 4 


[Unattributed report: “Majority for EC Membership”) 


[Text] The advocates of EC membership are still in the 
majority in Austria. According to various polls, they 
constitute between 40 and 49 percent of the population. 
The number of those who reject EC membership oscil- 
lates between 33 and 42 percent, depending on the poll. 
Between |! and 27 percent of the population are still 
undecided. Compared with the previous polls in spring, 
there are no substantial changes. At the request of the 
State Secretariat for European Affairs and the Federal 
Economic Chamber, the Fessel, GFK, Market, Gallup, 
and ISMA institutes polled 1,000 persons cach during 
the second half of August and the first half of September, 
that is, before the latest discussion about the statement 
of the EC Commission on the Transit Treaty. 


The Gallup Institute noted the highest degree of 
approval—49 percent. In June only 47 percent of the 
polled had approved EC membership. Market noted a 
decline in the number of EC opponents from 38 to 33 
percent. The only one of the four institutes to note a clear 
reduction of EC advocates was ISMA. Fessel and GFK 
noted 43 percent of EC advocates, a figure that has 
remained constant compared with the spring. 


President Klestil Visits Portugal To Discuss EC 


AU1310104393 Vienna WIENER ZEITUNG in 
German 12 Oct 93 p 1 


[Unattributed report: “Kiestil Visits Portugal”) 


[Text] Lisbon—President Thomas Klestil arrived in Por- 
tugal at midday on Monday [11 October] for a two-day 
official working visit, which focuses on EC issues. 


Immediately after his arrival at Lisbon Airport, Klestil 
started talks with Portuguese President Mario Soares in 
the Palacio de Belem. Late in the afternoon the Austrian 
president made a speech in the Portuguese Parliament, 
in which he discussed the expansion of the European 
Community and the contribution of small multicultural 
states, such as Austria and Portugal, to building a 
common Europe. 


Klestil pointed out that his visit to Lisbon was taking 
place before the EC summit, which is scheduled for 
October, and before an EC-EFTA [European Free Trade 
Association] meeting at foreign ministers’ level. 
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Portugal, like Austria, is a small country and has advo- 
cated the speediest possible expansion of the Commu- 
nity of the 12, Kiestil said. 


“Small Portugal did an excellent job chairing the Euro- 
pean Community,” Klestil stated. Since then there have 
been frequent bilateral contacts. Austria can contribute 
its expert knowledge of Central and Eastern Europe, 
— can contribute its expert knowledge about 


As a result of its EC membership, Portugal has “caught up 


Most recently, Portugal, which in the past was consid- 
ered Europe's “poorhouse,” had an unemployment rate 
of 5.3 percent, one of the lowest in the EC. Inflation has 
also been kept in check. Portugal received an annual 
ee oe ee ee ee oe ne 
und. 


Mitterrand Advocates Development of Economic 
Relations 


AU1110112893 Vienna DIE PRESSE in German 
9 Oct 93 p 5 


[DIE PRESSE report: “Mitterrand Supports Vienna™] 


[Text] Vienna—During his official visit to Austria, Pres- 
ident Francois Mitterrand met with Chancellor Vran- 
itzky. Afterward he stated that the progress made ir 
developing the relations between France and Austria is 
not enough. Economic and cultural exchange, in partic- 
ular, has ic be “multiplied.” 

A further focal point of the discussion was Austria's 
entry into the European Community. Mitterrand stated 
that Austria will be isolated if it does not join the 
European Community. He stressed that all new EC 
members have to fully accept the contents of the Maas- 
tricht treaties. 

In the morning, Mitterrand took a walk in the city center; 
he visited the emperors’ tombs and the treasure vault in 
the Hofburg Palace. 


On the sidelines of the visit, Klestil also expressed his 
deep regret for an article in the tabloid TAEGLICH 
ALLES to Mitterrand. Austria is a country with a func- 
tioning freedom of the press, which must continue to be 
unrestricted, even in view of such slanderous slips, he 
said. In the article, Mitterrand had been accused of a lack 
of principles and collaboration with Hitler; he is a liar 
and man who also betrays his friends, it was stated. 
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Text of Constitutional Court Ruling on Maastricht 


AU1310150893 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 13 Oct 93 p § 


[Text of ruling by the Second Senate of the Federal 
Constitutional Court, passed in Karlsruhe on 12 


[Text] The Second Senate of the Federal Constitutional 
Court in Karlsruhe rejected the appeal against the Maas- 
tricht Treaty on European Union on Tuesday [12 
October]. The supreme court issued the following head- 
notes: 


1. In the scope of Article 23 of the Basic Law, Article 38 
of the Basic son Smate OS Se onan ane 
influence on the exercise of state power resulting from 
So een) eee 2 Se See oe 
powers of the Bundestag to such an extent 
democratic principle declared inviolable in 
Je cakaseias ci tale th paaietate t 
and 2 of the Basic Law, is violated. 


munity. The precondition for membership, however, is 
that the legitimacy and influence invested by the peoole 
are also ensured within the alliance of states. 


3. a) If an alliance of democratic states assumes sover- 
cign tasks and exercises jurisdiction, it is above all the 
peoples of the member states that have to legitimize it 
democratically, through their national parliaments. 
Thus, democratic legitimation is ensured by feedback to 
the activities of the European organs to the parliaments 
of the member states; in addition, within the institu- 
tional structures of the European Union, democratic 
legitimation is ensured by the European Parliament 
elected by the citizens of the member states to an 
increasing extent as the European nations grow together. 


b) The decisive thing is to expand the democratic basis of 
the union as integration proceeds and to maintain an 
active democracy in the member Aates during the inte- 
gration process. 


4. If the peoples ensure democratic legitimacy through 
their national parliaments—as 1s now the case—the 
transfer of tasks and powers to the European communi- 
ties must be limited as a result of the democratic 
principle. The German Bundestag must retain tasks and 
powers of substantive weight. 


5. Article 38 of the Basic Law is violated if a law that 
opens the German legal system to the direct validity and 
application of legal stipulations of the— 
supranational—European communities does not stipu- 
late the transferred rights and the planned integration 
program in a sufficiently clear manner. This also means 
that essential amendments to the integration program 
outlined in the union treaty and to the power of attorney 
that are carried out at a later date are not covered by the 
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approval law of this treaty. The Federal Constitutional 
Court will examine whether legal acts of the European 
institutions and organs are within or exceed the limits of 
the sovereign rights granted to them. 

6. Concerning the interpretation of the norms of power 
by institutions and organs of the communities, it has to 
be observed that, basically, the union treaty differenti- 


amendment to the treaty. Such an interpretation of the 


cises its jurisdiction through the soolieabllity 

gated community Iegislation in Germany on the basis of 

— with the European Court 
Justice. 


8. The union treaty is the basis for an alliance of states 
aimed at implementing an increasingly close union of tne 
peoples in Europe organized in states but not for a state 
based on a European people. 


9. a) Article F, Paragraph 3 of the Treaty on European 
Union does not authorize the union to procure, on its 
own authority, financial means or other instruments that 
it considers necessary for the implementation of its 
purposes. 


b) Article L of the Treaty on European Union only 
excludes the jurisdiction of the European Court of Jus- 
tice for stipulations of the union treaty that do not 
authorize measures of the union that affect those cov- 
ered by the Basic Law in the sphere of jurisdiction of the 
member states. 


c) With the ratification of the union treaty, the FRG does 
not subject itself to an unclear and uncontrollable “autom- 
atism™” toward monetary union. The treaty opens up the 
path toward the further gradual integration of the Euro- 
pean legal community which depends in every phase either 
on the current preconditions that can be foreseen by 
parliament or on further approval of the federal govern- 
ment that can be influenced by parliament. 


German Maastricht Treaty Ratification ‘Finalized’ 


LD1310181093 Hamburg DPA in German 1648 GMT 
13 Oct 93 


[Text] Bonn (DPA)—The German ratification of the 
Maastricht Treaty has now been finalized one day after 
the approval given by the Federal Constitutional Court. 
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The Foreign Ministry reported in Bonn that the German 
ambassador to Rome, Konrad Scitz, had deposited the 
Bonn r- tification document this afternoon at the Foreign 
Ministry in Rome. Now that the ratification of all 12 EC 
states has been submitted, the Treaty system on political, 
economic, and monetary union can now enter into force 
as planned on | November. 


Tietmeyer: EC Must Pursue Stability Policy at 
Home 


AU1410112693 Munich SUEDDEUTSCHE ZEITUNG 
in German 11 Oct 93 p 21 


{Report sig...* “mue.”: “Delors: Lower Incomes Price 


for Lasting Upswing’’] . 


[Text] Brussels—The president of the EC Commission, 
Jacques Delors, has predicted economic stagnation 
within the European Community until 1995. On the 
weekend, he presented an economic scenario to the 
economic and finance ministers and central bank heads 
of the 12 EC states, according to which dynamic eco- 
nomic growth might begin in 1996, but only if the wage 
burden on the enterprises were reduced dramatically and 
if the investment climate improves. German Govern- 
ment representatives and Bundesbank President Hans 
Tietmeyer, however, have spotted signs of an upswing in 
their country even now. 


At an informal meeting of ministers and central bank 
heads in the Brussels suburb of Genval, Delors frankly 
noted that in his opinion decreasing real incomes will be 
the price for a permanent upswing and the reduction of 
unemployment. The price of labor is too high compared 
to the cost of the use of machines, that is to say compared 
to capital. Productivity gains would be used for cutting 
jobs. Should this development reverse, one would have 
to freeze private incomes. Hence, Delors is in favor of a 
decreasing productivity growth, particularly in the ser- 
vice sector. 


However, it remained unclear in Genval whether Delors 
is intending to throttle the growth in productivity in the 
European service sector, which is high even compared 
with Japan and the United States, with instruments of 
intervention or whether he only wanted to emphasize 
that this growth would necessarily be reduced if more 
jobs were created as a result of cheaper labor. The 
German negotiators, State Secretaries Gert Haller and 
Johann Eekhoff in addition to Tietmeyer, warned their 
EC partners in Genval against banking too much on EC 
help in their search for price and monetary stability. This 
warning came only a few months before the European 
Community, probably in Frankfurt, sets up the “Euro- 
pean Monetary Institute” (EMI), the precursor of a 
future European central bank. With their warning, the 
Germans were not trying to raise any opposition to the 
EMI but only wanted to express their conviction that 
monetary stability cannot be achieved through interven- 
tion by European institutions but is the result of a 
do:aestic stability policy that has won the trust of the 
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markets. According to the Maastricht Treaty, the EMI 
must be set up in early 1994. 


After the monetary crisis in August, when the margin of 
fluctuations in the Exchange Rate Mechanism [ERM] 
was extended from 4.5 to 30 percent, the use of this 
institution is now eve: more difficult to understand than 
before. In Genval, Tietmeyer pointed out that the most 
stable monetary relations were established mainly with 
countries that are not even EC members and could thus 
not even rely on the auxiliary instruments of the Euro- 
pean Monetary Syster. [EMS]. He was referring to 
Austria and Switzerland. In August, the EMS suffered a 
setback particularly because the weak-currency countries 
were relying too much on the exchange-rate support in 
the EMS and neglected the credibility of their own 
stability policy. In Tietmeyer's view, now that the EMS 
has in fact stopped supporting exchange rates, one will 
see what currencies are or will become really strong and 
those that will not. 


The EMI's task is to prepare monetary union and to 
define and endorse a joint European monetary policy. It 
will take over the European Monetary Fund with its 
facilities and foreign exchange credits. However, it must 
not intervene itself in favor of any currency at the foreign 
exchange market. The only two EC countries with a 
strong currency, the Netherlands and Germany, have 
had a reserved attitude toward the institute from the 
very beginning. 


Iranian Envoy Says Officials Allowed To Visit 
Bechmann 


LD1410104593 Tehran IRNA in English 0934 GMT 
14 Oct 93 


[Text] Bonn, Oct. 14, IRNA—Iran’s ambassador here 
Hoseyn Musavian Wednesday (13 October] said a rep- 
resentative of Germany Embassy in Tehran can meet 
Gerhard Alfred Bechmann, a German national who is 
under detention in Iran. Musavian, in a meeting with 
German Deputy Foreign Minister Dieter Kastrup [title 
as received], told him that judicial organizations in Iran 
had agreed with German Foreign Ministry's demand and 
would let a German Embassy representative in Tehran to 
meet Bechmann in prison. 


Bechmann was arrested in Tehran last Sunday upon a 
warrant by Tehran military court for having illegal ties 
with Iranian Army personnel, assisting in the disclosure 
of military informations and bribery. Musavian said that 
according to the laws of the Islamic Revolution of Iran 
and international criteria there is no restriction for 
Bechmann in having a lawyer. He noted that the place 
where Bechmann is being detained 1s known and he has 
been briefed on his charges. 


Referring to the importance of mutual ties and under- 
standing, Musavian said that Tehran would not allow 
petty issues create problems for Tehran-Bonn relations. 
However, he stressed, the judiciary in Iran is an inde- 
pendent body which acts upon law. 
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Meanwhile, Kastrup expressed hope that the problem 
would be settled soon and that it would not create any 
problem for Tehran-Bonn ties. 


Army Official Sees Bosnia Pian Rewarding 
‘Aggressor’ 

AU1410103193 Vienna DIE PRESSE in German 14 oct 93 
p t 


{[Unattributed report: “Criticism of Geneva Bosnian 
Plan” ] 


[Text] Vienna—Yesterday, Wednesday [13 October], 
Klaus Naumann, Inspector General of the German 
Bundeswehr, warned against the consequences of imple- 
menting the Geneva peace plan for Bosnia-Herzegovina: 
“We are risking the danger that the aggressor will be 
rewarded with additional territory,” Naumann said in a 
lecture at the Society for Strategic Studies in Vienna. 
“This would not only violate the Charter of Paris but, in 
the end, would damage the credibility and effectiveness 
of our security apparatus.” 


Even though Naumann does not expect the next NATO 
summit in January 1994 to make any decisions about an 
expansion toward East Europe, he thinks that it is 
necessary for the Alliance to be ready to accept new 
members in the future. 


SPD Leader Calls For Troop Withdrawal From 
Somalia 


LD1310184593 Berlin DDP in German 1648 GMT 
13 Oct 93 


[Text] Bonn (DDP)}—The SPD [Social Democratic 
Party] leader Rudolf Scharping has called for the with- 
drawal of German soldiers from Somalia. The 
Bundeswehr should “leave as soon as possible,” 
Scharping said in an interview in the Bonn-based GEN- 
ERAL-ANZEIGER (Thursday’s [14 October] edition). 


It was indeed an achievement that the United Nations 
“has prevented the starvation of hundreds of thousands 
of people.” However, a policy geared toward military 
intervention is a mistake, he said. Scharping stressed 


that the Bundeswehr is being “wrongly deployed” in 
Somalia. In the view of the SPD, there is “no constitu- 


tional basis” for this. 


Ethiopia Signs First Debt Rescheduling 
Agreement 

LD1310201393 Hamburg DPA in German 1736 GMT 
13 Oct 93 


[Text] Bonn (DPA)}—Germany signed its first debt 
rescheduling agreement with Ethiopia today at the Bonn 
Foreign Office, to the amount of around 200 million 
German marks. The Foreign Ministry stated that Ethi- 
opia was given particularly favorable conditions, as one 
of the [world’s] poorest countries. In addition to a partial 
debt remission, that also includes claims by the former 
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GDR, the repayment of remaining debts has also been 
extended until the year 2017. This means that the 
Federal Republic 1s making a considerable contribution 
to strengthening democracy and development in Ethi- 
opia, the statement said. 


Government Grants D\1127 Million in Aid to 
Kenya 


LD1310202193 Hamburg DPA in German 1621 GMT 
13 Oct 93 


[Text] Nairobi (DPA)}—The Federal Republic is to 
finance development aid projects in Kenya to the 
amount of DM [German marks] 127.2 million in the 
next two years. Under an agreement signed today in 
Nairobi by representatives of the Bonn Ministry of 
Economic Cooperation and Development and the 
Kenyan Government, German aid will remain at around 
the same level as in 1992-93. This amount is supple- 
mented by DM39 million for ongoing projects. 


Thus Bonn did not follow the step taken by Denmark, which 
recently cut its aid by 30 percent due to mismanagement 
and corruption in Kenya. The German side said it did 
indeed share the Danes’ reservations. However, the poorest 
of the poor would suffer most from a cut in aid. 


Over 80 percent of the funds have been granted in the 
form of donations, and just under 20 percent as loans on 
favorable conditions, according to the German delega- 
tion. The funds are to be used among other things, to 
promote water supply measures, environmental protec- 
tion, and the preservation of the tropical forests. 


Commentary on Implications of Greek Election 
Results 


AU1310170493 Duesseldorf HANDELSBLATT in 
German 12 Oct 93 p 2 


[Commentary by Georg von Huebbenet: “Difficult Par- 
ner”) 


[Text] The Panhellenic Socialist Movement (PASOK) 
headed by Andreas Papandreou will be able to govern 
with a solid majority for the next four years. It will 
probably not be difficult for Papendreou to find the 
votes that he still needs to amend the Constitution. The 
election results reflect the political and economic atti- 
tude of the people. The Greeks dealt Mitsotakis a blow 
because they thought that he was all too willing to 
implement the market-oriented course prescribed by the 
European Community. 


On the path toward a modern Europe, Mitsotakis had 
tried to pull down two old fortresses that are still the 
foundations of the Greek state and the basis of the 
political power of every government. The two issues are 
the politically motivated welfare state and a tax policy 
that was wrong in the view of the Greeks. Mitsotakis’s 
efforts to base the welfare state, which had over decades 








FBIS-WEU-93-197 
14 October 1993 


become rigid, to a greater extent on economic principles 
and to discipline the taxpayers in the spirit of the joint 
tax policy of the EC countries, were rejected by the 
Greeks with the following slogan: ““Papandreou used to 
fill his pockets with money. Yet, unlike Mitsotakis, he let 
others live, too.” 


It is clear that egotism rather than a new ideology, and an 
aversion to the state, which many Greeks still consider 
corrupt, decided the elections. It was not difficult for the 
populist Papandreou to formulate a program for his 
future government that was attractive to everybody: 
“Social justice.” 


Papandreou commented on his election victory wiih the 
following words: “A nightmare has now ended, because 
the voters have voted for the people and Greece's 
citizens for their fatherland.” Thus, he hinted a return to 
nationalist positions. This will pose new problems for 
the European Community, particularly because Athens 
will assume the chairmanship of the European Commu- 
nity on | January. Irrespective of the fact that Greece 
will not be able to achieve a somewha_ valanced balance 
of payments without EC subsidies, Papandreou will use 
every instrument at his disposal to implement “social 
justice.” In plain language, this means that the privati- 
zation of the large state-owned enterprises that has been 
initiated and the dismissal of employees in the public 
sector will be reversed. 


In Greece’s ioreign policy toward the Balkans, the dor- 
mant anti-U.S. “virus” might be revived, and new pri- 
orities might be set regarding Turkey, the Muslims in 
Bosnia-Herzegovina, and Macedonia. Out of consider- 
ation for Washington and Brussels, Mitsotakis largely 
avoided that. The Balkans is probably facing a strong 
new wave of nationalism. 


Kohl Vi:ws Immigration, Minority Issues 
AU1310165293 Berlin DIE WELT in German 9 Oct 93 
p7 


[Article by Chancellor Helmut Kohl: “Migration and 
Protection of Minorities in Europe”’] 


[Text] One of the big challenges to us Europeans after the 
end of the East-West conflict is the enormous migration 
that has started—the moving from east to west and from 
south to north. 


According to estimates by the UN High Commissioner 
for Refugees, 100 million people are on the run all over 
the world; according to the International Red Cross th” 
number is as high as 500 million. At least 10 percent of 
them want to reach Europe. The trend is rising. Some of 
these people are legal and illegal immigrants, some of 
them are refugees from poverty, some oi them are people 
who are persecuted for political, ethnic, or religious 
reasons. In West Europe many people become aware of 
the great political changes of the pas/ years only because 
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immigrants, refugees, and asylum-seekers are arriving. 
This applies to Germany and to practically all our 
partner states in Europe. 


The arrival of foreigners often gives rise to fear, which 
one cannot simply brush aside as xenophobia. Whether 
justified or unjustified, these fears are real. The concern 
for the preservation of meager resources, such as jobs 
and housing, is also real. 


From scientific studies we know that extremist violence 
is also nourished by these fears. We will not manage to 
come to grips with these fears and their evil conse- 
quences by pushing them away or by incanting idealistic 
formulas. Instead, in dealing with the causes and effects 
of the migration movements, we should let ourselves be 
gu’ded by both our hearts and our minds. I would like to 
present six theories on this subject. 


1. Throughout history there have been periodical migra- 
tion movements for various reasons. Unfortunately, 
there have always been refugees. For me there is no 
question that someone, who is persecuted for political, 
racial, or religious reasons, must be able to find asylum. 
This is an elementary human right. 


2. Immigration must be tolerable. Nobody benefits if 
entire peoples, millions of human beings, leave their 
homes and settle somewhere else. Somewhere else there 
are also people, who have their own rights. 


In 1991 760,000 immigrants came to Germany, in 1992 
about | million. Of those: 


¢ 230,000 were ethnic German resettlers from Eastern 
and southeastern Europe as well as Central Asia; 

* 440,000 were asylum-seekers, of whom less than 5 
percent were persecuted for political, racial, or reli- 
gious reasons in their homelands; 

¢ 260,00 were refugees, mainly from the former Yugo- 
slavia; 

¢ about 100,000 people were illegal immigrants, a 
number which can be estimated only approximately. 


Even if one takes into account the fact that some people 
were counted twice, one comes to a figure that corre- 
sponds to approximately 1.2 percent of the German 
population. Germany's share in the influx of asylum- 
seekers in the European Community amounted to about 
58 percent in 1990 and 1991. In 1992 it was 79 percent. 


Controlled immigration still enriches life and the 
economy in the classic immigration countries, such as 
Australia or the United States. There, too, however, 
limits have now been reached. Emigration is not a 
medium-term or long-term solution to alleviate popula- 
tion pressure and economic problems in poor countries. 
Providing possibilities for immigration in the developed 
countries is not an appropriate method to cope with the 
worldwide demand for jobs, either. 
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Whoever believes that migration solves such problems 
accepts enormous economic, social, and political con- 
flicts and thus burdens himself with a lot of responsi- 
bility. In the medium and long term such conflicts also 
call into question the ability of prosperous countries to 
help the oppressed. This means that immigration must 
be limited and predictable. This principle 1s exercised by 
all states for good reasons. In many of our West Euro- 
pean partner countries regulations are even stricter than 
in Germany. 


3. We must harmonize the corresponding regulations in 
Europe, not least in the interest of a just burden sharing. 
Better European cooperation, also beyond the area of the 
European Community, would not only be desirable; 
sooner or later, it will be essential. Migration movements 
do not observe national borders, after all. 


4. We must develop better concepts for the integration of 
those who have already immigrated. They belong to us, 
and they deserve respect for their achievements and their 
work. 


I just want to point out the extent to which German GNP 
has been influenced positively by foreigners who live in 
Germany: Their contribution amounts to about 200 
billion German marks [DM]. 


Taxes and social insurance contributions paid by for- 
eigners are estimated at about DM90 billion for 1992. 
Foreigners pay more in taxes and social insurance con- 
tributions than we spend on their stay. Thus, it 1s a fact 
that the foreigners who live in Germany make a consid- 
erable contribution to the Germans’ prosperity. 


In Germany the largest group of foreigners consists of 
Turks, with about 1.8 million people. Some came to us 
30 years ago. many of them will stay in Germany, in 
contrast to their earlier intentions, when they retire. This 
particularly raises the question of making naturalization 
easier. Regarding this, permitting dual citizenship in 
general would not be the proper method. Apart from 
fundamental considerations, this is also prohibited by 
many legal regulatio: * in the various countries of origin. 


However, I think that more flexibility in individual cases 
can help. A few days ago | agreed with Turkish Prime 
Minister Ciller in Bonn that we will establish high- 
ranking working groups for this purpose. They are to 
deal with the complicated questions of the status of the 
Turkish people in Germany in the interest of those 
affected, a group that in many respects stands between 
two cultures. 


All these measure are important, but they are not suffi- 
cient. It is, above all, important to take preventive steps 
so as to eliminate, as far as possible, the reasons for the 
migration movements. This is, however, easier said than 
done. We will be able break the vicious circle of poverty, 
overpopulation, unemployment, and environmental 
problems in the countries of origin only in the medium 
term and step by step; there is no point in having 
illusions regarding this. 
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What we can and must indeed combat in the short term, 
however, are persecution and oppression as a reason for 
flight. If people leave their homes, they mostly do so not 
because they want to but because they are desperate. The 
large majority prefer their homes and would stay there if 
conditions were at lest reasonably bearable. 


5. Therefore, we must not permit governments to perse- 
cute their peoples, to turn them into refugees in their 
own country, or to make them flee in the worst sense of 
the word. This is one of the reasons that this is not a 
so-called internal affair of these states. 


In the past we insisted on the individual mght to leave 
one’s own country and to return there. Today, however, 
we must make the actually self-evident right to stay in 
one’s own country a central element of international 
coexistence. 


The international community must further develop 
instruments to counteract political practices by countnes 
that produce emigration. The international community 
must enforce the “right to stay” as an important logical 
counterpart to the “nght to leave.” This 1s the only way 
that gives us the chance to save the lives of hundreds of 
thousands, to stop the forced migration of millions, and 
to prevent entire economic systems being irreparably 
undermined. 


6. The effective protection of ethnic, cultural, and reli- 
gious minorities also serves to prevent migration. The 
Council of Europe and CSCE have set down political 
standards in this field. 


The Council of Europe is currently discussing a conven- 
tion for the protection of minorities. | would welcome it 
very much if such a convention were not only discussed 
but finally adopted! If we had had such an agreement at 
the beginning of this century, much suffering, blood, and 
tears could have been prevented. 


The goal of the European standard for the protection of 
minorities is to no longer let the issue of the existence of 
minorities be an element that separates various states 
but, much rather, an element of understanding and of 
building bridges. The justified interests of minorities are 
harmonized in this way with the legitimate interests of 
the majorities in the nations. Only a minority that feels 
respected in its identity, will be a loyal minority and thus 
contribute the cultural wealth of a nation. This is, at the 
same time, in the interest of the peaceful coexistence of 
peoples and thus of all-European stability. 


In addition, it is the goal of minority protection to 
guarantee the minorities’ life in their original homeland 
and thus to rule out any pressure on them to emigrate to 
other states. After decades of oppression by Soviet 
communism, the nations in Central and Eastern Europe 
now have the opportuntiy to express their identity in a 
new and comprehensive way. At the same time, this 
development has lead to conflicts with national minori- 
ties in many places in these states. 
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Now we are paying the price for the fact that in the 
decades of communist rule these conflicts were not 
solved but “swept under the carpet”; even worse: that 
the respective dominating nation recklessly expanded its 
own position of power and supremacy under the cover of 
an “internationalist™ ideology and thus created part of 
the conflicts, or at least escalated them. 


For a long time Germany has deal with the problem of 
protecting and supporting German minorities in Cen- 
tral, Eastern, and southeastern Europe. Because of the 
East-West conflict, efforts by the Federal Government in 
this field met with enormous resistance. Only with 
Hungary were we able to reach a corresponding, future- 
oriented agreement in 1987. 


Since the end of the communist dictatorships, Germany 
has concluded a number of neighborhood and partner- 
ship treaties with practically all states in question, con- 
cluding extensive agreements for the protection and 
support of the respective minorities in each other's 
country. This applies, in particular, to treaties with 
Poland, the Czech and the Slovak Republics, Romania, 
and Russia. 


In all these treaties the already comprehensive European 
standard for the mghts of minorities 1s incorporated as 
current law. In addition, all agreements contain elements 
for the further development of this standard. Thus, in 
Poland, for instance, the mght of the German minority to 
equal access to regional media 1s guaranteed. In addition, 
we have committed ourselves to facilitating protection 
measures by the respective other side and even to make 
them easier. Thus, it 1s ensured that minority mghts can 
be enforced as valid domestic law. The implementation 
of these minority rights regulations naturally does not 
take place without friction and difficulties. Nevertheless, 
the experiences with the agreements are basically posi- 
tive and encouraging. 


Europe currently sees the consequences of excessive 
nationalism and the neglect of minority rights in the 
former Yugoslavia in its worst form. Greater Serbian 
nationalism has destroyed the former Yugoslavia by 
placing the rights and interests of one nationality above 
those of other nationalities. Serbian nationalism led to 
the abolition of autonomy status in Kosovo and in 
Vojvodina. This deprived the minorities who live there 
of the minimum of cultural autonomy within Serbia. The 
alarming thing about the situation in the former Yugo- 
slavia is, in particular, that a vicious circle of revenge 
and retaliation has been set in motion, which brings 
increasingly greater suffering to the people. The experi- 
ence of history shows that it is vitally important that 
human and minority rights, in particular the inviolable 
dignity of the individual, are respected. 


The European Convention on Human Rights, which was 
concluded in 1950, is one of the very great achievements 
of international law and must be expanded further. Now 
it is important to set down regulations for the protection 
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of national minorities in a binding manner. Work in the 
Council of Europe must carry on consistently for this 
purpose. 


CDU’s Bohl Comments on Proposed Move to 
Berlin 


AU 1210182393 Berlin DIE WELT in German 8 Oct 93 


pl 


[Report by Martin S. Lambeck and Ulrich Rosenbaum: 
“Bohl: Chancellor to Move to Berlin in 2000"] 


[Text] Bonn—The Christian Democratic Union's 
{[CDU] Friedrich Bohl, minister in the Chancellor's 
Office, said in an interview with DIE WELT that the 
schedule for the government's move to the capital has 
now been determined. He said that the chancellor will 
move to Berlin in 2000. ““When the chancellor's Office is 
in Berlin, this will be like a symbol”, said Bohl. 


Bohl went on to say, “The Bundestag now has to deter- 
mine the date for its move itself. The government will 
feel obliged to move to Berlin once the Bundestag has 
moved.” Bohl thinks that the parliament might move in 
1998. The government's plans for moving the relevant 
departments have been determined. 


The Bundestag has decided to have eight ministries in 
Bonn and to move |2 departments—including the Chan- 
cellor’s Office and the Federal Press Office—to Berlin. 
“This decision consists of two parts,” said Bohl. “We 
take both parts seriously. Both cities need to be sure of 
the decision to enable them to do the planning.” Bohl 
said that Bonn is keeping eight departments with some 
14,000 staff. The ministries concerned are the Defense, 
Agriculture, Postal Affairs, Environment, Health, 
Women, Economic Cooperation, Research, and Educa- 
tion Ministries. The 12 departments going to Berlin will 
take some 7,000 staff there. Another 5,000 people 
employed by the Bundestag will also go to Berlin. 


Friedrich Bohl said, “Entire political sectors will be 
established in Bonn. This is true; we do mean this 
seriously. The departments remaining in Bonn are not 
second-class ones. Those going to Berlin need to be 
closest to the parliament.” Also, it remains certain that 
22 national institutes, employing 7,400 people, most of 
which are now located in Berlin, will be moved to Bonn. 
A schedule will have to be worked out for the govern- 
ment’s move to Berlin, which will lay down the dates 
when the individual departments move. If parliament 
decides to move in 1998, six of the 12 departments 
scheduled to move to Berlin should be in the capital by 
then. “This is feasible,” said Bohl. Between the years 
2000 and 2002 the Chancellor's Office, the Press 
Office, the Foreign Ministry, the Finance Ministry, the 
Construction Ministry, and the Justice Ministry could 
move to Berlin. “There are no new buildings available 
yet for these departments,” said Bohl. Yet, the basis 
will be there. 
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The move of the entire government could be completed 
by 2002. “It is actually possible to have the entire move 
completed by then,” said Bohl. He went on to say that no 
provisional arrangements will be necessary in this case. 


Bohl rejected criticism saying that civil servants in Bonn 
want to delay the move. “The Bonn-Berlin working 
group cannot be blamed for obstructing the move. This 
would personally hurt Franz Kroppenstedt, the State 
Secretary in charge of the move.” The minister said, “I 
voted in favor of Berlin in the Bundestag. Yet, we have 
to account for Bonn's justified interests. People in Berlin 
need not won that the decision might be canceled. 
Regarding the n. ove to Berlin I would say that, histori- 
cally speaking, it does not matter whether we move one 
day sooner or later.” 


Government Wants To Complete Move to Berlin 
by 2000 

LD1210102893 Hamburg DPA in German 0912 GMT 
12 Oct 93 


[Text] Bonn (DPA}—The German Government wants to 
complete its move to Berlin by the year 2000. Top 
Christian Democratic Union/Christian Social Union 
and Free Democratic Party politicians agreed on this 
today at a meeting chaired by Chancellor Helmut Kohl. 
Coalition circles said that the ministries concerned and 
the chancellor's office will move to the Spree [river 
running through Berlin] as soon as construction of the 
respective buildings 1s completed. 


CDU's Hintze Outlines Plans To Regain Votes 


AU 1210144493 Berlin BERLINER ZEITUNG in 
German 4 Oct 93 p 5 


{Interview with CDU Secretary General Peter Hintze by 
Franz Sommerfeld; place and date not given: “Distance 
as a Challenge™’] 


{Text} [Sommerfeld] Mr. Hintze, one of your predeces- 
sors, Heiner Geissler, is afraid that the Christian Dem- 
ocratic Union [CDU] might lose its center. 


[Hintze] If this is a call to make massive efforts to gain 
votes from the political center, I will be pleased to follow 
this call. If this is based on the fear that the CDU might 
shift toward the right, this fear is unjustified. In the 
election year of 1994 the political majorities will be 
decided in the center. The voters in Hamburg have given 
us a protest signal in the center. We are taking this 
seriously. To me, this indicates dissatisfaction, which we 
have to deal with. 


[Sommerfeld] Appointing Heitmann [as candidate for 
the president's office] was a signal to the right. 


{Hintze] This is a deliberate misinterpretation, which 
was produced by some intelligent and less intelligent 
tabloid press products. Appointing Mr. Heitmann is 
linked to the idea of promoting the process of internal 
unification by appointing a convincing personality from 
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the new laender. Heitmann has followed a very straight 
path in his life. I do not think that it is appropriate for 
this proposal to be met with an avalanche by the media 
or for the Social Democratic Party of Germany [SPD] to 
react in such an inappropriate way. We must take care 
that we do not damage the office itself and cause a 
setback to the process of internal unification. 


[Sommerfeld] The skepticism of the public is not due to 
the media. Even in your own party there are discussions 
about Heitmann. 


[Hintze] All questions are discussed in a large people's 
party, including this one. The result of this discussion is 
broad approval within the CDU for Steffen Heitmann. 


[Sommerfeld] Everyone is trying to take the center in the 
election campaign. Scharping, too, wants to occupy it. 
Things will get a bit tight there. 


[Hintze] We are countering this in our election campaign 
with the slogan: original and copy. For instance, as 
regards the asylum issue, the SPD stubbornly refused to 
recognize reality before turning toward our position. The 
voters will decide in favor of the original. 


[Sommerfeld] Your party is now facing the task of 
integrating potential right-wing extremist voters. 


[Hintze] We have made a study on who votes for the 
right-wing extremists. A small group of about 2 percent 
are indeed mght-wing extremists. We cannot and do not 
want to reach them. The majority are protest voters, and 
they want to show the parties that they have the feeling 
of not being heard enough. Many of them feel that they 
are the losers of modernization. 


[Sommerfeld] What are you offering them? 


[Hintze] In addition to harshly dealing with right-wing 
extremist politics, we will make Germany as a business 
location the number one election topic. This is linked 
with safeguarding jobs, the social network, and pensions. 
The second large topic is internal security. 


[Sommerfeld] Young voters are leaving you. 


[Hintze] For us as the CDU it is a challenge that we are 
currently encountering such a great distance from young 
people and young adults. We feel that we are not 
properly reaching their feeling of life. Obviously, we are 
using a language that does not reach young people. 


[Sommerfeld] Well, this is not only a problem of medi- 
ation.... 


[Hintze] Indeed. This problem cannot be solved by 
changed marketing methods. | see two issues that con- 
cern young people very much. First, there is the entire 
ecological issuc. I very strongly advocate that at the party 
congress in February we include in our basic program 
that we will further expand the social market economy to 
an ecological and social one. There we will have to suffer 
a quarrel within the party. Here | want to support 
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Environment Minister Toepfer and Committee 
Chairman Gochner. The second topic is that of global 
issues, overcoming hunger in the world, saving the 
tropical rain forests, and implementing human nghts. 


{[Sommericid] Interesting links with the Greens are 
emerging in thrs connection in the election year. 


[Hintze] The Greens have broached many correct ques- 
tions, but their answers are unsuitable. Refusing tech- 
nology, for instance. 1s the wrong answer to the issue of 
technology. Refusing innovations 1s the wrong answer to 
biotechnologies. with which we can tackle illnesses and 
solve the global food problem. 


[Sommerteld| Such basic considerations are not an 
objection against a coalition with the Greens. 


[Hontve! |) rs At the moment I cannot mmagine cooper- 
ating with them at the political level. Nevertheless, I do 
not mnore the tact that there 1s development within this 
party. At the coming elections we expect to get a majority 
again for the coalition of the center. 


CDU/CSU, FDP Agree on Strict Detention Law 


400710122092 Frankfurt/Main FRANKFURTER 
RUNDSCILAL in German 7 Oct 93 p 4 


[Report by “1. “Detention Law To Be Made Stricter™] 


[ Text] Bonn, 6 Oct—The domestic and legal politicians 
of the Christian Democratic Union [(CDU)/Christian 
Social Union [CSU] and Free Democratic Party of 
Germany |F DP) have agreed on a number of stricter 
penalties in order to combat crime. In a talk about 
internal security, which took all Tuesday [5 October], the 
coalition politicians decided, among other things, to 
tighten the detention law and to expand the already 
existing possibility of summary tnals. The meeting was 
also aticended by ERG Justice Minister Sabine 
Leutheusser-Schnarrenberger (FDP) and FRG Interior 
Minister Manfred Kanther (CDU). 


Following the ideas of the domestic and legal politicians, 
culprits, who are caught red handed, are to be sentenced 
within a few days. For this purpose, the CDU/CSU and 
the FDP consider mtroducing a “main tral detention,” 
which 1s limited to a few days in order to “remove the 
execution of the summary tnal from the perpetrator’s 
disposition,” as the minutes of the coalition talk say. The 
participants mm the meeting think of giving the public 
prosecutor the right to complain in cases where the penal 
judge refuses sentencing in a summary trial because he 
considers thes kind of procedure inappropriate. In addi- 
tion, the judge 1s to be permitted to refuse sentencing in 
a summary trial only under certain preconditions. 


Finally, the coalition experts consider not granting the 
defendant duc process of law during the summary trial in 
a first instance with “cursory taking of evidence.” He ts 
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to be given full rights to defend himself only in a second 
instance, a trial court, which comes afier the taking of 
evidence. 


The participants in the discussion agreed on putting 
recidivist into detention more quickly and to raise the 
Statutory range of punishment for bodily injury. Nazi- 
like symbols and forms of salutation are to be made 
punishable under law in the future, as we have already 
reported in part of our edition. A comprehensive infor- 
mation file will be established for the public prosecutors’ 
offices. The Federal Intelligence Service is to be per- 
.itted to acquire data abroad, which serve the criminal 
prosecution of organized crime. The exchange of data 
between police and Constitutional Protection is to be 
made easier. However, Interior Minister Kanther was 
not able to fulfill his desire to put the use of Constitu- 
tional Protection in combating organized crime on a 
legal basis. 

The domestic policy experts of the coalition continue to 
discuss, among other things, whether the regulation for 
turning state’s evidence will be applied to organized 
crime in the future, whether the right to make a motion 
ior the admission of evidence is to be limited, and 
whether the protection of witnesses is to be improved. 
The coalition politicians have not yet come to an agree- 
ment on the great bugging campaign, the tightening of 
the penal laws for young offenders, and the tightening of 
some other laws, which the CDU/CSU has demanded. 
The domestic and legal politicians of the coalition plan 
to discuss these matters again on 2 November. 


SPD's Scharping Calls For Policy Revisions 


Favors Foreign Policy Shift to East 


AU1310071693 Munich SUEDDEUTSCHE ZEITUNG 
in German 9-10 Oct 93 p 6 


{Report signed “mh”: “Scharping For New Ostpolitik’’] 


[Text] Berlin—During a speech in Berlin, Social Demo- 
cratic Party of Germany [SPD] Chairman Rudolf 
Scharping called for a new ostpolitik to play a central 
role in German foreign polisy. Promoting stability and 
development in the region o: the former Warsaw Pact 
must become the “first priority” of Germany's foreign 
policy, Scharping said at an event commemorating 
former SPD Chairman Willy Brandt, who died last year. 
Brandt's ostpolitik during his term as German chancellor 
20 years ago, made a major contribution to detente in 
Europe. At the event commemorating the first anniver- 
sary of Brandt's death, 200 German and foreign guests 
went to Schoeneberg town hall. They were mainly polit- 
ical colleagues and friends, including his widow, Brigitte 
Seebacher-Brandt. 


The SPD chairman said it is the German foreign policy's 
task to put Germany's economic weight and geographic 
location at the service of European stability, to allow the 
East to achieve the same degree of stability as the West. 
Turning toward the East does, however, not mean 
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turning away from the West. From a Social Democrat's 
point of view it is of utmost importance to work toward 
a system that allows the early detection of crises and 
includes instruments to prevent and control such crises, 
so that no military means have to be used. Following the 
lessons learned from the conflict in the Balkans, an 
existing hole has to be mended in international law, 
which should lay down when securing minorities’ and 
human rights overrules the existing legal principle of 
noninterference in other countries’ domestic affairs. 
This process could be started off by an international 
conference, said Scharping. 


Scharping pointed out that West Europe can only main- 
tain its economic wealth and its stability if the eastern 
part of the continent does not drown in chaos. The 
historic task now is to get as many Central and East 
European nations as possible ready to join the European 
Community within the near future. He said he sees the 
core of the Community surrounded by a number of 
Central European countries, such as Hungary, Poland, 
and the Czech Republic, to whom the possibility of 
becoming members by way of a tailor-made association 
should be suggested. The three Baltic states could also 
come under this category, provided they achieve rapid 
economic growth. Belorus, Ukraine, Romania, and Bul- 
garia should be given special association agreements, 
said Scharping. 

It will be very hard to give East Europe the badly needed 
help, but there is no alternative to this, said Scharping. If 
West Europe does not make this effort, it will not be able 
to maintain prosperity and peace in Europe. Scharping 
said it 1s a shame that the Germans tend to concentrate 
on their own affairs too much, although German unifi- 
cation is only a subsection of European unity. 


Urges Economic Policy Correction 
AU 1210173793 Berlin BERLINER ZEITUNG in 
German 6 Oct 93 p § 


[Interview with SPD Chairman Rudolf Scharping by 
Holger Wuchold; place and date not given: “The SPD 
Wants to Create More Jobs”] 


[Text] [Wuchold] The Social Democratic Party of Ger- 
many [SPD] promises to combat unemployment more 
efficiently. How does it plan to do that? 


[Scharping] We have a lack of 5 million jobs and 2 
million apartments. These two figures make it abun- 
dantly clear that there is something wrong in our coun- 
try’s economic policy. A correction of the course is 
urgently necessary. 


First, we must strengthen our economy's competitiveness. 


Second, we must ensure a faster transfer of the results of 
science and research to the economy. 


Third, the state must slim down and become more 
efficient—in particular regarding licensing procedures. 
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Fourth, we need an active labor market policy. 


[Wuchold] However, what can be done in the short term 
to reduce unemployment? 


[Scharping] If one does not know the long-term goals, 
one cannot do anything useful in the short term, either. 
The immediate measures include better financing of the 
labor promotion law, which must not only be given 
enough financial means, but must also be expanded. 


[Wuchold] To what extent should public labor promo- 
tion be raised, and how many additional jobs could be 
created with that? 


[Scharping] It would be charlatanism to give specific 
figures about new jobs. However, | may point out that 
the Federal Employment Office spends 110 billion 
German marks [DM] basically to finance unemploy- 
ment. It would be better to spend the money on 
financing work. 


[Wuchold] You have basically assessed the merger con- 
tract of Bischofferode as positive. Does one not get the 
impression that the SPD is calling for a new economic 
policy, but in a specific case it would not act any 
different than the Federal Government or the Trust 
Agency? 


[Scharping] The merger in the potassium industry is the 
necessary precondition to save jobs, to which, by the 
way, all shop councils from the Central German Potas- 
sium Industry, apart from Bischofferode, agree. Only the 
shop stewards of Bishofferode have, meanwhile, changed 
their view. As a result of the merger, not only one mine 
in Thuringia but also two mines in Lower Saxony will be 
closed, where one mine has already been closed down 
previously. 


If we want to save the 7,500 jobs, 3,000 of which are in 
eastern Germany, we cannot avoid the fusion. Now we 
have to concentrate on demanding from the Federal 
Government that it provides the promised tradition 
employment and creates replacement jobs. 


{[Wuchold] In a poll, half of the eastern Germans 
approved of planned-economy instruments against 
unemployment. Does that frighten you? 


[Scharping] For me this is the expression of the under- 
standable desire for security and reliability of the polit- 
ical and economic development. However, nothing can 
be done with the methods of a planned economy. On the 
contrary: It would just become even more difficult. What 
IS Necessary is to remove the wrong decisions that have 
been made. This includes that the remaining Trust 
Agency companies must be improved instead of priva- 
tized. Also, the property regulctions in the east must be 
revised completely. In agriculture, in the new laender the 
Federal Government is in the process of reestablishing 
the old junker system. 


[Wuchold] It is said that different property regulations 
are incompatible with the constitution. 
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[Scharping] A sensible property regulation would be a 
political decision, which is definitely compatible with 
the constitution. 


{Wuchold] Regarding the debate about moving to Berlin: 
You told a newspaper in Bonn: “I cannot understand 
why we are now wasting billions on a project, which 
would be invested more usefully in other places.” Is this 
still true? 


[Scharping] This is still true, because plans so far indi- 
cate that the move will be far too expensive. | am very 
much in favor of sticking to the Bundestag decision. One 
must discuss about the periods necessary for the move. 
They should be short. And we must discuss the financial 
scope. This should be economical. 


We cannot waste money on the move to Berlin at a time 
when Dresden and Rostock, Stettin, and Schwerin are 
suffering a social and economic collapse. I hear about 
DM20-30 billion. I think that is not necessary. But the 
original decision is not called into question. 


[Wuchold] You are talking about short periods. Does 
this mean a move in 1998? 


[Scharping] I have not given any specific date. It is the duty 
of the government to finally present a plan that gives an 
overview to everyone who must make a decision, what has 
to be done during what period and at what cost. 


CDU/CSU, SPD Present Economic Programs 


AU 1310205693 Duesseldorf HANDELSBLATT in 
German 11 Oct 93 p 3 


{Report signed “tl”: “Agreement on Reduction of Sub- 
sidies—CDU Intends To Decrease Direct Taxes”] 


[Text] Bonn, 9-10 October—The Christian Democratic 
Union/Christian Social Union [CDU/CSU] and the Social 
Democratic Party of Germany [SPD] have presented— 
almost simultaneousl y—economic and sociopolitical guide- 
lines for the period following the Bundestag elections in 
1994. They share equal goals in that they both pursue an 
ecology-oriented tax policy and intend to relieve the social 
insurance system of general social tasks. 


—Budget consolidation: The SPD intends to push the 
reduction of tax subsidies. The economic policy draft 
motion to the party congress, which will be adopted by 
the SPD Executive Board today. specifically mentions 
the following: Closing tax loopholes in accounting 
regulations, improving the taxation of speculative 
profits, renouncing the general assessment of foreign 
taxes and the possibilities of misuse connected with 
this, reducing tax allowances for extraordinary 
incomes and improving the taxation of profits from 
the sale of shares in corporations. Basically, new 
subsidies are to be degressive and should only be 
granted for a certain time. The SPD also demands that 
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the spending increase should be limited to a growth 
rate that should be clearly below the nominal growth 
of GNP. 


In the basic program that it presented last week, the 
CDU also proposes a sustained reduction of subsidies. 
Subsidies should basically be degressive and should be 
granted for a certain time. Financial aid, tax privileges, 
and other expenses resembling subsidies must be 
reduced further. 


—Tax policy: Over the medium-term, the CDU intends to 
reduce tax burdens in general and restructure the tax 
system. “We want lower, direct tax rates, but a broader 
basis of assessment with fewer tax privileges and excep- 
tions,” it says in the CDU program. At the same time, 
the CDU intends to impose higher taxes on consump- 
tion, in particular energy consumption and pollution. In 
the future, there should be no tax discrimination against 
non-monetary capital as compared to monetary capital. 
Nonprofit taxes should be decreased, and EC tax laws 
should be further harmonized. In its new program that it 
adopted at the weekend [9-10 October], the CSU also 
proposes that nonprofit taxes should not affect the 
companies’ substance. 


The SPD stresses in its draft motion an “ecological tax 
reform™ that it has demanded for years to relieve the 
employment factor, on the one hand, and impose higher 
taxes on energy and material consumption harming the 
environment, on the other. According to the SPD, a 
general energy tax should be introduced to this end, 
which is not explained in detail. The SPD says, however, 
that a longer-term, step-by-step, predictable approach 
should be chosen to allow companies to adjust to the new 
ecological framework conditions by modernizing their 
production. The energy tax revenues are to relieve the 
employment factor and are to be used for ecologically 
important investments. 


—Policy on medium-sized companies: To renew the 
industrial structures, the SPD intends in particular to 
promote the establishment of technology companies. 
In the technological area, tax privileges are to be 
granted for risk capital, and access to the stock 
exchange for new companies will be promoted. The 
SPD intends to continue and improve the Research 
Ministry's programs for technology-oriented new 
companies, until the risk capital market has stabilized. 


The CDU plans to introduce more favorable conditions, 
in particular in the tax law. The CDU program states 
that, in order to maintain the medium-sized structures of 
the German economy that, by international comparison, 
are exemplary, the generational change of family-owned 
enterprises will be made easier by means of relevant tax 
regulations. 


--Employment market: According to the SPD, a publicly 
promoted employment market is to create an employ- 
ment bridge to the regular employment market. In this 
so-called second employment market, “either direct 
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wage cost subsidies can be granted or subsidies for the 
implementation of socially sensible work can be 
paid.” According to the SPD’s plans, financial funds 
for employment policy and structural policy should be 
pooled and should specifically go to the regions. By 
adopting laws on equal opportunities and creating 
additional child care facilities, the state is to improve 
the framework conditions for working women. 


The CDU stresses the responsibility of employers and 
trade unions in its chapter on “Employment Policy.” 
Both sides are called upon to take the special character of 
job creation measures into account and agree on special, 
low pay settlements. To improve the chances of the 
long-term unemployed, the CDU suggests a special entry 
pay. In addition, unemployed people should be offered 
employment opportunities on a voluntary basis, with the 
payment of unemployment allowances or unemploy- 
ment assistance being continued, while an adequate 
allowance for additional expenses would be granted. 


—Housing construction: The CDU wants to make pr- 
vate housing construction more interesting as a capital 
investment. Object promotion in housing construc- 
tion is to be reduced and should consistently replaced 
step by step with subject promotion. 


The SPD, however, intends to abolish existing “injus- 
tices regarding the current tax allowances for apartment 
owners who use their apartments for themselves, under 
the current system, such allowances depend on tax 
progression.” That is why tax allowances should be 
replaced by the direct deduction from tax liability, 
unrelated to incomes. 


—Social insurance: Basically, the CDU advocates more 
“personal provision for the future, personal responsi- 
bility, and personal contributions.” Educational work 
and educational periods in the pension system are to 
be recognized to a larger extent. The CDU says clearly 
that owing to the demographic development, further 
adjustments in the pension law will be necessary. 
Private old age provision will be promoted. The CDU 
program says: “Our social security system must grad- 
ually be relieved of those tasks that should be carried 
out by the state.” 


This is also a central element of the SPD program. By 
financing general tasks of social security through taxes, 
the contributions could theoretically be decreased by up 
to four percentage points, it says in the SPD draft 
motion. According to the SPD, the social security con- 
tributions can be further decreased through the aboli- 
tion, to a large extent, of employment conditions that are 
exempt from social security contributions. Contrary to 
the SPD, the CDU proposes a step-by-step extension of 
working life. 
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Greens Claim New Reactor To Be Tested in 
Juelich 


AU1310173793 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 12 Oct 93 p 4 


[Report signed “vs”: “Test in Juclich for New Nuclear 
Power Plant?”) 


[Text] Duesseldorf, 11 October—According to informa- 
tion obtained by the North Rhine-Westphalian Greens, 
experiments for a new generation of nuclear power 
plants are to be carried out in the Juelich nuclear 
research facility. An emergency condenser for a boiling 
water reactor of a new type ts to be tested in a large-scale 

ject, the Greens announced in Duesseldorf. A few 
days ago the heads of the nuclear research facility called 
on the High Temperature Nuclear Power Company 
(HKG) to remove its model of the closed-down nuclear 
power plant in Hamm-Uentrop, which 1s located in one 
of the large halls of the Juclich research facility, by the 
end of the year so that room is made for the new project. 


The model of the failed thorium high temperature 
reactor (THTR) in Hamm-Uentrop was used to simulate 
the still incomplete unloading of the THTR and to 
investigate dangers that might develop in the process. 


The Greens claim that the Federal Ministry for Research 
and Technology and the Siemens company have exerted 
“massive pressure” on the managers in Juclich to make 
room for the new mode! there. 


CDU, FDP Seek Further Social Cutbacks 


AU0710124893 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 7 Oct 93 p 4 


[Report by “rds”: “Bonn Plans New Social Cutbacks” 


[Text] Bonn, 6 Oct—The Bonn government coalition is 
obviously preparing a new round of social cutbacks. 
Following corresponding announcements by Otto Count 
Lambsdorff, economic spokesman of the Free Demo- 
cratic Party of Germany [FDP], on the weekend, on 
Wednesday [6 October], Fnedhelm Ost (Christian Dem- 
ocratic Union [CDU]), chairman of the Bundestag Eco- 
nomics Affairs Committee, predicted that, “in wew of 
the financial situation in Germany, all social benefits 
must be reexamined.” 


In Cologne, EXPRESS Ost did not rule out further 
cutbacks of social benefits. According to him. the current 
cutbacks of the thrift package are “not a drastic but 
rather a cautious attempt at saving.” He says that in 
health insurance the retention of the insured people must 


be higher. 


Ost called for a fairer restructuring of the new distribu- 
tion of burdens, whereby higher incomes are to burdened 
more strongly. Children’s allowance for people who earn 
a lot is unnecessary. At the same time. he also « alled for 
a further raising of value-added tax and petroleum tax, 
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while reducing direct taxes at the same time, which 
would be a particular burden on lower incomes. 

FDP economic expert Otto Count Lambsdorff justified a 
new round of further social cutbacks by pointing to the 
financial holes in the Federal Employment Office, which 
amount to 10 billion German marks this and next year 
each and have just become known. These holes cannot 
be filled by merely redistributing means within the 
budget. “Only by a purposeful and consistent abolition 
of social benefits which ons can do without, for the 
benefit of the expenditures which are indispensable can 
we prevent our social system from collapsing,” he said. 
There will be a heavy penalty to be paid for simply 
saying “let's continue as we are” in the social system, the 
former FDP chairman predicted. 


SPD Chairman Scharping Views Topical Issues 
AU1310174393 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 9 Oct 93 p 7 


{Interview with SPD Chairman Rudolf Scharping by 
Jutta Roitsch and Hans-Helmut Kohl; place and date not 
given: “Of Irritations, Labels, and High Hurdles”) 


[Text] [FRANKFURTER RUNDSCHAU] At the con- 
gress of the Metal Workers’ Trade Union, a delegate toid 
Social Democratic Party of Germany [SPD] Chairman 
Rudolf Scharping, who was a guest there, that he should 
eliminate the irritations in the SPD. Which ones have 
already been eliminated, which ones still exist? 


{Scharping] At our party congress in Wiesbaden in 
November, we must make sure that over the next few 
months and then after the Bundestag elections the SPD 
will consistently concentrate on the economic and social 
development in our country, that is, the modernization 
of the national economy, linked with a modernization of 
the social state and a consistent ecological policy. This 
also means that we must not be distracted by conserva- 
tive symbols in other fields of policy. 


[FRANKFURTER RUNDSCHAU] Which symbols do 
you mean? 


[Scharping] Such a conservative symbol is the claim that 
the Germans must finally, like everybody else, be able to 
intervene militarily everywhere in the world. We do not 
want that, and | expect a clear majority in the party 
congress on this question. 


[FRANKFURTER RUNDSCHAU] That means, one 
irritation has been eliminated? 


[Scharping]} Correct. The other irritation is caused by a look 
at the conservative symbol, which some people call the 
bugging campaign. For the SPD the issue is a concept that 
links the citizens’ freedom rights and safety needs and 
combats organized crime in those places where it is most 
urgent, namely in connection with its financial incentives. 
This leads to the topic of money- laundering and the 
possibility of being able to seize property that has been 
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acquired illegally. Then the monitoring of spoken words also 
plays a role. This must be possible within narrow limits in a 
rule-of-law state in case of participation in organized crime 
and most serious crimes, as a means of safeguarding and 
evaluating evidence. 


TER RUNDSCHAU] Another irritation 


[Scharping] Yes, but not in the sense that a conservative 
sausage has been taken away from the window but that a 
social democratic concept has been put into the window. 
In summary: The party congress in Wiesbaden can 
contribute to a clear social democratic profile, and, in 
this spirit, it will set a very decisive course with a view to 
the SPDs will and ability to rule in Germany. 


{[FRANKFURTER RUNDSCHAU] How does the SPD 
want to prove that it is competent to solve the problems 
in the field of economic and social policy? 


[Scharping] Let me say one thing first: The forces that 
want to stick to progress, reform, social solidarity, and 
rule-of-law and liberal opportunities must deal more 
realities are chavacterized by 5 million jobs that are 
missing, 2 million apartments that are missing, almost 3 
million social welfare recipients, and a rising number of 
homeless. Against this background there must not be any 
further process of marginalization of large groups of the 
population. This process has taken place very dynami- 
cally over the past 10 years. 


{[FRANKFURTER RUNDSCHAU] What does this 
mean for the SPD? 


[Scharping}) In economic policy it is necessary to ensure 
Germany's future competitiveness, to modernize the 
national economy, to open it up for future technologies, in 
particular environmental technology, but also information 
processing up to genetic engineering and biotechnology. 


The second large topic is the safeguarding of employ- 
ment and a dynamic labor market policy, which once 
again aims at full employment, no matter how unreach- 
able this goal may seem at the moment. Thus, no 
extension of work times and easing the burden of costs 
on labor, which must be paid by the general public, 
because their purpose is in the interest of the general 
public, in particular as regards the reconstruction in the 
east. 


{[FRANKFURTER RUNDSCHAU] This means dif- 


ferent financing methods for unemployment benefits 
and pensions? 


[Scharping] This affects both. In addition, it includes the 
decoupling of machine time from individual work 
time—machines should run longer but people should not 
work longer. This means one musi organize work more 
flexibly and offer more part-time work.... 








32 GERMANY 


[FRANKFURTER RUNDSCHAU] This led to conflicts 
with the trade unions in the past... 


[Scharping] There are certainly discussions in the SPD 
and with the trade unions, but I see that both in the trade 
unions and in the employers’ associations SPD ideas 
concerning research and technology policy, industrial 
policy, labor market policy, and easing the burden of 
costs on labor are meeting with rising approval. I do not 
expect that there will be a conflict with the trade unions 
in this matter. On the contrary, I expect a consensus. 


{[FRANKFURTER RUNDSCHAU] What does modern- 
ization mean in detail? We have labels so often in 


politics... 


[Scharping] Our economy has become increasingly cap- 
ital-intensive. This process will continue. Apart from the 
question of machine times and organization of labor, it 1s 
just as important that our economy becomes more 
training-intensive and codetermination-intensive. One 
cannot expect the working people constantly to renew 
their professional knowledge because of the technolog- 
ical changes if, at the same time, they are refused 
permission to participate in the organization of labor. 
Therefore, expenses for training must rise. However, the 
federal budget for research and technology is being 
frozen at a level which is completely insufficient for the 
united Germany, and this insufficient budget contains 
disproportionately high expenses for outdated large- 
scale technologies. Innovation is not promoted. In addi- 
tion, the conditions for the consumption of raw mate- 
rials, of nature, and of energy must be made stricter... 


[FRANKFURTER RUNDSCHAU] They must become 
more expensive? 


[Scharping] They must become more expensive— 
graduated over a long period and within a socially 
compatible framework. One example: The long-distance 
traveling allowance for working people. As far as I know, 
industry is largely intevested in a reliable framework for 


an ecological development. 


The second thing is that we cannot preserve solidarity in 
our society if we only see it as solidarity among the 
weaker members. This would mean taking over the logic 
of conservative arguments, the so-called horse-droppings 
theory: Give the big one more to eat, then he will drop 
something for you. However, there must be an alliance 
among the strong and capable or, to use a conservative 
terminology: the model of the elites. If company man- 
agers raise their salaries by double-digit percentages, the 
appeal for restraint as regards wages is completely 
incredible. A dilemma of the political discussion of the 
past few years has been that there is no discussion about 
this country’s future anymore. 


{[FRANKFURTER RUNDSCHAU] Must moderniza- 
tion not also include the re-examination of the current 
systems of social safeguards, some of which have 
remained unchanged since Bismarck’s time? 
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[Scharping] One must distinguish beiween the political 
and social idea, which is linked with the key word of 
solidarity, and the respective instruments which one 
needs to implement this idea. The idea of solidarity 
safeguards against great risks of life, such as unemploy- 
ment, illness, age, and need for nursing-care, is still 
unshakable. It remains sensible. In Germany it is not 
realized at all that the Bonn government is in the process 
of destroying this idea through practical action and thus 
also destroying models, while in the United States 
exactly the opposite development 1s under way, namely 
to establish safety by solidarity along the line of the still 
existing German models, for instance as regards health 
insurance. 


[FRANKFURTER RUNDSCHAU! Back to the 


[Scharping] Of course. Our social security systems 
finance alien tasks. The entire active labor market policy 
is in the general interest. Logically, the approximately 30 
billion German marks [DM] that are spent on advanced 
training, retraining, and job creation must be taken out 
of the budget of unemployment insurance and have them 
financed by the general public via taxes. Then everyone 
participates in it to the extent of his possibilities, pro- 
vided that the tax system is relatively fair. The same goes 
for pension insurance. About DM50 billion are taken out 
of the social security systems for financial transfers for 
the reconstruction in the east. Reconstruction in the east 
is an urgent task: In the west we will not be able to live 
safely in the long run if conditions remain hopeless and 
uncertain in eastern Germany and in Eastern Europe. 
Therefore, this, too, is in the general interest and must 
not be financed just by working people who pay their 
contributions. This can be linked with ecological mod- 

ernization, because one can link the easing of the burden 


of labor costs with ecologically meaningful signals. 


[FRANKFURTER RUNDSCHAU] What dees this 
mean for the actions by the state? 


[Scharping} This is also a question of modernizing the 
state's activities. If the state itself, which remains indis- 
pensable for the creation of equal opportunities for all, 
continues to work as bureaucratically and inefficienily as 
it does at the moment, it will lose its credibility as a 
guarantor of civilized life. In the SPD and among its own 
followers there is the nagging doubt whether the 
“beloved” social state with its indispensable tasks ca 
still be financed in view of the enormous public debts 
which Waigel and Kohi have accumulated. 


[FRANKFURTER RUNDSCHAU] How is this change 
in thinking possible at all in the SPD, which has become 
a party of civil service? 


[Scharping] | deny that the SPD has become a party of 
civil service and I do that not only out of duty. Changes 
in the administration, like any other changes, meet with 
difficulties: The path from insight to action leads across 
a high hurdle, and this hurdle is called habit. These 
habits, comfortable traditions, and acquired rights can 
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be overcome only with difficulty. They can be overcome 
only if one makes the effort not only as an everyday piece 
of work but if one revives the idea of social and fair 
coexistence again by providing very specific answers to 
the questions of everyday life. What is missing in Ger- 
many 1s courage, creativity, orientation, and a pio- 
neering spirit. 


[FRANKFURTER RUNDSCHAU] And where should 
these qualities come from, in view of the average age of 
SPD members and leadership? 
[Scharping] This is not a question of age. Willy Brandt 
always was a pioncering spirit, despite his age. 


[FRANKFURTER RUNDSCHAU] At the moment we 
do not have a climate of reform... 


[Scharping} A climate for reforms develops only if the 
forces that are interested in reforms and progress unite 
their abilities. This does not mean that one side devours 
the other but it means a dialogue. The SPD can and must 
make a contribution to that. 


[FRANKFURTER RUNDSCHAU] Traditional behavior 
still dominates in the SPD, however. If person X says one 
thing, person Y gets up and says the opposite... 


[Scharping] In our country the media, which create 
public opinion, are not completely uninvolved in this 
mechanism. The trend to consider one's own headline to 
be more important than the progress of the common 
cause—if we talk about internal processes in the party— 
must also be pushed back within the SPD. This is under 
way now. With a view to the past few months, I would 
say that the SPD has made progress. However, | do not 
claim that we have reached our goal. 


The party congress will set a decisive course. And then 
there will be 12 months of tough, businesslike contro- 
versy with the coalition, which has not reached any of its 
self-proclaimed goals. It has not achieved the consolida- 
tion of public finances, nor an intellectual moral change 
if we look at the rising right-wing extremism and xeno- 
phobia—on the contrary: It has unleashed forces which 
endanger the cultural identity of this society instead of 
supporting it. It promised reconstruction im eastern 
Germany, but it has not achieved this in any way. 


The only things that this coalition will leave us in 1994 
are a lot of disappointed expectations and hopes. It will 
be an enormous task to remedy this again and to provide 
some new clan, but there is no alternative to it. 


[FRANKFURTER RUNDSCHAU] In conclusion a 
rather personal question: How can one live with the label 
of being a pragmatist? And what does the party chairman 
think of Young Socialists, who want to get rid of 
socialism in their name and want to call themselves 
“Young Social Democrats”? 


[Scharping] As regards being a pragmatist: This is nota 
dishonorable label. However, it is incomplete. | do not 
tend toward carrying the principles and basic values of 
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social democratic action in front of me like a hollow 
monstrance. But | see the obligation for social democ- 
racy as a whole to fill the terms of freedom, justice, 
solidarity, and peaceful coexistence—in society itself 
and among the peopies—with specific action and 
answers. 

[FRANKFURTER RUNDSCHAU] And what about the 
Young Socialists’ 


[Scharping] As regards the Young Socialists, I would like 
to say in general: | want a politically oriented and 
motivated youth organization. As regards orientation, 
however, there is so much quarrel that I get the impres- 
sion that everyone who enters the room for the first time 
is immediately judged by which faction he might pos- 
sibly support. Those who cannot be classified immedi- 
ately are particularly suspicious then. 


That some people believe this can be overcome by 
changing one's name and by calling themselves “Young 
Social Democrats” is incomprehensible to me. One must 
change the substance and the work, but not necessarily 
the name, because this also gives rise to the suspicion 
that one wants to give up the core of social democratic 
goals. 


I do believe that the idea of a social democracy or, to put 
it differently, of democratic socialism cannot be put 
aside simply because now, suddenly, there is no oppo- 
nent anymore. All Western societies face a common 
problem: So far, they have been able to define them- 
selves to a large extent because of their opponent. But the 
world is no longer bipolar, neither in the structures of 
power nor in the siructu.es of thinking. Now all are 
facing the interesting ine ~ ‘no longer saying what they 
are against but what they are for. And this is a more 
attractive even though more strenuous task. 


Ultrarightists To Run in Local Brandenburg 


scenes Berlin NEUE ZEIT in German 
6 Oct 93 p 18 


[Report by Klaus-Dicter Eule: “Right-Wing Extremists 
Run for Local Elections”) 


[Excerpt] Potsdam-—Right-wing extremist parties, 
namely the German League for People and Home (DL) 
[Deutsche Liga fuer Volk und Heimat] and the Repub- 
likaner, are now officially running for the local elections 
in Brandenburg on § December. At the beginning of the 
week, they, just like the rightist-conservative German 
Social Union (DSU), received permission from the Land 
Election Committee and can now put up their candidates 
for the local parliaments in the communities and con- 
stituencies. This was announced by Land Election Head 
Ulrich Hoffmann in Potsdam on Tuesday [5 October]. 


Hoffmann stressed thai this decision does not meas an 
assessment of the political ideologies represented by 








elections will expire. At the moment, eight parties are 


dates are to be put up. This ts only supposed to prove the 
seriousness of the candidacy, Hoffmann said. I It is 
intended to rule out “that any alcoholic can run as a 
candidate.” The Ecological Democratic Party (OeDP) 
[Ockologische Demokratische Partei] and the Gray Pan- 
thers [Graue Panther} have meanwhile also signaled that 
they will participate in the elections. [passage omitted] 


Schoenhuber With Heitmann's 
Largely Agrees 


AU 1310175193 Bonn DER REPUBLIKANER in 
German No 10, Oct 93 p 10 


{Interview with Republikaner Chairman Franz Schoen- 
huber by Soeren Petersen; place and date not given: 
“The Rejected Interview") 


[Text] This interview, given to Soeren Petersen, well- 
known AZ Bonn correspondent, by Federal Chairman 
Franz Schoenhuber, was rejected by the paper's editors 
in Munich after consultations. Did anyone expect a 
different outcome” 


[Petersen] Is Steffen Heitmann an acceptable presiden- 
tial candidate for the Republikaner? 


{Schoenhuber] Our party has not yet made a final 
decision on this issue. My opinion as chairman is that he 
is acceptable under certain preconditions. 

[Petersen] Which ones? 


{[Schoenhuber] He must remain independent. | agree 
with much of what he says. But if Heitmann turned out 
to be nothing but Helmut Kohl's “private property”, or 
was paving the way for that racist Stoiber, we would 
refuse our approval. 
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[Petersen] You agree with Hettmann’s political back- 
ground and the substance of his ideas? 


[Schoenhuber] I do not agree with every detail, but 
basically I can say yes to his ideas. But, let me just clarify 
one point: It would be quite momentous for Germans to 
suppress the murders carried out in their name. They are 

ing that cannot be glossed over, nor relativized. 
Yet, they must not be used as a permanent threat cither. 


[Petersen] Do you think the Republikaner approval of 
Heitmann would be a disadvantage for the Union's 
candidate? 


[Schoenhuber] This matter must be settled among Heit- 
mann and the Union. But it is a fact that our existence, 
which has been threatening the old parties, 1s causing an 
incredible shift to the right in Germany. Actually, 
Stoiber and others are now much more to the right than 
the Republikaner. 


[Petersen] Let me ask you once again whether Steffen 
Heitmann—in the event he remains a candidate—can 
count on the votes of the Republikaner” 


[Schoenhuber] Yes, under the preconditions | have men- 
tioned. Incidentally, our party program demands a direct 
election of the president. 


Commentary Defends Heitmann’s Presidential 
Candidacy 


AU 1310174993 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 11 Oct 93 p 1 


{Commentary signed “Rm 


[Text] He does not have any intention to give up, Steffen 
Heitmann says, thus indicating that he was considering 
withdrawing his candidacy. Would he have any reason to 
re sign’? A lot of what he has now to put up with belongs 
to the way in which politics is being made here. He who 
runs for an office must expect opposition. Progressive, 
left-iibera!-leaning politicians in the Christian Demo- 
cratic Union (CDU] cannot make frends with conserva- 
tive-liberal Hestmann, and do not want to put up with 
him. Heitmann says that this is normal in a big party; he 
is quite right to accept that without any plaintiveness. 
Some people in the CDU feel that Kohl's decision for 
Heitmann was forced upon them and are now taking it 
out on Heitmann. Some CDU Bundestag deputies, who 
expecied their lives in Bonn to be different, sec an 
opportunity to attract attention and, at the same time, to 
get even with the party chairman. In the Free Demo- 
cratic Party of Germany [FDP], land officials are even 
trying to further their careers in land politics with attacks 
against Heitmann. All that 1s unpleasant but nobody 
should get depressed about it. 


What is more difficult to accept 1s the enormous intol- 
erance to which Heitmann ts exposed. In many respects 
his view is different from those of ali too-progressive and 
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emancipated people, and that is too much. “Unaccept- 
able,” that is the judgment of fanatics from various 
parties. The term ts not only intended to express dissent, 
what is more 1s that it contains the demand: A man like 
that must not become federal president. Innumerable 
citizens have listened in the past decade with patience 
and sometimes even with benefit how the head of state 
announced his views and assessments which they did not 
share. They have given an example of tolerance. Many of 
these progressive people are not ready to do so. Heit- 
mann’'s biggest problem is that he is not a conformist and 
not a fellow-traveler. 


It is hard to understand that opponents of his candidacy 
lost their heads by describing him as “streamlined” and 
“featureless.” Ore could even hear the accusation that 
Heitmann, who led an upright life in the GDR, did not 
offer any resistance-—a crterion against which federal 
presidents have not been measured so far. It requires 
strength to put up with so much viciousness. 


Eastern German Social Democrats Criticize 
Lafontaine 


AU0810161793 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 8 Oct p 5 


[Report signed “geg™: “Indignation About Lafontaine] 


[Text] Berlin, 7 October—The deputy chairman of the 
Social Democratic Party of Germany [SPD], Oskar 
Lafontaine, has now also been criticized by leading 
Social Democrats in eastern Germany for the social and 
economic guidelines his party envisages in case it wins 
the elections, as set out in DIE WOCHE newspaper. In a 
letter of protest to the minister president of Saarland, the 
SPD chairman of Saxony Anhalt, Reinhard Hoeppner, 
says the “wage disclaim preached” by Lafontaine has 
caused “pure indignation” in eastern Germany. 


In an interview with this paper on Thursday [7 October], 
Hoeppner said Lafontaine’s demand to siow down the 
adjustment of eastern German wages and pensions to 
western standards, is neither “reasonable nor socially 
bearable. Uniess there is a tangible link between the 
creation of jobs and a possibly slower adjustment of 
wages, migration to west Germany will increase.” The 
gap between cast and west will have to remain small 
enough to “keep alive in their own home country a 
sensible perspective for the people.” 


The eastern Germans have “already realized” that their 
wages will noi be adjusted as quickly as Chancellor Kohl 
had promised, says Hoeppner. For Social Democrats it is 
very important that they fight “this unjust development” 
instead of promoting it further. Lafontaine should 
realize that it was only a question of increasing wages in 
the cast from 70 to 80 percent of average wages in the 
west. “We know that we will not achieve 100 percent,” 


said Hoeppner. 


In order to cover the high budget deficit, more moncy 
“will have to be raked in from the rich in western and 
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eastern Germany.” Dumping wages do not create any 
jobs. “I have not seen any investor wanting to get 
involved in Saxony-Anhalt because of low wages there,” 
Hoeppner pointed out. A decision in favor of investing 
depends on a good infrastructure, short transport routes 
to the markets, and qualified staff. 


Furthermore, Hoeppner pointed out that the eastern 
German pensions have so far only reached 73 percent of 
the western level, and that they should go up to 85 
percent by 1997 “If Oskar thinks that pensions in 
eastern Germany are already too high compared with the 
west, he is simply wrong.” 

The Christian Democratic Union [(CDU)/Christian 
Social Union [CSU] leadership has criticized the SPD 
leaders’ proposal to introduce a special levy, to increase 
the maximum rates of income tax, and to increase land 
tax, property tax, and inheritance tax. This way the SPD 
wants “to ruin Germany as a business location,” the 
deputy chairman of the CDU/CSU, Kurt Faltlhauser, 
said in Bonn. He was referring to comments made by 
SPD Chairman Rudolf Scharping and his deputy, Oskar 
Lafontaine, at a forum organized by DIE WOCHE. 


If the SPD’s demands were put into practice, “Germany 
would finally become a bad business address,” Faltl- 
hauser said. The made by Scharping and 
Lafontaine prove the SPD's inability to govern. 


Letter Shows Red Faction 
Split Among Army 


AU1210183193 Munich FOCUS in German 11 Oct 93 p 13 


[Unattributed report: “Talking Openly About the Split”) 


[Text] The imprisoned Red Army Faction [RAF] terror- 
ists have, apparently, finally broken with each other. 
This fact is no longer being concealed. In a letter to 
Karl-Heinz Dellwo, who is being detained in Celie, that 
has been received by FOCUS, Chris’: »> Klar, 41, who is 
considered a hard-liner, openly talks about the split. 


“Karl-Heinz,” Klar started in handwriting, continuing 
with a type writer: “...the relations have been destroyed.. 
and | would like to talk openly about the split...” 


Klar is criticizing Dellwo’s role in the discussion on the 
early release of so-called long-term prisoners. Dellwo and 
his neighbor in prison, Lutz Taufer, had acquired a 
strong image in the debate on the initiative of former 
Justice Minister Klaus Kinkel at the expense of the RAF 
hard-liners and skillfully won over the media. 


Terrorism experts at the Federal Office of Criminal Inves- 
tigation [BKA] presume that “Klar wants to strengthen his 
leadership role among the RAF prisoners.” 


Klar does not expect anything from the supporters at 
present. “A revolutionary movement that might once 
more intervene in a positive way is not im sight.” The 
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BKA considers it povsible that militant groups might 
view this letter as a call for illegal actions. Klar was 
sentenced to life imprisonment for, among other things, 
the killing of the banker, Ponto, and of the president of 
the Employers’ Association, Schieyer. Dellwo and Taufer 
are serving prison terms for their attack on the German 
Embassy in Stockholm in 1975. 


Solidarity Committee Requests Release of RAF 
Prisoners 


AU08 10200793 Berlin DIE TAGESZEITUNG in 
German 6 Oct 93 p 4 


{Unattributed report: “Bad Chances for RAF Prisoners”] 


-Schnarrenberger_ yes- 
terday by the “Solidarity Committee for Political Prisoners 
in the FRG.” About | ,900 signatories from 34 countries had 
signed a petition at the human rights conference in Vienna 
this summer. At their press conference in Bonn the Com- 
mittee members, among others Gabriele Rollinik (who was 
imprisoned in Luebeck for 15 years until 1992) and Monika 
Berberich (in prison from 1970-88), stressed that they think 
the Kinkel initiative has finally failed. In talks between 
lawyers and the justice minister last year, it became clear 
that the latter does not want to advocate better conditions of 
imprisonment, detention in groups, or the release of certain 
persons. 

When Leutheusser-Schnarrenberger assumed office, she 
repeatedly emphasized that she wanted to continue the 
Kinkel line. [passage omitted] 


The Committee does not think that the chances of 
Irmgard Moeller being released are good. Not only the 
general political development but also the fact that new 
trials are being held for eight others, who have been in 
prison for years, indicate this. A review of the remand 
order for Bernd Roessner yielded a negative decision, 
too. He had said that he would engage in an armed 
struggle if a fascist government came to power. 


Foreign Trade Declines in July 


LD08 10153893 Berlin DDP in German 1053 GMT 
8 Oct 93 


[Text] Wiesbaden (DDP)—German foreign trade 
showed a clear decline in July this year. Exports dropped 
by 8.9 percent and imports by 2.7 percent, the Federal 
Statestical Office in Wiesbaden announced today. 


The balance of trade account concluded the month with 
a 3 billion German mark [DM] surplus, imports totalling 
DM42.9 billion and exports DM 45.9 billion. 


The picture for the balance of payments on the current 
account was more disrnal, which concluded July with an 
DM8.5 billion deficit. This was mainly due to the 
services and transfer payments accounts, which showed 
deficits of DM7.3 billion and DM4.2 billion. 


FBIS-WEU-93-197 
14 October 1993 


pers agents Dentin eenenns Sepa 


LD1410085093 Hamburg DPA in German 0020 GMT 
14 Oct 93 


[Text] Bonn (DPA)—Affter the deep recession this year, 
the Council of Experts for the Assessment of Overall 
Economic Development believe the German 

will grow by a good | percent in 1994. This was stated by 
Federal Finance Minister Theo Waigel (Christian Social 
Union) on the private RTL station late last night. Ear- 
lier, he had two-hour talks with the five wise men who 
will shortly present their economic report for this year. 


Waigel said he is “confident that we will notice the 
growth at the end of this year.” The expectations for 
1994 show, “that we have got through the most difficult 
and deepest recession since 1949." The difficult situa- 
tion is not only due to reunification in Germany but also 
to the changes in Europe. Many firms are now giving 
contracts to the Czech Republic, Poland, Hungary, or the 
Baltics where production is much cheaper due to lower 
wage costs. 


Labor Minister Bluem Recommends New Wage 
Agreements 

AU1310205893 Berlin DIE WELT in German 11 Oct 93 
py 


[Interview with Labor Minister Norbert Bluem by Uirich 
Rosenbaum; place and date not given: “Norbert Bluem: 
Germans Have Become Too Complaceni”] 


[Text] [Rosenbaum] Will Norbert Bluem, who is a 
member of the Metal Workers’ Trade Union [IG- 
Metall], soon have to contribute to financing a strike? 


[Bluem] I hope not, because a strike would conflict with 
the current economic situation. | expect reason to win on 
both sides. 


[Rosenbaum] The metal industry employers have can- 
celed the wage agreements. Does this indicate an escala- 
tion of the wage policy climate? 


[Bluem] Both sides have the right to cancel the agree- 
ments. So far, only the trade unions have used this right, 
but this is no reason to deny it to the employers. 
However, so far wage policy has always worked best 
when it was supported by a minimum amount of mutual 
trust. We need to come back to that. In unusual times we 
need unusual suggestions for solutions, and these solu- 
tions cannot be based on our current wage habits. 


[Rosenbaum] What do you envisage? 


[Bluem] One must no longer concentrate solely on wage 


percentages but look for new forms of wage agreements, 
which take away both sides’ fear that one of them will be 
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cheated. Why not have both sides examine a proposal 
presented by the Expert Council years ago: Agree on a 
standard wage as a basis and make a second wage 
component dependent on profits. Then the employees 
need not fear that wage agreements might be too low, 
because if something is left, they get a surplus payment. 
On the other hand, the employers need not fear that wage 
agreements might be ioo high, because if there is nothing 
there, one cannot disburse much. 


And, by the way, I would like to point out that we have 
been idling for years insofar as investment participation 
by the working people. And then, machine time. We are 
right at the bottom of the international list there. What 
prevents the partners to the wage negotiations from 
finding tailor-r «ce solutions here, instead of calling for 
the state? Wh. ~"' the talk about a differentiated wage 
policy, when wage contracts are far more ditferentiated 
now than is obviously known? If one looks at the wage 
contracts very closely, they differ by almost 100 percent 
between the lowest and the highest wage group. For 
employees the figure is as high as 270 percent. There is a 
lack of courage to classify properly. The lower wage 
groups are not filled at all; obviously there are no 
unskilled workers anymore. In short: We need more 
courage and creativity on site, not far away in Bonn. 


[Rosenbaum] Do you not make things too easy for 
yourself if you push away responsibility? 


[Bluem] I do not do that at all. Let us take the example of 
flexible transition from work to retirement. Partial 
retirement benefits have been offered for two years now 
for this purpose, and this creates advantages not only in 
the social sector but also in the economic field, and, in 
addition, is more humane than the abrupt transition to 
retirement. But the offer is not being used. The Federal 
Employment Office has received only 1,8U0 applica- 
tions. This is a microscopic amount. Obviously, this 
legal progress is subject to data protection among 
employers and shop stewards. 


[Rosenbaum] Would it not be better to renounce the 
current form of partnership in wage negotiations and 
come to company-related wage contracts instead of area 
wage contracts? 


[Bluem] No, in this case some people would cut off their 
nose to spite their face. And then they would rub their 
eyes and be surprised by what they have done. If the 
wage contracts lose their ordering function, the state is 
forced to jump in and set down minimum wages. But the 
state cannot do that as well as the partners to the wage 
negotiations can. 


[Rosenbaum] After all, the trade unions would be shown 
their place, which some people might like. Are the trade 
unions backed into a corner? 


[Bluem] This is an incorrect conclusion. In a densely 
interdependent society, wage strategies such as the cur- 
rent ones are a free invitation to a “minimax” strategy, 
as IG-Metall has already shown. One only needs a 
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handful of people in a company that is well organized by 
the trade union, to paralyze the entire national economy 
because stocks are so low. If workers in two of the most 
important producers of pistons are on strike, the 
German automobile industry. including its subcontrac- 
tors, would be paralyzed within eight days. In this 
respect, area wage contracts have a very satisfactory 
effect. Therefore, I say: Maintain the partnership in wage 
negotiations. You cannot imagine how much damage 
you might cause otherwise. 


[Rosenbaum] What do you think of Klaus Zwickel, the 
new IG-Metall chairman? 


[Bluem] Zwickel is taking over his new office in a 
difficult time, under conditions that are not the best. 
Therefore one must give the man a chance. I believe he 
is a pragmatist. 


[Rosenbaum] Some of your party colleagues, such as 
Friedhelm Ost or Kiaus E. Bregger, the chairman of the 
Association of Medium-Sized Industries, demand funda- 
mental cutbacks in the social network. What do you tell 
them? 


[Bluem] That the social state is not a box of building 
blocks in which they can rummage around like children 
in a *oybox. We are dealing with people. And the social 
state demands reliability. What is important are 
acquired claims. And the stability of our system depends 
on a high degree of trust. 


[Rosenbaum] But we live in difficult times now.... 


[Bluem] The social state has been built over 100 years, 
and it has always responded to topical needs. This 
imbues it with great realism. I am for restructuring the 
social state but not for reducing it. Sometimes I get the 
impression that some people understand restructuring as 
tearing down completely, as if we had the opportunity to 
start again and develop a new social system from scratch. 


[Rosenbaum] Is the old one not somewhat outdated? 


[Bluem] This system has been built with great prudence. 
The fact that we uncoupled our social insurance from the 
state and left it to self-administration with framework 
conditions established by the state, has spared us many 
conflicts inherent in state health or pension systems. The 
social safeguards must not become freely disposable to 
the general policy of distribution. 


[Rosenbaum] Mr. Rexrodt and others think that the 
pension system, at least, cannot be financed in the long 
run. 


[Bluem] What bothers me in this discussion is the fact 
that some people talk about pensions like a blind man 
about color. They make demands that have long been 
taken into account in pension reform. Pension reform 
contains many regulations that are responsive to 
changes, so that some contributions to the discussion 
would have been superfluous if one had taken a look at 
the law in time. Thus, we envisage gradually raising the 











38 GERMANY 


working lifetime. The number of working women will 
certainly increase. As a result, we not only have more 
people making contributions, but the derived claims on 
survivors’ benefits will decline. The long-term effects of 
the pension reform have not been sufficiently appreci- 
ated. Looking back at the past 100 years, I tell all critics: 
In contrast to the private insurances, the legal pension 
insurance has weathered all crises, and part of the 
excited discussion is nothing other than a discussion by 
lobbyists designed to bring customers to the private 
insurance companies. 


[Rosenbaum] And what do you think of the proposal that 
the pension system should guarantee only a legal basic 
pension? 


[Bluem] This would mean rewarding those who leave the 
system. If, regardless of whether I worked for a long time 
or a short time or not at all, I get the same pension as a 
person who has dragged himself to work for four 
decades—why should I work? For an average pension of 
1,200 marks, an average wage earner must not only work 
for 27 years but also pay contributions. I ask you, why 
should the guy work for 27 years, if he gets a basic 
pension of 1,200 marks without working? Our social 
system must contain a performance incentive. 


[Rosenbaum] You will not deny that demographic devel- 
opment alone requires new answers. 


rruem] Even if more children are born and demo- 
graphic development takes a more positive course than 
today, there is still the question of whether today’s 
children will have jobs tomorrow. Because, if the 
number of children alone guaranteed social safety, then 
we would have a perfect system of safeguards for old age 
in the Third World. Thus, the main question is whether 
we have jobs for everyone. Social policy can only accom- 
pany other measures. The main responsibility rests with 
the companies. They should be self-critical for a change 
and ask themselves whether they have not simply missed 
part of the innovations as regards products and pro- 
cesses. We have rested on the laurels of our economic 
miracle for too long. And part of the crisis is not due to 
the burdens of German unification but to the fact that we 
have become too complacent. In high technology we 
have missed some of the developments. We can catch up 
with everything if people don’t just give big speeches but 
are really awakened by the alarm clock. 


During the | 1 years I have held office, a main part of my 
work was to adjust to changed conditions. If everyone 
had been as well prepared for changes in social policy, a 
lot of things would be easier for us. Social policy has been 
one of the most successful fields in coming to terms with 
German unification. We adjusted and paid pensions 
within four weeks. If the financial authorities, land 
registries, and others had worked as quickly as pension 
insurance, we would have made more progress by now. 


[Rosenbaum] But the employee benefit cost quota has 
risen. Otherwise we would not have the discussion about 
ancillary wage costs. 
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[Bluem] In 1982 we had an employce | quota 
of about 33 percent. In the west wc no : quota of 


29 percent. That it is 33 percent for al! of Germany rs due 
to the fact, among others, that in the east it 1s 70 percent 
and that social policy, pragmatic as if is, does not talk 
long but has taken over part of the burden the taxpayer 
should have taken over. Instead of recognizing that, | am 
now criticized because socia! policy has jumped in to 
help. 


[Rosenbaum] If you look back on your !! years as labor 
minister, you owe a lot to a consensus with the opposi- 
tion. However, nursing care insurance now threatens to 


end up in front of a wall, since the talks with the Socral 
Democratic Party of Germany SS?) have not taken 
place. Or do you still see a chance: 

[Bluem] It is true that our social state owes a lot to a basic 


consensus that has survived changes in government. As 
regards nursing care, I think that the two drafts of the 
opposition and the coalition are very close to cach other. 
It would be a proof of poverty. an oath of disclosure of 
narrow-minded party policy tactics. if such closeness 
were to develop into a war of ideologies that would only 


make those who need nursing care the losers. [1 1s a pity 
that the attempt to come to a consensus has not been 
successful so far. However, for the sake of fairness and 
truth, I must say that the opposrtion 1s not so much to 
blame as we are. But clarifying the question of blame 
does not help those who are affected. | verefore. | have 
not given up hope that chances for an aercement will be 
investigated in the legislative procedur 

[Rosenbaum] The central problem is the compensation 


by reducing wages on holidays. The SPD has committed 
itself in this respect. 


{[Bluem] I have tried to come to a consen: mn the 
financing outside the public arena market 
squares, because any compensation, rcgarciess of its 
name, hurts and is, therefore, contentious 


[Rosenbaum] But is it necessary at al!’ Would i not be 
more honest—as Biedenkopf and others say —to let the 
working people pay the full contributor 


{[Bluem] This would be the beginning o! the end of a 
practice that has been consolidated over | 00 years and 
means that social insurance ts paid for by employers 
and employees. And perhaps this social insurance with 
its self-administration has been the actual school of 
cooperation. If nursing care insurance is paid for exclu- 
sively by the employee, why then not also pension 
insurance? Why not health insurance’? No.the mutual 
interdependency has been good for social insurance. 


The fact that nursing care insurance cannot simply be 
added is the other side of the com. Therefore, | have 
been in favor of financial compensation right trom the 


beginning. The sacrifice the working people are now 
expected to make is a justifiable contribution in view of 
the nursing care problem. 
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[Rosenbaum] Do you think that, if the talks with the 
SPD had taken place, the same compromise on compen- 
sation had been reached in the end? 


[Bluem] Yes. 


[Rosenbaum] When this legislative period ends, you are 
the only minister who has stayed at Kohl's side for the 
entire 12 years. What are you going to do afterwards? 


[Bluem] I have not yet thought about that. 


[Rosenbaum] You are chairman of the North Rhine- 
Westphalian Christian Democratic Union. There 1s a lot 
to do there. Some of your party colleagues are already 
smelling fresh air. 


{Bluem] The SPD—and, actually, this is the logical 
consequence if one 1s in power for too long—shows wear 
and tear. Things are creaking in Kau’s house. This ts 
always an opportunity for the opposition. Mostly, an 
opposition does not get io power because of some 
glorious achievements but because it takes advantage of 
its greatest opportunity as soon as the government makes 
mistakes. And the number of mistakes in Duesseldorf ts 


rising. 
[Rosenbaum] You just have to elect Rau as president in 
a secret ballot.... 


[Bluem] The highest state office 1s not appropriate for 
such tactics. 


[Rosenbaum] Are you confident of Heitmann? 


[Bluem] | admit that he does not have 40 years of 
training in the public eye. In the east only Mr. Honecker 
and his cronies had such a training. | say: Be a bit more 
considerate in dealing with each other. What bothers me 
is that in the all-German discussion there 1s a degree of 
west German arrogance, which I| find hurtful for people 
not lucky enough to live in a democracy for 40 years. 
Politics also consists of a bit of symbolic integration. 


[Rosenbaum] This is also an argument applicable to the 
move to Berlin.... 


[Bluem] I have said everything I have to say on the move 
to Berlin. I support the Bundestag decision, even though 
I was among those who lost in the decision. But democ- 
racy knows winners and losers, and the losers must 
accept the results of the game. The game has been 
decided. However, in the current financial straights, I do 
not see the need to turn a schedule into an ideology. 
When I see how difficult it is to save money in the social 
sphere, and when I see whom we affect, | am sorry. And 
because this is so, one cannot spend money at the same 
time for speedy moves, if it possible to do it more slowly 
and more cheaply. 


[Rosenbaum] Which the Berliners deny.... 


[Bluem] I am not an expert at cost accounting. | know 
only one thing: moving twice—first to the provisional 
quarters and then to the final ones—is more expensive 
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than moving once. Therefore: Do not turn questions of 
time into questions of ideology! | do not call the decision 
into question. But at the moment I have greater wornes 
than when the furniture trucks will start moving. They 
will move, but at the moment we have more important 
things to do. 


Trade Unions Ready To Forgo Pay Increase 


AU0710185393 Duesseldorf HANDELSBLATT in 
German 7 Oct 93 p 3 


[Report by “df”: “IG Metall Ready To Pay for Protec- 
tion Against Dismissal With Lower Pay”] 


[Text] Duesseldorf—Despite the fact that employers in 
the metal-working industry canceled the leave, wage and 
salary agreement, the IG Metall trade union will not 
accept any pressure for negotiations. It will devise a 
scheme of demands, which, according to IG Metall 
Chairman Klaus Zwickel, will consist of two elements: 
An agreement that employers will not lay off any workers 
for one year and a wage increase that takes into account 
the costs of protection against dismissal, unless these are 
otherwise covered. 


At the end of the year, the graduated wage and salary 
agreements for the approximately 3.6 million employees 
in the western German metal industry will expire. On 12 
October 1993, the IG Metall’s executive committee will 
discuss the current economic and wage-political situa- 
tion and detail its framework of demands. This frame- 
work will then be filled with contents in October and 
November by the wage commissions, which will then 
also present their motions to the executive committee. 
At the end of November, the executive committee will 
decide on these motions. Only then will talks be held 
with the metal industry employers, probably in 
December. 


In an interview with HANDELSBLATT, Zwickel said: 
“Since we cannot expect the social imagination neces- 
sary from the employers in this difficult situation for the 
German economy, we will not permit a reduction in our 
wage policy to lead to a distribution discussion and an 
argument over wage percentages. For the employees the 
pay is certainly important, yet safe jobs are even more 
important. For the 1994 wage negotiations, we need a 
wide berth for solutions, and wages and jobs must be 
discussed, these two issues being interdependent.” The 
employers in the metal industry could then prove how 
serious they are about their campaign for “Jobs in 
Germany.” 


Based on an assessment of the structural and economic 
crisis in the metal and electrical industry that is similar to 
the employers’ assessment, the first chairman of IG Metall 
assumes that mass dismissals in the industry in conjunc- 
tion with the dismissal protection law can no longer be 
ruled out in the future. While, despite the dramatic 
figures, the methods used for cutting jobs have still been 
relatively bland—natural fluctuation, early retirements, 
solutions by common consent-—one now has to fear mass 
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dismissals, too. Therefore, Zwickel has proposed an agree- 
ment on a “moratorium against job reduction™ intended 
to bridge the current economic crisis in terms of employ- 
ment policy. According to Zwickel, this moratorium could 
have the following contents: 


—For the duration of this morator:um—Zwickel expects 
it to last for 12 months—the employers should 
commit themselves not to dismiss anyone for opera- 
tional reasons. Such an unusual protection against 
dismissals is possible under the law for collective 
bargaining and was practiced in the metal industry 
before, namely in the eastern German metal and steel 
industry effective | July 1990; the employers did not 
voice fundamental reservations at the time. Zwickel: 
“In theory, this instrument does exist, and it has 
worked in practice before.” 


—The next reduction of the working week from 36 to 35 
hours, the implementation of which was agreed for | 
October 1995 without affecting wages, should be moved 
up; Zwickel insisted that the expenses of such a reduc- 
tion of the working week would be calculated according 
to 1.4 percentage points and not 2.8 percentage points, 
an incorrect the employers’ association Gesamtmetall 
keeps using although industry and labor in Baden- 
Wue. itemberg agreed on a cost calculation of only 1.4 


percentage points. 


—Together with IG Metall, the employers should try to 
compensate at least in part for the costs of this 
protection against dismissal and the expedited short- 
ening of the working week through a list of measures, 
for example working short hours, qualification and 
further training of employees during this time, volun- 
tary part-time work, pension regulations, sabbatical 
leave, voluntary and time- limited cuts in the working 
week without compensation for lost wages, reduction 
of overtime, etc. 


—Yet, during this period, the enterprises could also 
modify the way in which work and production are 
organized, and they could try to use public regional, 
structural, and research promotion programs for their 
enterprises or joint facilities. 


—Zwickel assumes that such a moratorium will not 
expire before the end of 1994, because a new economic 
upswing is expected for the second half of next year. In 
terms of management and in terms of the national 
economy, it does not make sense to cut the work force 
now and look for new people in a year's time, some- 
times even making them prove their qualifications 
again. Dismissing employees in the FRG 1s a rather 
costly affair, the employers could also prevent 
spending on social plans, for example, through the 
moratorium. 


—The resulting—demonstrable—labor costs for the 
employers from such a moratorium that cannot be 
compensated for by the abovementioned measures 
and cuts, should then reduce the wage increase IG 
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Metall is seeking. The trade unions are therefore ready 
to pay for the moratorium by doing without wage 
increases. 


—The formula for wage demands would be compensa- 
tion for inflation plus increase in productivity of the 
national economy. The inflation rate is currently 4 
percent, yet, contrary to the IG Chemie trade union, 
IG Metall is not ready to allow extenuating circum- 
stances for administered price increases that were 
caused by taxes. IG Metall has always warned the 
Federal Government against increasing indirect taxes, 
since these were affecting prices and had to be 
accounted for by wage politics. Only an increase in 
direct taxes would be irrelevant in terms of wage 
policy. The rise in productivity im the national 
economy in 1994 is expected at 2 percent, although 
Zwickel believes that the growth in productivity in the 
metal and electrical industry will be much higher than 
that. “Doing without dismissals would, of course, also 
lead to a smaller rise in productivity and hence a 
moderate pay demand.” 


All in all, IG Metall is ready to pay for a protection 
against dismissal of workers with a lower pay increase. 
Should the economy pick up earlier and the necessity for 
mass dismissals no longer exist, the employers would 
benefit from such a solution, because the trade union's 
pledge not to solicit higher wages in 1994 would remain 
intact. “Still, we have to put up with it because then the 
employees would at least not have to fear losing their 
jobs in 1994." 1G Metall would strictly reject opt-out or 
hardship clauses for western Germany, even though the 
hardship clauses have proven useful in eastern Germany. 
Zwickel resolutely rejected sacrificing any days of leave 
or accepting a cut in vacation remuneration. These 
achievements are so important for the members that we 
cannot accept any compromise here. What should 
employees do with their leave if, without vacation remu- 
neration, they are unable to go on vacation but are stuck 
in their place of work? IG Metall is not pressing for 
longer leave but will certainly not agree to any leave or 
vacation remuneration cuts. 


The first IG Metall chairman regretted very much that 
by canceling the vacation agreement, the employers in 
the industry failed to understand the interests of the 
employees in the metal industry and maneuvered them- 
selves once more into a situation where they are unable 
to pursue a flexible wage policy. With their ultimate 
cancellation of the vacation agreement, which could only 
be justified vis-a-vis its own members if it were to result 
in a cut in leave or vacation bonus, they staked every- 
thing on one card, and marked themselves as losers in 
these wage negotiations. This will cause the employers’ 
associations only further problems with their members, 
Zwickel said 


All partners to collective bargaining tend to say many 
things before they agree on their real demands. Never- 
theless, it 1s a grave mistake to have the bodies adopt 
such tactical exaggerations, since this will finally set the 
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standard for the success of the negotiations. Gesamt- 
metall has left the ground of realistic wage policy, 
Zwickel concluded. 


Economist Urges Wage Subsidy for East 
94ENO009A Hamburg DIE WELT in German No 39, 
24 Sep 93 p 36 


{Article by Lutz Hoffmann, director, German Institute 
for Economic Research: “Waiting for the Upswing; East 
Germany: President of German Institute for Economic 
Research Makes Case for Wage Subsidy™] 


{ Text] After the large declines in production in 1990 and 
1991, eastern Germany had positive overall economic 
growth of just under 7 percent in 1992. In 1993, the 
growth rate will be closer to 5 percent, which in part has 
to do with the recession in western Germany. For 1994, 
one can probably also expect growth within the range of 
5 to 7 percent, provided that the transfer flows from 
western to castern Germany do not decline. For the 
future years as well, the upper limit of the growth trend 
achievable in eastern Germany is presumably around 7 
percent, although in individual years the growth may 
very well shoot beyond that. 


Although growth of more than 5 percent is more than 
any other region in Europe was able to achieve in this 
decade, it is probably disappointing for all those who at 
the time of German unification had expected a second 
economic miracle for eastern Germany and had prom- 
ised the citizens of eastern Germany a rapid adaptation 
of their living conditions to those in western Germany. 
Why, with the help of west German capital, can eastern 
Germany not achieve the double-digit growth rates that 
have been observed for some of the threshold countries 
in eastern and Southeast Asia in the last three decades? 
After all, eastern Germany has many advantages that are 
not always available to these countries. They include the 
high level of qualifications of working persons in eastern 
Germany, the great influx of private and public capital 
from western Germany, and the integration into the 
largest domestic market of the world without internal 
trade barriers. 


The reasons for the lesser prospects for growth by eastern 
Germany in comparison with the threshold countries of 
Southeast Asia can be expressed in the form of an 
illustration. In the public discussion, there is frequently 
talk of western Germany giving the east German 
economy a shove and of startup financing. This picture 
is not so unrealistic. Indeed, the enormous financial 
outlay in comparison with the relatively modest result ts 
like a strong man pushing a fully loaded car up a steep 
road. The way over the steep mountain instead of across 
the flat plain was taken with the currency union. The car 
is fully occupied, because it 1s believed that the occu- 
pants cannot be expected to get out and push, too, or at 
least to run alongside the car. That illustrates the rapid 
adaptation of wage incomes, pensions, and all other 
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social achievements to the west German level. In a 
situation like this, only a muscle-man can get the vehicle 
moving forward at all. 


The picture is quite different for the rapidly growing 
threshold countries. The way that they have taken is the 
road across the plain. They are not in first gear but in 
third. The car is not full and the occupants are not 
running alongside but are also pushing with all their 
might. Essentially that is the basic difference between the 
growth potential of Asian threshold countnes and that of 
eastern Germany. The way across the plain is character- 
ized by an exchange-rate system that ¢:. ures that the 
country can compete internationally. A slight underval- 
uation and the active promotion of exports makes it 
possible to shift from first to third gear. A moderate wage 
policy and high labor intensity and flexibility help in the 
pushing. Thus they can get the vehicle moving by them- 
selves. No muscle-man is needed. 


The question that no one can really answer today is when 
the car will get going and if it can make it up the 
mountain. In the language of economists, it is a matter of 
when eastern Germany will achieve self-supporting 
growth that no longer depends on transfer payments. One 
of the most urgent objectives of economic policy for 
eastern Germany should be to reach this point in time as 
quickly as possible. It must be linked with the creation of 
jobs to avoid the reduction of human capital and to 
maintain social stability. Nothing can be worse for eastern 
Germany than increasing social unrest possibly linked 
with political extremism, a nightmare for investors. 


All specialists with an understanding of economics have 
repeatedly criticized the overly hasty adaptation of 
wages in eastern Germany. Gerlinde and Hans-Werner 
Sinn have proposed a social pact that combines wage 
moderation with a so-called participation model that 
supplements the wage income of the population with 
capital income from the participations. As attractive as 
the property, income, and distribution effects of this 
proposal may be, the time is probably past for this. 
Neither can the adaptation of wage incomes be reversed 
nor does the Trust Agency still have enough enterprises 
that would be sufficiently attractive to be usable for this 
model. 


The fact that proposals of this kind, such as the proposal 
of wage subsidies or the proposal from Tyll Necker, 
president of BD! [Federal Association of German 
Industry], for a value-creation preference, were never 
seriously considered by the politicians is not a good sign 
for the capacity of politics to handle difficult situations 
in a creative way. One cannot help feeling that economic 
policy now reacts only to objective constraints or to the 
massive pressure of interest groups but is no longer 
prepared to come forward with its own concepts and 
problem solutions. 


It is proper that in a democracy expressions of the will of 
social groups are considered in political action. But that 








42 GERMANY 


does not mean that the political executive branch ts 
prohibited from offering problem solutions or defending 
them against lobbyists in the interest of the common 
good. The situation in united Germany requires more 
from politics than the short-term treatment of the symp- 
toms of long-term problems. The difficult structural 
crisis of eastern Germany is such a long-term problem. 


A concept for the economic policy of eastern Germany 
onented toward the medium term must proceed from 
the following realities: 


—The wage adaptation is de facto finished and cannot 
be turned back. The unit wage costs are too high on the 
average for the entire economy or industry, although 
there are very modern areas because of new invest- 
ment that can certainly compete with western enter- 
prises in terms of cost. 


—Invesiment activity in eastern Germany is at a high 
level in relation to production and can scarcely be 
increased further. To this extent, the high capital 
subsidies were successful. 


—The Trust Agency has largely privatized its stock of 
enterprises. What remains can hardly be privatized— 
if at all—without large additional subsidies. 


—Unemployment is high and woukl be substantially 
higher without the active labor market policy. A 
reduction of unemployment cannot be expected in the 
near future even if the existing latitude for growth is 
exhausted. 


The excessively high unit wage costs in eastern Germany 
in comparison with those of western Germany will, to be 
sure, fall as new enterprises are founded in place of the 
old ones but a few more years will pass before the west 
German level is reached. In the meantime, the existence 
of many enterprises and their jobs is threatened. 


Hence the point of departure for an economic policy 
concept must be the lowering of the current costs of the 
producing enterprises. The proposal by Tyll Necker for 
the introduction of value-creation preferences goes in 
this direction. It has a disadvantage, however. Enter- 
prises that operate at a loss, which is presently the case 
for many enterprises in eastern Germany, have a lower 
value creation on account of the loss (negative profit). 
High losses can even lead to a negative value creation. 
The value-creation preference would therefore give more 
relief to successful enterprises and less or none at all to 
less successful enterprises. That would go against the goal 
of helping out the enterprises that have to fight against 
excessive costs and hence competitive problems. For this 
reason, the tying of the preference to a value indepen- 
dent of profit or loss—total wages, for example—still 
appears more reasonable. That amounts to the proposal 
of wage subsidies made by the DIW (German Institute 
for Economic Research] in October 1991. 


At that time the DIW was looking at restricting the wage 
subsidies to Trust Agency enterprises. It opposed general 
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wage subsidies, because under the conditions of the tume 
that required a very high annual subsidy of 134 billion 
marks and it was assumed that privatized enterprises 
would not require such subsidies. The situation is dif- 
ferent today. The Trust Agency enterprises are no longer 
so important in terms of their number and employment. 
The overall industrial sector has declined very much, 
which by itself greatly diminishes the need for wage 
subsidies. Finally, many privatized enterprises are in a 
much worse position, because the sales expectations 
were disappointed—in part on account of the reces- 
sion—and the dynamics of wage costs was underesti- 
mated. To improve the situation with respect to earn- 
ings, employment is reduced as much as possible. This 
ieads to a further exacerbation of the labor market 
problems. That is especially so for enterprises that are in 
supraregional and international competition. 


Under these circumstances, the possible area of the 
application of wage subsidies should be reconsidered. 
The target group could be all production branches that 
are in international and supraregional competition. The 
financial effects would by no means be greater than they 
once would have been for the Trust Agency enterprises. 
Furthermore, at that time it was a matter of compen- 
sating to the extent possible for the gap between the 
wages achieved in easter Germany and those of western 
Germany. Today, on the other hand, the direction to 
take would be reduce the wage costs of the affected cast 
German enterprises to a percentage of the current wage 
costs that would bring the large majority of the enter- 
prises out of the loss zone and give them suitabie latitude 
for the formation of their own capital and investments. 
They could thereby avoid the further dismissal of man- 
power and in some cases even make possible new hiring. 
That would give relief to the financing of unemployment 
compensation. The exact extent to which this would 
happen cannot be predicted. Still, the net costs could be 
substantially lower than the costs of wage subsidies 
alone. 


As was already proposed before. the wage subsidies 
ought to be limited in time. But that would not be a 
limitation for a program in the sense that there would be 
wage subsidies only until 1998, for example, but a 
limitation for the individual enterprises. If the time 
period were set at five years, an enterprise could claim 
the wage subsidies from 1993 through 1998 or from 1996 
through 2001. The temporal limitation is necessary so 
that the incentive is not lost for cost reductions and 
improvements in marketing. Long-term subsidies are 
poison for a market economy. The experience of western 
Germany shows that such subsidies can be reduced, if at 
all, only through an extraordinary act of political 
strength. 


The wage subsidies alone cannot solve the labor market 
problem. The active labor market policy must remain an 
important pillar of economic policy in eastern Germany 
for the foreseeable future and further reduce pure unem- 
ployment financing to the extent possible. In fiscal 
terms, it makes no big difference whether unemployment 
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compensation is paid or employment is preserved 
through an active labor market policy. But the difference 
is enormous seen from the point of view of the preser- 
vation of human capital and social stability. Proper 
consideration must be given to the completely justified 
policy objections that an active labor market policy ts 
less efficient than private employment and runs the risk 
of establishing a state economy that can be reduced only 
with difficulty. It would be necessary to evaluate the 
existing practice of employment associations and their 
attempts at hiving off and thus to derive recommenda- 
tions on how the hiving off activity could be intensified. 
The experience that the Trust Agency has gained with 
hiving off from formerly state-owned plants and com- 
bines may also be helpful. The guideline for the employ- 
ment associations should be that private enterprises will 
be subject to similar conditions. Initially that means that 
they must have a management that depends on success. 
The success criteria are to be defined and the income and 
further employment of the management are to be linked 
to these criteria. The success criteria could in part be 
oriented toward performance, that is, oriented toward 
the accomplishment of a job assigned to a company, and 
in part also toward the demonstration of the qualifica- 
tion or further qualification of the employees. Finally, 
the hiving off activity would be an important critenon. 
The assessment of the accomplishment of the perfor- 
mance criteria could be assigned to independent com- 
missions of experienced managers, who form a kind of 
supervisory board for the employment associations, to 
keep state influence as small as possible. 


An additional focal point of a reorientation of economic 
policy would be the attempt to improve the efficiency of 
the use of the public investment capital that is flowing to 
eastern Germany. A regional concentration of the capital 
commitment would be a suitable point of departure for 
this. This requires supraregional coordination beyond 
the boundaries of municipalities, districts, and laender. 
This could be a difficult process in view of the regional 
egoism that is already firmly established in eastern 
Germany as well. But it is worth trying. 


Tietmeyer Views Bundesbank’s Policies 


AU1210093193 Hamburg DIE ZEIT in German 8 Oct 93 
pp 24-25 


[Interview with Hans Tietmeyer, president of the 
German Bundesbank, by Thomas Hanke, Wolfned 
Herz, and Mario Mueller, place and date not given: “We 
Are Friendly Toward Europe”™] 


[Text] [DIE ZEIT] Mr. Tietmeyer, without the chancel- 
lor’s support, you would never have achieved your 


dream goal, that of becoming president of the Bundes- 
bank. As chief negotiator for the world economic summit 
and during the preparations for German monctary 
union, you were certainly one of Helmut Kohl's closest 
aides. How independent is the new head of the Bundes- 
bank from the government in Bonn? 


GERMANY 43 


[Tietmeyer] I never aspired to this office, but ] am ready 
to assume the tasks involved in it. The Bundesbank is 


[Tietmeyer] It ts naturally the Bundesbank's task to 
point out adverse developments that may affect the 
stability of the currency. This is also true for the fiscal 
policy of the public authorities. | would like to stress 
that. In fact, the stability of the value of money is 


{DIE ZEIT] As far as the government is concerned, the 
admonitions and warnings of the Bundesbank have had 
little effect so far. 


[Tietmeyer] One cannot really say that. It is quite 
obvious that in the sphere of financial policy a course 
correction has been initiated, even though these efforts 
have come rather late. Also, one must not forget that one 
of the major reasons for the enormous deficit is German 
unification. In the long run, however, its volume is not 
acceptable. Yet this problem does not only affect the 
Federal Government, but to an equal extent the other 
public budgets, the laender and the communes, and the 
social budgets. 

[DIE ZEIT] Has the government done everything it 
could by adopting the austerity program? 


[Tietmeyer] In the current economic situation, this pro- 
gram is a great step. Speaking of a “step,” | am naturally 
saying that it must be followed by other steps in the next 
few years. A budget consolidation cannot be planned on 
a short-term basis. Thus, it is important for me to focus 
on not only the overall volume but the structure of the 
program, too. I still see problems there. 


{DIE ZEIT] What specifically does this mean? 


(Tietmeyer] Further changes will certainly be necessary 
in the field of subsidies. Yet | would warn against the 
idea that a balanced budget can merely be achieved 
through the reduction of subsidies. Much higher sums 
are required. 


[DIE ZEIT] Will it be possible to accomplish consolida- 
tion by expenditure cutbacks only, or will taxes, which 
are already at a record level, have to be increased even 
further. 


ge Every “only” is problematic. Yet there is no 

‘he emphasis will have to be on the reduction 
is «ure. In the industrialized nations, our tax 
rates ‘aire among the highest. For this reason, | do not 
consider further tax increases the most suitable instru- 
ment to balance the budget. Yet we should ask ourselves 
whether we have the right structure of taxes. 
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{DIE ZEIT] You favor higher taxes on consumer goods 
rather than on income, and you would rather increase 
taxation on consumer goods than social security contri- 
butions, which are part of ancillary wage costs. 


[Tietmeyer] To solve the employment and growth prob- 
lems, it is certainly necessary to prevent further burdens 
as far as the development of wage costs is concerned. 
This means that the taxes related to labor costs should 
not be increased any further but rather reduced. Also, 
taxes on performance-oriented incomes should not be 
increased but rather reduced. Taxes on consumer goods, 
however, might be increased in the long run. 


[DIE ZEIT] The new level of debt stands at 7.5 percent 
of GNP. How much should it be reduced by and how 
quickly? 

[Tietmeyer] The Bundesbank used to estimate the per- 
manently acceptable new debt level for the FRG at about 
2 percent. Yet the following is more important than the 
exact date by which this goal should be achieved: The 
politicians must pursue a policy that makes it possible to 
return to these figures over the medium term. 


{DIE ZEIT] The structural problems of our economy are 
exacerbated by the fact that the German mark is a 
relatively strong currency, not ‘least because of the 
Bundesbank's policy of high interest rates to attract 
capital to Germany. Yet this leads to a decline of jobs in 
the export industry and to an increase in the deficits. 
How do you want to solve this dilemma? 


[Tietmeyer] I do not think that you are describing the 
principles of German monetary policy correctly when 
you claim that the Bundesbank is pursuing an interest 
rate policy designed to keep the external value of the 
German mark high. Our monetary policy 1s aimed at 
keeping the development of moncy supply within those 
limits that are required over the medium term to ensure 
stability. We are not pursuing a primarily exchange- 
rate-oriented policy. 


Yet I do not deny that our exchange rate 1s also linked 
with a monetary policy that has been burdened over the 
past few years. It has been burdened because recent 
developments in fiscal, wage, and social policies are still 
having an impact, making it difficult ‘o restore the 
stability of the value of moncy. In fact, this strain on 
monetary policy leads to a higher assessment of the value 
of the German mark. However, fiscal and wage policies 
have recently started moving in the nght direction. 


[DIE ZEIT] You had a difficult legacy when you 
assumed office: The economy was in recession, and 
inflation was still over 4 percent. What contribution can 
and must the Bundesbank make to a recovery of the 
economy? 


[Tietmeyer] First, it must keep the moncy supply within 
acceptable limits so that stability will be restored. 
Second, its monctary policy must contribute to the 
required structural changes in other spheres of our 
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national economy. It must not support adverse develop- 
ments through a lax monetary policy. 


{DIE ZEIT] Does that mean that there will be no further 
interest rate reductions in the near future? 


[Tietmeyer] I did not say that. First we must ask our- 
selves to what extent we determine interest rates. We do 
not directly influence long-term interest rates. At 6 
percent, they are currently quite low. We do influence 
short-term interest rates to a great extent, but we do not 
pursue a particular interest-rate policy to achieve a 
particular interest rate level, but rather to control the 
money supply. Recently the growth in the money supply 
has at least not risen any further. It is slightly declining. 
Inflation will probably also drop slightly in the near 
future. There are certain signs for that. If all this is taken 
as a basis for the right decisions in other areas, | am 
convinced that we will not have to stick to the level of 
our short-term interest rates but will be able to reduce it. 
Large-scale interest rate cuts, however, would only fuel 
inflation, thus possibly leading to higher long-term 
interest rates. 


[DIE ZEIT] If there is to be no large-scale interest rate 
reductions, how should economic recovery be brought 
about? 


[Tietmeyer] Through the expectations of the investors. I 
do not find those economic theories convincing that 
claim that the economy is primarily determined by the 
current development of demand. The decisive factor is 
investment activity, which is to a great extent deter- 
mined by expectations. Thus, I believe that convincing 
processes of structural adjustment make a significant 
contribution to a positive economic development, 
because they can create optimistic expectations. Politi- 
cians must also contribute their share. 


{DIE ZEIT] Was it not the Bundesbank that exacerbated 
the cyclical problems and the cyclical downward trend? 
It increased interest rates again in the summer of 1992 
when it was already apparent that a recession was 
imminent. 


[Tietmeyer] | believe that, generally, our policy was right 
and did not cause the recession. We must make it clear 
that Germany needs a correction process. Specifically, 
we had to imecrease short-term interest rates in the 
summer of 1992 to prevent an accelerated growth of the 


money supply. 


[DIE ZEIT] The Bundesbank is constantly talking about 
moncy supply. Yet does it not basically orient itself 
toward the current level of inflation? Is it pursuing the 
right policy if one takes into consideration that the 
current upward trend of prices is largely being caused by 
administered prices? 


[Tietmeyer] In fact, we are orienting our policy primarily 
toward the moncy supply and not the current level of 
inflation, which is a lagging indicator according to our 
experience. By the way, | believe that the upward trend 
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of prices might slow down slightly in the near future. As 
far as administered prices are concerned, it will be 
decisive whether their increase is a non- recurring event 
or whether it continues, that 1s whether a spiral develops. 
This is the actual danger. It will be important whether 
those determining the wage policy accept the politically 
desired redistribution effects. 


{DIE ZEIT] The wage ratio has constantly declined over 
the past decade, to a level that prevailed at the beginning 
of the 1960's. Do you think that this process will con- 
tinue in the future? 


[Tietmeyer] I would like to relativize the importance of 
the wage ratio. People are not only wage earners but 
often have the possibility to establish their own old age 
insurance system through the provision of capital— 
cither directly by saving or by participating... 


[DIE ZEIT] ...as a saver or shareholder... 


[Tietmeyer] ...or indirectly through claims on the insur- 
ance system. 


{DIE ZEIT] Will the Bundesbank become more friendly 
toward Europe under your leadership, after it accepted 
the European Monetary System [EMS] and the European 
Monetary Union only reluctantly in the past? 


[Tietmeyer] I am convinced of the necessity of European 
integration, but | cannot accept the assertion that your 
question contains. Even in the past, the Bundesbank was 
friendly toward Europe and has always taken into con- 
sideration the impact of its policy on Europe. 


[DIE ZEIT] Its interest rate policy is not exactly proof of 
its friendliness toward Europe. 


[Tietmeyer] An inflationary development in Germany 
would not be more positive for Europe. Quite the con- 
trary. An unstable and economically and politically weak 
Germany would be dangerous for Europe. 


[DIE ZEIT] Other countries hold the Bundesbank 
responsible for the collapse of the EMS. 


[Tietmeyer] This interpretation is wrong. Developments 
in Germany, German reunification, and reactions to 
these events indeed presented a special challenge for the 
EMS. Yet, if it had been handled in the right way and 
aligned on a timely basis—according to the rules—the 
EMS could have been saved. 


[DIE ZEIT] How do you see the development of the 
EMS in the near future? 


[Tretmeyer] At present we have widened margins—!5 per- 
cent instead of 2.25. The EMS countries must now adopt 
national policies that restore confidence, which is a precon- 
dition for the return to narrower margins. The further 
economic development may also contribute to this. 


If this is the case, we must check again when the margins 
can be reduced. 
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{DIE ZEIT] When do you expect that? 


[Tietmeyer] I cannot mention a specific date. Confidence 
cannot be restored in a single day. It takes time. One must 
also raise the question of whether one should return to the 
old margins or whether it is more useful to have them 
wider—either for all or for certain groups. Independent 
central banks that are vested with political room to 
maneuver in their own countries, which allows them to 
pursue a stability-oriented monetary policy, are playing an 
increasingly significant role for stable exchange rates. 


[DIE ZEIT] In France this did not really work. 


{Tietmeyer] Excuse me, but the French did not have an 
independent central bank at the time. By the way, this 
takes time. 


[DIE ZEIT] Initial measures had been taken. 


[Tietmeyer] | welcome that—to avoid any misunder- 
standing. Yet let me state the following: If you followed 
the political discussion in France, a number of contro- 
versial positions prevailed at the time. The markets react 
accordingly. Personally | am convince’ that French 
policy 1s heading in the nght direction. At the moment, 
it should not follow the Anglo-Saxon wailing of sirens 
and pursue a strong interest reduction policy. 


[DIE ZEIT] Thus, do you not believe that Europe must 
give up the goal of monetary union as stipulated in 
Maastricht, despite the fact that the Maastricht treaty 
looks like an empty shell? 


[Tietmeyer] | view the Maastricht prospect as a long- 
term goal. We must first achieve con . | beheve 
that the reestablishment of the EMS with possibly nar- 
rower margins might be an intermediate stage in the next 
few years. 


[DIE ZEIT] Mr. Tietmeyer, what monument should be 
erected for you? With what achievement do you want to 
go down in the history of the Bundesbank? 


[Tietmeyer] | do not think about monuments. Yet if you ask 
me what I would like to be able to say at the end of my term 
of office, | would tell you the following: For me it is not 
important what currency we will then have. Primarily I want 
to achieve a greater stability of the value of money, and I 
want the preconditions for the future stability of the value of 
money to be created—no matter what currency we have in 
1999 at the end of my term of office. 


Federal Employment Office Sees Improvement in East 
AU08 10162793 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 8 Oct 93 p 15 


[Report signed “hig™: “Jagoda: Rays of Light on the East 


German Labor Market") 


[Text] Bonn, 7 October—The stabilization of economic 
development has not yet led to a tangible increase in 
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employment on the labor market. Even though in Sep- 
tember the number of unemployed declined slightly all 
over Germany, this decline was not as high as usual after 
the end of the vacation period. Working short hours has 
even increased considerably in the west. Bernhard 
Jagoda, president of the Federal Employment Office, 
sees “remarkable rays of light™ in the cast, however. 
Here, the decline of employment has slowed down. 


In September the number of unemployed declined by 
27,000 in the west. Thus, about 2.29 million people are 
unemployed, which 1s about half a million more than last 
year. Seasonally adjusted, unemployment has continued 
to increase over the past few months, Jagoda said in 
Nuremberg on Thursday [7 October]. In the new laender 
1.16 million unemployed have been registered, which is 
about 16,000 less than in August. In the west thy 
unemployment rate sank from 7.5 to 7.4 percent, in the 
cast from 15.4 to 15.2 percent. 


As during the previous months, the number of working 
people continued to decline in the west. According to the 
Federal Statsstical Office, in August there were about 
28.9 million working people, which ts about 610,000 less 
than a year ago. Working people in the west also include 
commuters from cast to West, who amounted to about 
380,000 at the end of 1992. The Federal Employment 
Office estimates that their number has declined because 
of the economic weakness in the west, bul there are no 
exact figures available. The number of commuters from 
west to cast rs mcreasing. on the other hand. At the 
moment there are about 70,000 of them. 


The number of people working short hours increased by 
193,000 after the summer vacations. Thus, with 590,00 
the number of people working short hours 1s three times 
higher than last year. Almost all economic branches are 
affected by the increase in working short hours, vehicle 
construction and machine building most strongly. On 
average, 27 percent of work time is canceled for people 
working short hours. The number of people working 
short hours did not rise in the cast. 


Without the numerous kinds of help to case the burden 
on the labor market, an additional 600,000 people in the 
west and another 1.4 million in the cast would be 
unemployed, the Federal Employment Office 
announced. In the west, | 34.000 unemployed, who are 
$8 and older and need no longer accept any work they 
can reasonably be cxupected to accept, are not considered 
to be unemployed because they are no longer fully 
available for the labor exchange offices. At the moment 
about 314,000 people in the west are undergoing 
advanced tramming or retraining, which is subsidized by 
the Federal Employment Office—1! percent less than a 


year ago 


About 40,000 people are employed due to job creation 
measures, which are supposed to raise the chances for 
reintegration of unemployed, for whom it is difficult to 
find a job. The Federal Employment Office 1s supporting 
17,000 unemployed, who are at least 50 years old, with 
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wage subsidies; about 3,000 working people benefit from 


almost all relief measures have been clearly reduced this 
year so that the number of people who receive help has 
declined by about 40 to 50 percent this year. 


In the new laender preliminary retirement regulations 
reheve the labor market from 826,000 


not yet been firmly allocated, in order to initiate addi- 
tional measures—also in the west. In total, the reduction 
of unemployed on the cast German labor market as a 
result of the help granted by the Federal Employment 
Office went down 40,000 less in September. 


Economic Think-Tanks Concerned About Eastern 
Economy 


LD1310110893 Berlin DDP in German 0752 GMT 
13 Oct 93 


{Excerpts} Berlin (DDP)—The state of the eastern 
German economy is still giving cause for concern. Com- 
menting on the progress of transition in former East 
Germany, three German economic institutes find in 
their latest analysis that the economy is still dependent 
on transfers, despite rising overall output. In their ninth 
joint report, the German Institute for Economic 
Research (DIW) in Berlin, the Kiel-based Institute for 
World Economics (IfW), and the Halle Institute for 
Economic Research (IWH) say that there has been a 
further rise in eastern German productivity accompa- 
nied by increasing output and falling employment levels. 


However, the productivity gap with western Germany is 
closing only gradually, although gross value added per 
eastern German worker rose at constant price levels by 
about 10 percent in the first half of 1993 compared with 
the same period last year. The figure is now 43 percent of 
the western German level, having been 35 percent a year 
ago. Al the same time, average gross pay per capita in 
eastern Germany reached nearly 70 percent of the 
western German level in the first half of 1993. The 
institutes reported that during the last three years, about 
300 billion German marks have been invested in new 
equipment and construction in eastern Germany. How- 
ever, many eastern German companies rely on state aid 
for their continued survival. [passage omitted] 





Despite 
east of the country generated 8 percent 


Germany and in other parts of the world. [passage 
omitted] 


BDI Opposes Energy Tax, Favors VAT Increases 


AU1310120393 Berlin DIE WELT in German 8 Oct 93 
pi3 

[Article by Heinz Heck: “BDI in Favor of VAT 
Increase™] 


[Text] Berlin—German industry opposes the introduc- 
tion of an energy tax, which should finance hard coal 
subsidies, instead it suggests increasing the value-added 
tax [VAT]. In a letter sent to Economics Minister 
Guenter Rexrodt and Finance Minister Theo Waigel on 
4 October, Tyll Necker, President of the Federation of 
German Industry [BDI], points out “that Germany faces 
massive disadvantages in electricity prices, compared 
with its European competitors, but also compared with 
the United States and Japan.” 


Prior to that, in a joint letter to the chancellor, four 
leading associations of the energy sector spoke out 
against a national energy tax. The Federation of German 
Gas and Water Industry, the Petroleum Industry Asso- 
ciation, the Association of the Energy and Power 


Industry, and the Association of Municipal Industries 
ask the chancellor “to make sure that in future political 
discussions there 1s no single-handed policy regarding 
energy tax, but that disputes among groups of users and 
further strains on Germany as a business location be 
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linked to competition.” The reference to noncompeti- 
tion-linked financing also aims at increasing VAT— 
without actually naming it. 


13 billion German marks per year. 
Any suggestions to solve the problem have so far led to 


in a letter to the chancellor, Environment 
linister Klaus: Toepfer advocated a “budgetary solution 
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Lamassoure: New GATT Position “Goodwill Gesture’ 


BR1310122393 Paris LE QUOTIDIEN DE PARIS 
13 Oct 93 p 8 


{Interview with French European Affairs Minister Alain 
Lamassoure by Eric Zemmour, place and date not given: 
“Conversation With European Affairs Minister Alain 
Lamassoure: “Decisions Can No Longer Be Taken 
Without Us™] 


[Text] [Zemmour] Why 1s France now saying in the 
GATT negotiations the opposite of what it has always 
said and accepting a partial agreement, having always 
demarded a comprehensive agreement” 


[Lamassoure] Our position 1s unchanged both with regard to 
the substance of owr demands and with regard to the 
ultimate objective, which remains a comprehensive, bal- 
anced, and lasting agreement. But we note that the real 
political negotiations only started a few weeks ago. Although 
agriculture is a problem. there are also major negotiating 
difficulties in other dossiers. too, because of the attitude of 
other partners, and especially the United States. These area 
include steel, textiles, audiovisual. and the world organiza- 
tion of trade, over which the United States with 
the rest of the world, as the GATT director general himself 
has admitted. 


[Zemmour] Why make a concession to the unyielding 
Americans’ 


{Lamassoure] To show our goodwill. If our GATT part- 
ners insist on a settlement by 15 December, France will 
not oppose there being a first stage with a partial accord 
imcluding whatever points we have managed to agree on. 
We still give priority to matters of substance over dates. 
We still reyect any partial agreement on points that 
challenge our fundamental interests. But, if sormething 16 
signed on 15 December, we will not oppose it. 


{Zemmour] So, are we changing tactics mid-race? 


{Lamassoure] It 1s not a change of tactic. It 1s not a 
change of substance, but a simple goodwill gesture. As far 
as the farmers are concerned, nothing has changed. The 
important thing for them is that what at the outset was a 
French position has become everyone's position. We 
were isolated once, but are no longer. We were | percent 
of the world population versus the other 99 percent. We 
were one versus 11 within the EC and one versus 113 
within GATT. We represent one-fourth of world trade. 
Decisions can no longer be made without us. 


{Zemmour] But the Americans do not seem impressed 
by this and are not budging one iota. 


[Lamassoure] The Uruguay Round does not seem to be a 
priority for the United States. At the top of their agenda 
1s health reform and the ratification of NAFTA, the 
free-trade agreement that they signed with Canada and 
Mexico. But, | repeat, if they insist on signing something 
by 15 December, we will not hinder it, on whatever 
ports of agreement we have reached by then. 
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Germany's Koh! Addresses Senate on European 
Union 


LD1310130393 Hamburg DPA in German 1123 GMT 
13 Oct 93 


[Text] Paris (DPA)}—Chancellor Helmut Kohl made a 
clear declaration of his belief in European union today as 
the first foreign guest speaker at the French Senate. The 
French and the Germans have a key role to play in this, he 
said. Senate leader Rene Monory, who invited Kohl, 
earlier praised the chancellor as “perhaps the most con- 
vinced and significant European” and called for a new 
European impetus. “Nothing will happen without the 
Franc German axis,” Monory said in a radio interview. 


One day after the Karisruhe Constitutional Court's ver- 
dict on the Maastricit treaty-—-to which France paid 
much attention—Kohi, speaking in Paris, described 
European union as an “histone task.” He also addressed 
the resistance put up by some: “We warmly invite our 
European partners to work together with us on this 
project; but we won't be dissuaded from continuing to 
develop this union and completing it together with those 
who want to contribute.” 


The concentration of powers on a European and inter- 
national level, according to Kohl, “1s required now more 
than ever.” For him, European unity means unity in 
diversity: “We will remain Germans and French, ltahans 
and Belgians, but at the same time we are Europeans.” 
However, national interests can no longer be realized by 
acting alone: “We will only have joint success if we act in 
the spirit of solidarity.” This means economic and 
monetary union has to be completed by means of joint 
foreign and security polices. 


In his speech, the chancellor, who was scheduled to have 
a meeting afterwards with President Francois Mitter- 
rand and Prime Minister Edouard Balladur, defended 
the German Bundesbank, which has often been critisized 
in France, too. It has repeatedly demonstrated its soli- 
darity with the French central bank and with the other 
European partners: “It was practical solidarity, which 
also caused problems for the Bundesbank, even if this 
was not shouted from every rooftop.” He agreed with the 
government in Paris that the timetable for economic and 
monetary union and the preconditions for a stable cur- 
rency will be adhered to in full. 


Kohl said it 1s a “dangerous and fateful mistake” to think 
that Franco-German partnership and European integra- 
tion lost their original significance following the end of 
the East-West conflict. “No one should deceive himself: 
The evil spirits of the past have not been banished in 
Europe for all time.” The dismantling of old prejudices 
and the overcoming of new suspicions belong “to the 
first duties of we Germans and French." He considers it 
quite normal that there 1s also occasionally disillusion- 
ment and scepticism in Franco-German relations. 
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Finance Commission Censures Pro-GATT Report 
AU1310131793 Paris AFP in English 1239 GMT 13 Oct 93 


{Excerpt} Paris, Oct 13(AFP)}—A report arguing the case 
for free trade and a GATT agreement was censured by 
the finance commission of the French Parliament on 
Wednesday [13 October], in the first such ban on a 


parliamentary study. 


The report had been written by Patrick Devedjsan, a 
member of the neo-Gaullist RPR party which ts the main 
force in the governing RPR-UDF conservative coalition. 


A majority of RPR-UDF members on the commission 
opposed the tenor of the report, which was to have 
summarised the work of a group set up by the commis- 
sion to study free trade and the General Agreement on 
Tariffs and Trade (GATT). 


The report damned arguments favouring protectionism 
and it held that the “GATT must not be thrown out with 
the bathwater.” 


Devedjian has recently made several comments to the 
press arguing that France had “an interest in signing the 
GATT agreement if we want to set the economic 
machine working again.” 


He has also maintained that the Blair House agreement 
between the European Community and the United 
States, which is opposed by France, was “acceptable.” 
The agreement restricts the production of subsidised 
cereals and is a key step towards a GATT agreement to 
reduce obstacles to trade. 


Later on Wednesday French Prime Minister Edouard 
Balladur was to present parliament with the new French 
position on the Blair House agreement and the negotia- 
tions under the General Agreement on Tariffs and Trade 
(GATT). 


Officials close to him have said that he was likely to say 
that France would now suggest that an interim agree- 
ment should be reached by December 15 on a list of 
subjects drafted by France but excluding agriculture and 
the audio-visual sector. [passage omitted) 


Mandela Meets Premier; Speaks on Freedom 
Alliance 

LD1310162893 

French 1230 Gu. 4 


rance International in 


[Excerpts] A very busy timetable for a VIP guest: African 
National Congress [ANC] President Nelson Mandela is 
visiting France until tomorrow evening. [passage 
omitted] This morning Nelson Mandela had a private 
meeting with Jacques Chirac, the mayor of Paris and 
head of the RPR [Rally for the Republic], and then was 
received at the Matignon by Prime Minister Edouard 
Balladur. Farida Ayari: 
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[Ayari] Yes, Nelson Mandela and Thabo Mbeki, the new 
national chairman of the ANC, had a 50-minute 
with Edouard Balladur. [passage omitted] Edouard Bal- 
ladur confirmed France's support, in particular via the 
European Community, and its support at the IMF. On 
the bilateral level, the prime minister said that France 
would contribute to the development of a multiracial 
South Africa, in particular, by sending aid workers to 
provide training for future officials and the future South 
African elite. 


As he left the Matignon, we asked Nelson Mandela to 
react to the proposal by the Freedom Alliance to hold a 
summit of all the political leaders to discuss the future of 
South Africa. [passage omitted] Nelson Mandela rejects 
the idea completely: 


[Begin Mandela recording in English, with superimposed 
French translation] The multi-party forum, which 
already exists, is a forum where all the leaders of the 
political parties can mect at summit level. Such summits 
have already been organized in the past, and we are still 
ready to do so again. If the so-called Freedom Alliance ts 
interested in a meeting of leaders, our doors are wide 


open. [passage omitted] [end recording] 


Lack of Consistency in French GATT Policy 
Criticized 


PM 1410101493 Paris LE MONDE in French 12 Oct 93 
p23 


[Jean-Pierre Tuquoi commentary: “Pussyfooting”] 


[Text] As the fateful date of 15 December approaches, 
the French Government is giving the impression of panic 
in its conduct of the GATT issue which is prompting it to 
adopt unsystematic and often contradictory positions. 
Last week, speaking to dumbfounded deputies, Industry 
Minister Gerard Longuet, launched a vigorous plea for a 
rapid conclusion to the Uruguay Round negotiations. 
Because it is the fourth biggest exporter in the world, 
France, he said in substance, does not stand to gain from 
blocking the GATT negotiations. And, moreover, it does 
not have the means of doing so, he added. Given the 
unfortunate impression created by these remarks, the 
government has adjusted its aim through other minis- 
ters. But the idea that a degree of confusion reigned 
within the government team had already been estab- 
lished in the public's thinking. 


Alain Juppe’s statements in Vienna on Saturday [9 
October] can only increase this confusion. Hitherto the 
French position was clear. It could be summed up in a 
remark which Edouard Bailadur made in person to 
President Clinton. “Until there is agreement on every- 
thing there will not be agreement on anything.” In other 
words, France will not sign a GATT agreement if it does 
not obtain satisfaction on the agricultural issue. 
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The official line has changed. Paris's objective is now to 
conclude a partial agreement before 15 December and to 
postpone the trickiest issues indefinitely. You need a very 
special perspective to interpret Mr. Juppe's remarks, as 
Culture Minister Jacques Toubon does, as a “hardening” 
and not an “easing” of the French strategy. The agricul- 
tural organizations are right when they condemn this 
pussyfooting which is compictely nonplussing the public 
and casting doubt on the government's firmness. 


The most entertaining aspect of the situation is to see 
that the lack of consistency in the French position, the 
clumsy covert advances to the United States, are doing 
nothing to undermine the American determination. 
Instead they are strengthening it. Witness the statements 
made by Washington in reply to Mr. Juppe's remarks. 
The Administration is sticking to the same positions: 
The Blair House preliminary agreement will not be 
changed; and there is no question of going back on the 15 
December deadline. What will Paris dream up this week 
to try to bring the Americans round? 


Balladur Rules Out Signing Nuclear Test Ban 
Treaty 
AU1310171593 Paris AFP in English 1653 GMT 13 Oct 93 


[Text] Paris, Oct 13 (AFP)}—French Prime Minister 
Edouard Balladur ruled out Wednesday [13 October] the 
signing of a nuclear test ban treaty as long as France 
needed to conduct tests to maintain the credibility of its 
nuclear deterrent. 


Balladur told National Assembly deputies that France 
would not sign “any permanent (nuclear) test ban as long 
as... it felt that these tests were vital to (maintaining) the 
technical credibility of (its) nuclear effort. 


“Our aim is to keep our deterrent intact and our ability 
to deter credible, and intact,” he said. 


Last Thursday Defence Minister Francois Leotard said 
France would not sign a test ban treaty until it was 
capable of simulating tests, but that could take up to 10 


years. 


France has allocated 280 million francs (49.12 million 
dollars) for a test simulation programme for 1994. 


Negotiations on a world nuclear test ban treaty are due to 
start in Geneva in January. 


France, along with the United States, Russia and Britain, 
has imposed a nuclear test moratorium since April 1992. 
China breached a self-imposed moratorium on October 5. 


In the light of the Chinese test Balladur said Leotard had 
been ordered to take steps to enable nuclear testing to 
resume at a moment's notice. 
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The defence minister and a group of experts have until 
October's end to draw up a list of financial and technical 
requirements to ensure tests or simulations could restart. 


Foreign Minister Alain Juppe had been tasked to contact 
Britain, Russia and the United States to see how they 
planned to react to the Chinese test. 


Turkey Orders 20 Cougar Helicopters 
BR1310100893 Paris LA TRIBUNE DESFOSSES in 
French 11 Oct 93 p 12 


{Article signed P.M: “Turkish Armed Forces Order 
Twenty Cougar Helicopters from Eurocopter™] 


[Text] Following the Netherlands, which will purchase 
17 helicopters from the Franco-German manufacturer 
[Eurocopter], Turkey has ordered 20 such machines. The 
French defense industry is increasingly more able to 
compete against American conglomerates. 


Eurocopter has jusi scored another success. After the 
Netherlands announced they would purchase 17 

MK-2 helicopters, worth 1.4 billion French francs [Fr], 
from the Franco-German company (a subsidiary of 
Acrospatiale and Daimler-Benz’ “deutsche Aerospace, 
which own 70 percent and 30 percent of Eurocopter, 
respectively), Turkey has signed a contract for 20 heli- 
copters, also of the Cougar type (version AS 532 UL). A 
medium-sized tactical transport aircraft, the Cougar is 
the armed version of the civilian Super Puma and it can 
carry 25 soldiers over 750 km. 


So it appears Eurocopter CEO Jean Francois Bigay was 
able to bring to a successful conclusion negotiations 
which had been going on since 1989, with the very active 
support of the French Government, and in particular 
that of Defense Minister Francois Leotard. At Eurocop- 
ter, the hope ts that this order will be followed by others, 
in particular for purposes of increased cooperation, with 
technology transfer agreements and, should the Turks 
agree, for on-site production opportunities. The contract 
provides for a long-term credit guaranteed by the French 
Government, as well as undertakings for direct and 
indirect compensation for an amount equal to 60 percent 
of the contract price, or approximately Fr850 million. 
Deliveries are scheduled to take place over a one-year 
period starting in ‘he first quarter of 1995. 


Huge Disappointment 


For Eurocopter, the Turkish order, coming shortly after 
the Dutch cormmunique, is a real blessing. All the more 
so because Turkey and American manufacturer Sikorsky 
had signed in December 1992 a contract worth some Fr6 
billion francs for the purchase of 45 Black Hawk heli- 
copters as well as the manufacture in Turkey of another 
50 aircraft. The news came as a huge disappointment for 
Eurocopter, which had been counting on this contract to 
pull it out of a period of stagnation; indeed, the company 
stood to gain much from such a contract, as it derives its 
highest margins from the Cougar and Super Puma line. 
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In two years, Eurocopter’s yearly sales have fallen from 
Fri2.6 billon to Fri0.5 billion, and a downsizing plan 
affecting 1.060 sobs was implemented this year. 


The | important for French military 

facturers. Ankara 1s attempting to 
attract Western manufacturers to set up plants in the 
country in order to supplement the Turkish national 
defense industry. Projects are worth approximately Fr90 
billion. In addition to the production under Sikorsky 
licence of the 50 Black Hawk helicopters, locally pro- 
duced orcratt and vehicles include 160 U.S. F-16 
fighter-b r aircraft, some 50 Spanish CN-235 air- 
fi, and |.700 American FMC armored vehicles. 


CTal 
Despiic the strong American presence in the Turkish 
military market. French manufacturers have been doing 
hey have signed contracts worth 
ling Fr780 million for mobile 
! yn-CSF, and Fr660 million for 
$15 cann ‘cts made by Giat industries. 


Investments Said ‘\iain Aim’ of Mandela Trip 


BR14 10092792 Paris LE QUOTIDIEN DE PARIS in 
French 13 Oc: n Th 


{1 nottirphy j ryyrt 


“South Africa: Mandela Visits 


nal Congress [ANC] President 
Nelson Mandela | be visiting Paris today and 


lomor: french leaders for their country’s 
assistance mm South Africa’s democratization process. 
fhe blac \frican leader, who is on a European 
tour, also will urge businessmen to invest in the new 
post-apartheid South Airica. 
“The mai of this visit ts to attract French invest- 
ments.’ the ANC office in Paris said. “Mr. Mandela also 
will be contacting the new French leaders whom he does 
not know.” bor ther part, the French authorities “wish, 
foll iablishment of the Transitional Council, 
t shot Mt Mandela has to say about the prospects 
ter the elections,” Foreign Ministry 
¢ Duque said yesterday. Paris will 
Vandella about the EC’s intention to “contribute 
to the prepa n and organization of future elections,” 
Mr. Dugq ‘We will express to Mr. Mandela our 
wish to provide economic support to South Africa’s 
developmes iho spokesman continued. 
Mr. Mand ' busy schedule: He meets with Presi- 
dent Franco; Mitterrand temorrow and has an appoint- 
ment with Prone Minister Edouard Balladur today. The 
ANC president also will hold talks with the main French 


leaders. including Foreign Minister Alain Juppe and 
Economy A icr Ldmond Alphandery, and also with 
(hirac and Socialist Party leader 
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Ministry Sources Say Debt Deal Signed With 
Russia 


AU1310193093 Paris AFP in English 1856 GMT 13 Oct 93 


[Text] Paris, Oct 13 (AFP)—France and Russia signed 
an agreement in Moscow on Wednesday [13 October] to 
consolidate Russian debts of 10 billion francs (1.79 
billion dollars), sources said at the French Economics 
Ministry. 


They said the deal makes it possible to reschedule the 
payments arrears the Russians have accumulated the last 
few years. 


France thus follows the United States and Germany in 
applying decisions made last April at the Club of Paris, 
grouping 19 countries that are creditors of the former 
Soviet Union. The agreement made it possible to 
reschedule about 15 billion dollars’ worth of Soviet debt 
over a 10-year period. 


But talks were required with each club member on the 
exact terms of such rescheduling. The French deal will 
enable the Russians to pay off their arrears over a period 
of seven to ten years, with a grace period of two to five 
years. 


French Economics Minister Edmond Alphandery said 
the agreement “‘is a basic element in normalization of 
Russia’s economic and financial relationships with its 
partners. It is also one of the essential components of the 
support offered by the West to the reform process under 
way) in Russia”. 


Two weeks ago, the United States and Russia signed a 
bilateral deal on rescheduling 1.1 billion dollars’ worth 
of Russian debt. An agreement has also been concluded 
with the main creditor, Germany, for four billion dollars. 


Article Views New U.S. Policy in Somalia 
PM 1410101093 Paris LE MONDE in French 12 Oct 93 
p?7 


[Report by Jean Helene: “President Clinton’s Envoy 
Arrives in Mogadishu’’] 


[Text] Mogadishu—Bill Clinton’s statements sug- 
gesting that the arrest of General Aidid was no longer a 
priority and the call for a cease-fire made on Saturday 9 
October by the clan leader have acted like a proffered 
hand and resulted in some 2,000 of the general's 
supporters, led by members of the Somali National 
Alliance [SNA], to demonstrate in the streets of Moga- 
dishu on Sunday morning. The atmosphere was one of 
relief: the hunt had ended and some people had no 
hesitation in thinking that the general had gained the 
upper hand. The general immediately promised that his 
men would no longer attack the “blue helmets” and 
declared himself ready for dialogue. 
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The war leader's supporters might change their tune after 
the latest clarifications by members of the U.S. Admin- 
istration who seem to be backpedalling because they are 
anxious not to contradict the UN pledges too openly. 
The White House cautiously reaffirmed on Saturday that 
President Clinton has never mentioned a cease-fire, that 
Gen. Aidid was still likely to be arrested if the UN forces 
in Somalia crossed his path, and that no direct contact 
with the SNA presicent was on the agenda. 


Admiral Jonathan Howe, UN representative in Somalia, 
welcoming Muhammad Farah Aidid’s remarks with a 
condescension bordering on disdain, said that “this 
unilateral initiative to end hostilities” against the UN 
forces in Somalia is “full of promise” but reaffirmed that 
Gen. Aidid still faced arrest “‘so that he can answer to a 
court for his presumed responsibility for the massacre of 
24 Pakistani ‘blue helmets’ on 5 June last year.” 


These are setbacks likely to irritate the turbulent war 
leader who thought he had an advantageous way out of 
the trial of strength between him and the United 
Nations. He probably hoped for some pressure from the 
American authorities, anxious to get back their pilot held 
by the SNA, to force the United Nations to make a deal 
with him. But there is no doubt in Washington and in 
New York that attempts are now being made to mini- 
mize the disagreements which have recently appeared on 
how much priority to give to the search for a political 
solution to the “Aidid problem.” 


Mr. Butrus-Ghali welcomed the U.S. President's state- 
ments but his aides reaffirmed that Security Council 
Resolution 837 was still in force. Admiral Howe states 
that the United States, which is a UN member, will not 
seek a separate agreement with Gen. Aidid’s SNA, but 
Robert Oakley, President Clinton’s envoy, seems to have 
arrived in Mogadishu on Sunday 10 October to resume 
contact with Gen. Aidid’s clan. Ambassador Oaklcy has 
also been tasked with promoting a regional initiative to 
settle the Somali crisis. In Addis Ababa, he apparently 
suggested to Ethiopian President Zenawi Meles that a 
commission of inquiry be set up on the 5 June massa- 
cre—a gesture which seems to be a concession to Gen. 
Aidid. The United States also seems to be relying on 
Somalia's neighbors. It certainly seems to be shaking off 
a heavy burden easily, but the initiative should be 
welcomed by the Horn of Africa countries who, 
according to the Eritrean president, are “in the best 
position to solve the problem.” But, for two years the 
different Ethiopian or Eritrean mediation attempts have 
all failed. It may be because it is afraid of seeming 
“belligerent” compared with Washington's more concil- 
latory attitude, that the United Nations intends to 
hastily organize a new Somali Reconciliation Conference 
in Addis Ababa—the third such conference—which 
should start on 20 October, according to the Egyptian 
foreign minister. 


If there is no gesture in response to Gen. Aidid’s pro- 
posals, it will not be long before the anti-American 
slogans are heard again in the southern districts of 
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Mogadishu. And the “test bombings” which the AC-1 30 
bombers carried out again in the night of 10 to 11 
October could help revive the fear and anger. Mean- 
while, the differences of opinion between the Americans 
and the United Nations are arousing many uncertainties 
which strengthen the suspicions on both sides. “I hope he 
is sincere this time,” Jonathan Howe commented after 
Gen. Aidid’s speech. “And if he is acquitted after the 
Statutory proceedings,” he reaffirmed, “there is nothing 
to prevent him rejoining the process of political 
rebuilding in his country.” Admiral Howe clearly does 
not intend to compromise on the arrest of Gen. Aidid. 
How can his obstinacy be reconciled with Washington's 
change of policy? Ambassador Oakley’s visit will perhaps 
help to clarify the situation. 


New FAR Commander To Succeed Retiring Chief 
93ES1019A Paris LE FIGARO in French 15 Sep 93 p 10 


[Article by P.-H.D: “General de La Presie To Command 
FAR” } 


[Text] On | Dec, he will succeed General Roquejeoffre 
who has reached the age limit for his rank. 


Having reached the age limit for his rank, General 
Michel Roquejeoffre will step down as commander of 
the Rapid Action Force (FAR) as of | December. 
Replacing him as head of FAR will be Lieutenant 
General Bertrand Guillaume Sauville de La Presle. 


Gen. Roquejeoffre joined the FAR in August 1990 when 
the Gulf crisis was erupting. In September of that year, 
the government picked him to take command of the 
units that were to constitute the “Daguet” division. In 
the aftermath of operation Desert Storm, he became the 
most visible symbol of France’s military participation 
and outside of France was doubtless the most widely 
known of our generals. 


Pluton Program 


The Gulf war and Gen. Roquejeoffre’s renown under- 
scored the role and unique capabilities of the FAR 
(whose motto is “strike fast, hard, and far’’) in foreign 
operations such as Cambodia, Somalia, former Yugo- 
slavia, and Africa. Attached to this unit, which was 
created by Charles Hernu in 1983, are 45,000 men 
belonging to the IIth Parachute Division, the 9th 
Marine Light Infantry Division, the 6th Light Armored 
Division, the 4th Air-Mobile Division, and the 27th 
Mountain Division. 


Gen. de La Presle, born on 5 September 1937, is a 
cavalry officer who served in the Ist Light Tank Para- 
chute Regiment before joining the Ist Foreign Legion 
Armored Cavalry Regiment which he commanded from 
1981 to 1983. In 1989, he took over the 3rd Armored 
Division at Fribourg, before being named assistant to the 
commander of French ground forces. 
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To this position, the Council of Ministers has named 
General Paul Brutin who was promoted to the rank and 
title of lieutenant general. Born on 30 March 1938, Gen. 
Brutin is a graduate of the Ecole Polytechnique, an 
engineer with a degree from “Supelec” [Advanced Elec- 
tricity School}, and an artilleryman. He was named 
commander of the 7th Armored Division in 1991. He 
was previously head of the plans, programs, and space 
branch of the army general staff. In the 1970's, he was 
involved in production of the Pluton (tactical nuclear 
missile). 

Also on Monday, the Council of Ministers named Lieu- 
tenant General Jean Vaujour as commander of the 3d 
Army Corps at Lille. Following the dissolution early this 
month of the 2d Army Corps and the transfer of its units 
to French forces stationed in Germany, most of France's 
mechanized armor is concentrated in Vaujour’s 3d 
Corps. More heavily equipped than the FAR, it contains 
three armored divisions and an infantry division, and its 
mission is primarily, though not exclusively, “Central 
Europe.” 


Gen. Vaujour, a graduate of St. Cyr [French military 
academy], is a cavalry officer presently serving as 
inspector of Armor and Armored Cavalry. Previously, he 
commanded the 503rd Battle Tank Regiment and sub- 
sequently the Sth Armored Division. Beginning |! 
November, he will replace General Philippe Arnold, who 
has hit the age ceiling. 


Mitterand, Balladur Compromise on Asylum Right 
BR1310104593 Paris LIBERATION in French 9-10 Oct 93 
pd 


[Article by Eric Dupin and D.S.: “Right of Asylum: 
Mitterrand And Balladur Reach Compromise”’} 


[Text] The compromise between the French president 
and prime minister concerning the constitutional 
amendinent regarding the right to asylum stipulates that 
France wil! be able to consider an application already 
rejected by a nation which has signed the Schengen 
accords—albeit with no obligation to do so. The bill was 
passed on to the Council of State on 7 October for its 
opinion. The bill proposes the insertion of a new article 
in Chapter VI of the French Constitution concerning 
“international treaties and accords.” According to a 
prime ministerial statement released Thursday [7 
October] evening, the new article provides for “the 
possibility of France concluding accords with European 
states defining their respective jurisdictions regarding 
the assessment of applications for asylum that are pre- 
sented to them.” In a nutshell, invoking the Schengen 
accords, the new article aims to enshrine in the Consti- 
tution the right to refuse to consider any application 
already rejected by another signatory to those accords. 


In a decision reached on 13 August, the constitutional 
Council underlined that Schengen did not free France 
from the obligation to reassess an application for asylum 
of this kind if such a claim were based on the preamble 
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of the 1946 Constitution which protects individuals 

ted “as a result of their action in favor of free- 
dom.” This obligation would be revoked if the bill on 
constitutional reform were to be adopted. With such a 
scenario, Charles Pasqua, who succeeded in winning 
over Edouard Balladur to his side, would finally have 
won his case. 


However, the government cannot claim total victory. 
The prime ministerial release specified that constitu- 
tional reform contains a second provision, stating that: 
“The bill provides for the authorities of the Republic to 
retain the right at all times to grant asylum to any 
foreigner whose situation justifies their meriting French 
protection.” This clarification was born of a demand 
made by Francois Mitterrand. It did not exist when the 
president of the Republic was presented with the draft 
bill drawn up by the government. The French head of 
state replied that he wanted to see the bill include the 
possibility of France reassessing an application for 
asylum based on the preamble of 1946, even if it had 
been rejected within the territory covered by the 
Schengen accords. Such is the meaning of the second 
provision of the draft constitutional amendment. 


France would thus retain the possibility, in certain cases, 
of freely implementing its mght to grant asylum, in 
derogation of the Schengen accords. 


It would then be up to Charles Pasqua to prepare a new 
law on the right of asylum, on the basis of the new 
constitutional provisions. For example, requests for 
asylum based on the 1946 preamble could be assessed at 
the border, or in accordance with a priority procedure. 
The president conceded that those asylum-seekers would 
not see their right to enter French national territory 
recognized. 


The development of this issue constitutes further proof 
of the solidity of the second period of “cohabitation.” 
Mitterrand and Balladur have taken care at each stage to 
reach the compromises required to result in a positive 
outcome. However, the harmony between them is purely 
superficial, for it is the government that has played the 
main role. 


In addition, the clarification demanded by Mitterrand is 
largely symbolic. In its absence, France might well have 
been able to deviate from the logic of the Schengen 
agreement by invoking Article 29.4, in the sense that this 
constitutional amendment does not amend the preamble 
of 1946. Incidentally, the whole business is rather sym- 
bolic. Pasqua did not exactly bother much with realities 
before leading the nation to believe that the right to 
asylum risked becoming the favorite channel for clan- 
destine immigration. 


Europe—Fresh Territory for Asylum Seekers 


Asylum seekers who have already been refused the right 
of asylum by another European country, will be able to 
turn to France—but without entering French territory. 
So, where will they go? 
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For the time being, the staff of the interior minister is 
happy: “The act of applying for asyium will not entail 
any right to reside in France, nor any obligation on the 
part of the Republic.” In other words, the constitutional 
reform of the right to asylum will theoretically eliminate 
the specter of a flood of asylum seekers rejected by other 
European countries. However, even if this is putting it 
rather bluntly, for the time being the reform does not 
even broach the problem of its concrete application. 


The first problem is that the rule states that applicants 
for asylum are to be sent back to the first country they 
entered, for it is that country which remains responsible 
until the end of the procedure. However, in practice, the 
free circulation of people within the confines of the EC 
makes it virtually impossible to implement this rule, due 
to a simple problem of proof: Through which country did 
the person first pass? In addition, the various countnes 
frequently indulge in a kind of ping-pong game with each 
other, passing asylum-seekers back and forth. Conse- 
quently, plans are underway to extend and interconnect 
throughout Europe the vast fingerprinting mechanism 
already operating in France and Great Britain. However, 
even assuming this problem is solved, what will be done 
with those denied the right of asylum in Europe? “They 
will still be entitled to apply to us for asylum,” said an 
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Interior Ministry spokesman, “but not to enter our 
territory, and since they have been refused refugee status 
by another EC country, there is little chance that they 
will be awarded asylum here.” 


So be it. However, even leaving aside any humanitarian 
considerations, everyone is aware of the difficulties 
involved in sending rejected asylum seekers back to their 
country of origin, which result in barely one in five 
actually leaving the territory. “Undoubtedly, it is a 
rather untidy solution,” admits Francis Lott, chairman 
of the OFPRA (French Office for Refugees and Dis- 
placed Persons), “for they will be tolerated in Europe as 
illegal immigrants without any status. However, more 
important than the direct impact is the indirect, discour- 
aging impact that the law will have on potential candi- 
dates for immigration.” Nonetheless, France retains the 
sovereign power to protect any foreigner whose situation 
merits such treatment. And yet this night will be reserved 
for France, not for the applicant. “Anyone intending to 
enter France under this pretext, will find their entry 
barred. By the same token, not everyone will be eligible 
to submit such a request.” So who will benefit from such 
protection? As former Prime Minister Edgar Faure put 
it, referring to the tax on wealth: “It applies to bums 
coming into possession of masterpieces.” 
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Andreatta: Troops To Withdraw From Somalia in 
1994 
AU1310155393 Paris AFP in Erelish 1544 OMT) 


[Text] Rome, Oct 13 (AFP)—lialy pians to withdraw its 
troops serving with the United Nations mn Somaha and 
Mozambique in the first six months of 1994, Foreign 
Minister Beniamino Andreatta said 


“I think the withdrawal of the forces currently deployed 
in Somalia and Mozambique wi!! take place im the first 
half of next year,” he told journalists here 


Like the United Siates, Italy 1s currently negotiating the 
replacement of its forces in Somalia with the United 
Nations, Andreatta added 

U.S. President Bill Clinton's March 3! dead for an 
American withdrawal is “present in our minds,” 
Defence Minister Fabio Fabbr: said separately m an 
interview to be published by the weekly magazine 
OGGI. 


“We will proceed by joint agreement, bul our decisions 
will be closely linked to those of the Americans and other 
countries,” Fabbri said. 


Italy has already redeployed its 2,600 troops outside the 
Somali capital Mogadishu, after sharply criticising 
strong military action taken there by the United Natrons 
and U.S. troops against warlord Mohamed Farah Aidid. 


General Aidid, now in hiding, was declared a wanted 
man by the United Nations Operation in Somalia 
(UNOSOM II) after an ambush which killed 24 Paki- 
stani UN soldiers in June. 


Six Italian soldiers have been killed in Mogadishu 


Italy, where a setticment to end Mozambique’s civil war 
was signed in October last year. has also sent 1,000 
soldiers to the southeast African country, where UN 
officials want elections held by October 1994. 

“Our commitment in these tv wntnes fora vear has 
shown Italy's readiness to take part in collective security 
efforts,” Andreatta said Wednesday. “But there 1s no 
reason for Italy to take on commitments other than those 
of a loyal member of the international community.” 


The row with Washington over the UN role in Somalia 
was smoothed over during a meeting last month beiween 
Clinton and Italian Prime Minister Carlo Avzegiio 
Ciampi. 


Last week, after a major and deadly battic between UN 
forces and Somali militiamen, Clinton sent more troops to 
Somalia, but also shifted policy emphasis t 
efforts for a peaceful settlement, currently under way 


dip) moat 
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UN Asks Italy T Cc in 
y To Keep Military Contingent 


LD1410080993 Rome RAI Uno Television Network in 
Italian 0700 GMT 14 Sep 93 


[Excerpt] [passage omitted] On the diplomatic front, the 
United Nations has officially asked Italy to stay in 
Somalia with its military contingent. Yesterday Foreign 
Minister Beniamino Andreatta announced our troops 
would be withdrawn from the African country. This ts a 
fresh political victory for Italy, which only a few weeks 
ago was accused of a lack of courage in its actions in 
Somalia. The United Nations, however, fear a mass 
exodus from Somalia. Even Clinton has in fact reiterated 
his intention of withdrawing U.S. troops, perhaps even 
before the 31 March deadline. 


Yesterday an Italian soldier was slightly injured near 
Mogadishu. 


Defense Minisicr on League Leader Bossi 
BR1310162893 Rome L’UNITA in Italian 12 Oct 93 p 3 


[Interview with Defense Minister Fabio Fabbri, by uni- 
dentified L'UNITA reporter, in Verona; date not given: 
“Careful Bossi, We Will Stop You—Fabbri: He Is 
Threatening the Unity of the Country and We Will Not 
See This Happen”; first six paragraphs are L'UNITA 
introduction] 


[Text] The Defense Minister Fabio Fabbri was in Verona 
with Scalfaro for the presentation of the medal for 
military valor to the city, when he gave Bossi the order to 
stop. He said that Bossi’s plans were a threat to national 
unity, and that the machine of disintegration had already 
been put into motion. Scalfaro also gave a warning: 
“Anything could happen in this country if there is no 
sacrifice or sense of duty.” 


Bossi, the apprentice wizard, the leader who promises a 
northern republic, and threatens that the country will be 
divided into three, is a threat to the unity of Italy. The 
infernal machine that will lead to the disintegration of 
the country has already been put into motion. These 
were the words of Fabio Fabbri, minister of defense, 
yesterday. In a 13-line proclamation he cut out a real 
Rubicon in front of Bossi. If the leader of the league 
crosses it, and insists with his destructive plans, he must 
realize that the Italian state could take drastic remedial 
action. This was the warning that was implied in Fabbri’s 
words. The same warning was given three days ago by 
Goffredo Canino, head of the General Staff of the Italian 
army, while he exorcised the general hypotheses of the 
league and “traitors.” Fabbri has now given him the 
official backing of the institutional authorities. 


U'ntil a few minutes before, the minister had been 
accompanying Scalfaro on an official visit to Verona. At 
a sports center, packed with young people and former 
forces personnel, Scalfaro repeated the appeal that he 
had made a few days before. He said that “if we are not 
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in line with the sacrifices of yesterday and the duties of 
today anything could happen in our country.” Fabbri's 
ultimatum is the reply to Bossi. It comes from the heart of 
the state. ee ee eee 
been agreed to at the Quirinaile. A few days ago, 
iampi called for vigilance against those who threaten 
“legal democracy and the spirit of the European constitu- 
tion, both inside and outside our country.” Then Scalfaro 
pleaded, at Carpi and Modena, for the “union and paci- 
fication of the Italians.” Fabbri is playing out the final 
part im a strong institutional counteroffensive. Talking 
about these subjects, using these tones, it 1s unthinkable 
that Italy is just looking at a frenzy of propaganda before 
the early elections. If this is not just a fake broadside, with 


read out his threat to Bossi. It was a little after midday, 
in a meeting room at the sports center, where the 
president of the republic had conferred the gold medal 
for resistance on the city. The minister accompanied 
Scalfaro to the exit and then the journalists were called 
together in a hurry. Fabbri explained his slip of paper 
and read it out slowly. “Bossi cannot expect to continue 
with his action, which is in substance breaking down 
national unity, without anybody coming to the defense 
of the values of the unitarian state.” 


The minister continued: “Bossi’s federalism, which, 
having founded a northern republic would continue to 
divide lialy into three states, 1s objectively a threat to 
national unity. This unity is the most precious posses- 
sion that we have inherited from the modern history of 
our country. The defense of this unity is not just support 
for something that is old. It is the preservation of the 
intangible foundation that is necessary for the construc- 
tion of something new, and it is to be protected from 
every risk. Therefore, the reaction of the head of the 
General Staff, who confirmed that the army was faithful 
to the unitarian state, is easy to understand. The last two 
lines were a reprimand, although just a very light repri- 
mand, for Goffredo Canino.” Fabbri concluded: “I also 
feel that it is my duty to point out that every political 
problem is the exclusive responsibility of those who have 
been invested with political responsibility.” This can be 
translated to infer: “The general is mght, but leave me to 
do the talking in the future.” 


Then a wave of questions began. But, to prove the fact 
that Fabbri was tied by phrases that had already been 
agreed upon, he made a superhuman effort not to deviate 
too much from the written text. 


{L°UNITA] Minister Fabbri, is Bossi really so dangerous 
as to justify such great alarm? 


[Fabbri] A political leader must be evaluated and judged 
on the basis of his proposals to the country, by the 
people. He must not sometimes pretend to put on the 
brakes and then keep pressing on the accelerator. The 
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machine to break up our country has been put into 
motion. It is normal for there to be reactions, because the 
unity of the country is a precious possession. 


[L"UNITA] Excuse me, but Bossi has only been making 
Statements up to now. Is i not msky to outlaw the 
political ideas of the league? 
[Fabbri] There is freedom of opinion and I have just read 
out the opinion of the Ministry of Defense. You are free 
to make your own judgment. 


{[L"UNITA] Have you read the declarations that Bossi 
has issued? He says that the state has the tanks, but he 
has an infantry of 30 million men. 


[Fabbri] These efforts toward breaking up national unity 
should not be underestimated. But be careful. There is 
no need to think that the values of unity and national 
feeling have weakened. | have faith in the wisdom and 
good sense of the Italian people. 


[L"UNITA] Did you suggest that General Canino should 
not involve himself further in these problems? 


[Fabbri] I do not make suggestions. 1 am now saying 
what I think about this matter for the first time, and | 
think that I have made myself clear. 


Fabbri did not add anything new. He continued to repeat 
that the league's plan for the division of Italy into three 
states was a deceitful plot. When he was asked whether 
he was also talking for Scalfaro and Ciampi, he became 
annoyed. “What do you want me to say”” He replied in 
an irritated way, as if the question had been obvious and 
futile. If the minister ts verbally declaring war, he is 
certainly not doing so alone. 


Segni Presents National Renaissance Pact 


BR1310165893 Milan IL GIORNALE in Italian 13 Oct 93 
pp 1,3 


[Interview with Mario Segni, by unidentified IL GIOR- 
NALE reporter; place and date not given: “Segni: 
Renaissance Pact—The Referendum-Promoting Leader 
Gives IL GIORNALE a Preview of the Manifesto That 
He Will Launch in Naples: ‘Away With Politicians of the 
Old School—This Is Not an Italy That We Like: No 
More Legitimate and Bastard Children in Employment, 
Taxation, Justice—As Far As Morality Is Concerned, a 
Thorough Spring-Clean in the Public Administration 
Would Be a Good Thing”; first paragraph is IL GIOR- 
NALE introduction] 


[Text] In an exclusive interview granted to IL GIOR- 
NALE, Mario Segni announces the National Renais- 
sance Pact manifesto that will be launched during a 
national Popular Reform Movement conference in 
Naples on Saturday [16 October] and Sunday. In a Rome 
news conference today, Segni referred to the iniquities of 
the tax system, which persecuted taxpayers and ignored 
tax evaders. Segni points to the danger of separatism and 
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neofrontism and calls for those who reject the policies of 
both Bossi and Occhetto to rally behind a program of 
reform. His goals are two parties, the election of the head 
of government as a means of strengthening national 
unity, autonomy at municipal rather than regional level, 
the dismissal of “state-paid slackers,” the spread of 
public companies as a means of achieving democratic 
capitalism, the reestablishment of law and order in the 
south and the deployment to good effect of its human 
resources, and the replacement of all politicians of the 
old school. 


“Extra ones” —everybody out—orders the camerlengo of 
the Holy Roman Church when the cardinals go into 
conclave to elect the new pope. “Everybody out of the 
list of candidates for the next elections, all the politicians 
of the old school,” says Mario Segni. 


{iL GIORNALE] But who will be the exponents of your 
new school of politics? 


[Segni] The new school of politics must be created by the 
public. We are drawing up our strategy for change with 
the public, not with the old parties; it 1s the public that 
puts forward candidates and leaders for the new school 
of politics. 


{IL GIORNALE] What strategy” 
[Segni] The national renaissance pact. 
{IL GIORNALE] And what members of the public? 


[Segni] All those who want to reunify Italy on a new 
basis, and who refuse to do so with Bossi or with 
Occhetto. 


{iL GIORNALE] What ts the message of the national 
renaissance pact? 


|Segni] First of all, national unity. We must counter all 
projects for breaching national unity with a “No” as big 
as a human wall. Secondly, the rebirth of the nation, by 
which I mean that we do not like Italy as it ts and we 
want to change it: the state, its laws, and its attitudes. 
Thirdly, a pact, which means an alliance comprising all 
those in favor of reform, laypeople and Catholics, liberal 
democrats and social democrats, free traders and those 
supporting trade preferences, who agree on the need for 
unity and renewal. 


We spoke with Mario Segni for an hour in the IL 
GIORNALE offices, and he never uttered the name of a 
single politician or party belonging to the old govern- 
ment coalition. All that ts behind him. In front of him, 
there 1s nothing but the national renaissance pact mani- 
festo, which Segni and his associates have the job of 
expounding. It will be up to the public to put the people 
who will implement it into the next parliament. 


{IL GIORNALE] How can national unity be renewed 
and strengthened? 
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[Segni} By reforming attitudes so that the Italians will no 
longer be either legitimate or bastard children as regards 
employment, taxation, justice, education, and human 
dignity, and by reforming the electoral, political, and 
administrative institutions with a view to achieving two 
parties like they have in the United States and Briain, 
which will make for an alternation between a single block 
that governs and a single block that monitors it from the 
opposition benches. 

{IL GIORNALE] You are aware that we do not agree on 
all the means that you propose for achieving this reform 


designed to promote good government. 


[Segni] I know. I propose the direct election of the prime 
minister, and you do not agree. 


{IL GIORNALE] We already have enough of that with 
mayora! elections, which have caused quite a big enough 
mess as it 1s. We should be happy with a law giving a 
clear-cut majority system that would allow the leader of 
the victorious block to head the government or town 
council, like in Britain. 


[Segni] Of course, I want a true majority system as well, 
in two rounds, to allow the formation of two blocks in 
the second round. But having a separate election for 
prime minister takes on great significance for national 
unity at this particular time. If anyone has evil designs 
on national unity, the direct election of the prime 
minister by the whole Italian public, from Vipiteno to 
Marsala, is a powerful instrument of grass-roots unifica- 
tion that can be used against the separatists, just like the 
president, who also heads the government, 1s in the 
United States. 


{IL GIORNALE] This would entail the risk of having a 
prime minister belonging to one block and the parlia- 
mentary majority to the other, which could bring them 
into conflict. 


[Segni] | do not deny the risk, although the choice of a 
prime minister could exert a pull on the voters and lead 
them to vote for a majonty in line with the pnme 
minister. However, I repeat that this is not the only 
means of achieving a strong, democratic government, it 
is merely an instrument devised to give maximum power 
of choice to the voters and to shore up national unity, 
which comes under greater threat day by day. If all 
Italians help elect the head of their government directly, 
it will be harder for those same Italians to follow the 


separatist pied pipers. 


{IL GIORNALE] Separatism. Fifty years ago it was a 
number of fringes in Sicily, now some fringes in the 
north. And like 50 years ago, the voices of the generals 
are being heard. Do you believe that they are just 
playacting, that leaguism is all bark and no bite? 


[Segni] | do not believe at all that leaguism is all bark. 
Leaguism is a real danger that can lead to separation 
regardless of the will of the overwhelming majority of its 
voters, who are lovers of order, moderates, some even 
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supporters of reform. But this being said. generals must the unvons [for 28 October], and the minimum tax. 
not make politcal Satemerts It ss up to us to take care Cramp: saed that in order to continue along the path of 
of Boss). who 9s recersing such a boost from the old renewal rt 1s necessary to strengthen the credibility of our 
political schoo! of ' | rns the compliment country. and for this reason the budget must be approved 
lavishly by talking a nonsense and its substance respected without any radical changes 
being made 
iL GIORNALE! Such 
Pome Monster Cramp added that the government 
(Seams! He hes bes mouth full of tederalism but he = cannot avord asking for sacrifices to be made and 1s 


alwavs forect« to te’)! hes followers that federal states are 
usually the ones with the strongest central governments 
Boss: should take a trup to the LU nrted States and see for 


himself whot the government in Washington is hke 


There ist 4! heer i ernment m the whole eorid. ihe 
arbiter of war and pea foregn and fiscal policy. and 
the fA ' oe Cre , ff ' ral T+ it ‘set. he 3 
serious Prop pon. will have to have 2 much stronger 
government in Pome than the present one, if iis nota 
ow ‘ ° ‘ . . ‘ r « -* ‘ ser ator 


Prime Minister Calls For Interest Rate Cut 
LDI@0O0ESS9 wre RAL CT m 


/ 


Television Network in 


‘ . 


[Text] In this morning's meeting with pournalrsts, Prime 
Minister Cramp capressed satisfaction with the govern- 
ment s 3 t7 sivnese De re san! he is optimstn about the 


ountry $ nomen stluat Also present al the news 


conference Pala, hogs it 
were [Antonmro! M af 

the prime minister, and [Franco] Gallo and [Gino] 
Giugn, the minrsters for finance and labor 


he prume minister s oll ¢] 
noler secretary of state to 


i! nidentrfred rear tent! Prme Mounister 
wanted to highlig nost burning 


nomic crisis, employment, the general stnke called by 


fiamp 
ssuc’s i? 4 cL. Ue 


trying to do this in the most equitable way. Ciampi 
invited the world of credit to further reduce imterest 
rales: The conditions for doing thrs exist, he said. And he 
said that the government will not give way over the 
minimum tax and does not intend to gct md of the 
measure, but only to adjust 1, starting in 1994 


Finally. as regards implementation of the agreement on 
the cost of labor reached on 3d July, Labor Minister 
Cugn: will present the measures to be taken to the 
Cabunet bv the end of October 


Police Arrest 221 Mafia Suspects 


1.D1410090293 Rome RAI Televideo Teletext in Italian 
mii¢cWi 14 Oct 93 


|Teat) The Anti-Mafia Investigation Unit [DIA] 15 in the 
process of carrying out 22! arrests in vanous regions 
throughout Italy. The operation 1s being coordinated by 
the Milan drstrct anti-mafia prosecutor's office. Most 
significantly. a criminal ring run by the Cosa Nostra and 


the Ndrangheta in Lombardy has been identified 


Searches have been cared out at a number of company 
head offices and in some prisons im the area around 
Milan. but also mn Tuscany, Lazo, Calabria, and Sictly 


The charges are those of mafia association, murder, 
kidnapping. drugs trafficking, and money laundering 
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Prime Minister Urges Angolan Sides To End 
Tragedy 

LD0810122993 Lisbon Radio Renascenca in Portuguese 
to Europe 1130 GMT 8 Oct 93 


[Text] [Announcer] The Angolan Government ts under 
strong pressure from many sides to take up the present 
opportunity to resume the dialogue [with UNITA]. [Por- 
tuguese Prime Minister] Cavaco Silva has already told 
Jose Eduardo dos Santos that he must not fail to respond 
to the gesture of openness made by UNITA. 


[Begin Silva recording) The Portuguese Government has 
already conveyed to the Angolan Government its sup- 
port for the resumption of talks. We believe that neither 
side should waste this opportunity for dialogue and for 
secking to put an end once and for all to the tragedy 
Angola is going through, a tragedy worse than Yugosla- 
via's. It remains to be seen, however, how the good 
intentions expressed on paper can be translated into 
practical deeds. We will have to wait and see. [end 
recording) 


Portuguese Exports to Spain, EC Show Decline 
PM 1410075293 Lisbon DIARIO DE NOTICIAS in 
Portuguese 12 Oct 93 p 3 


{Unattributed report: “Exports Falling’—from the 
“Negocios” section] 


[Text] Portugal's exports to Spain fell by 4.7 percent in 
the first eight months of the year, although August's sales 
recovered in comparison with the previous month. The 
relationship with the EC as a whole is even more 
unfavorable, exports having fallen by 12.8 percent in the 
first two months of the year. 


Portugal's sales to Spain up to August totaled 223.6 
million contos [1 conto = 1,000 escudos], according to 
figures released by the Spanish Gencra!l Directorate of 
Customs yesterday. A recovery could have come in 
August, when Portugal exported goods worth 20 million 
contos—8.2 percent more than in the same period of the 
previous year. This turnabout came after a period of 
over a year of consecutive falls in sales to Spain. 


The coverage rate of Portuguese exports stood at 52.7 
percent in August, while the rate for the period between 
January and August was 47.7 percent—!3 percent less 
than in 1992. Portugal's trade deficit with Spain thus 
increased by 60.55 percent in eight months, rising from 
152.3 million contos to 244.5 million contos. 


PORTUGAL 59 


National Statistics Institute [INE] estumates released 
yesterday reveal that in January and February Portugal 
sold less to Spain, but, on the other hand, reduced its 
purchases. 


In the first two months of the year, Portugal exported to 
the Community 300.1 millon contos and imported from 
its 11 partners 425.2 million contos, which brought the 
coverage rate of imports by exports to 70.6 percent, as 
against 73.7 percent im the same period of 1992. 


According to the INE, the fall in exports was more 
marked with respect to countnes outside the Commu- 
nity. Sales to third countries fell by 17.3 percent, while 
the fall in sales to the Community stood at 12.8 percent. 
As far as Portugal's imports are concerned, they also fell 
by 8.9 percent in the case of the Community and 5.5 
percent in the case of third countries. 


Mozambique's Mocumbi Visits, Meets 
Counterpart 


MB1210164693 Maputo Radio Maputo in English 1100 
GMT 12 Oct 93 


[Text] Mozambique's foreign minister, Dr. Pascoal Moc- 
umbi, who ts in Portugal on an official visit, has held 
talks with his counterpart, Durao Barroso, on the peace 
process in Mozambique. The two men discussed (?:ssues 
relating to) the peace process [words indistinct] its imple- 
mentation and ways of accelerating it. Mr. Barroso said 
that the situation which happened in Angola, when 
UNITA [National Union for the Total Independence of 
Angola] lost the [word indistinct} presidential elections, 
must be avoided in Mozambique. For his part, Dr. 
Mocumb: said that he would like to see the United 
Nations secretary general, Dr. Butrus Butrus-Ghali, and 
observer nations like Portugal, be dynamic (7in) the 
Mozambican peace process. 


Communique Supports European Union Treaty 


LD1310052593 Lisbon RDP Antena 1 Radio Network 
in Portuguese 0000 GMT 13 Oct 93 


[Text] The Portuguese Government takes the view that 
all conditions are now in place for ratification of the 
treaty on European Union and for expediting its coming 
into force. This stance ts expressed in a communique 
released by the Foreign Ministry in response to the 
endorsement of the Maastricht treaty by the German 
Constitutional Court. The communique states that the 
Portuguese Government deems it imperative now to 
implement the treaty to the benefit of the citizens of the 
member states and of the Union. This requires clarity 
and transparency of aims and a determined political will, 
bearing im mind that the Maastricht Treaty should 
enhance Europe's capacity to respond to the major 
problems confronting it, the communique adds 
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Gonzalez Reiterates Support for Yeltsin, 
Democracy 


LDO9100S4593 Madrid RNE-1 Radio Network in 
Spanish 2200 GMT 8 Oct 93 


[Excerpt] [passage omitted] Tonight on Austrian iclevs- 
sion in a roundtable discusston with the German, Dutch. 
and Austrian prime ministers, Spanish Pome Minister 
Felipe Gonzalez reiterated European support for the 
Russian president. 


[Begin Gonzalez recording} It has to be clear to all of the 
public, which sometimes gives the impression that a 
personality 1s being backed, when im reality, mt os a 
political proyect of transformation that 1s being backed, a 
project of democratic reform, which at a particular time 
18 logically embodied in a person. President Yelts:n has 
the legitimatacy of having been clected by universal 
suffrage. It rs the first time in history, | belheve, that thes 
has happened in Russia. Therefore, | cannot wmagine 
what we Spanish democrats, who have lived through a 
transition between a dictatorship and a democracy. 
would have thought if the parliamentary representatives 
of the previous regime had refused to make way for a 
new electoral process. It would have been a great tragedy 
because our process would have been blocked. [end 
recording] 


Gonzalez in Favor of Guerra Stayin as Party 
Deputy 


PM1310082693 Madrid YA ‘n Spanish 8 Oct 93 p § 


[Unattnbuted report: “Gonzalez in Favor of Guerra’s 
Remaining PSOE Deputy Secretary”) 


[Text] Madnd—Felipe Gonzalez yesterday declared 
himself in favor of Alfonso Guerra’s remaining Socialist 
Party deputy secretary general, and in addition publicly 
acknowledged the People’s Party's role as “a real govern- 
ment alternative im the country.” 


In statements to the Spanish Radio Broadcasting Com- 
pany network, Gonzalez said of Guerra that “I person- 
ally am im favor of his remaiming a Socialist Party 
political leader, as deputy secretary general—or wher- 
ever the comrades decide that he should be, but it could 
be as deputy secretary general.” 


Gonzalez referred to the People’s Party m the context of the 
need to govern in an atmosphere of dialogue. and stated that 
“we want this atmosphere of dialogue to extend to the 
People’s Party. They have over 8 million votes,” he argued, 
“and are a real government alternative im this country, and 
hence they must be taken into account responsibly and 
seriously, not with facile disparagement, in order to try to 
resolve the country’s problems.” 


, 


pointed out that “I have always had a spirit of renewal 


and change from the psychological viewpoint, and this 
has been constantly occurring in the party.” 


He acknowledged that the party leadership 1s “somewhat 
devalued,” to use Corcucra’s expression, and explained 
that when the party is in power, “this political organiza- 
thon’s greatest concentration of responsibility with 
respect to the public hes in the government.” 


He showed himself convinced that “there must be a 
social pact.” for which it is necessary to “change the 
attitude” im the negotiations. The prime minister said 
that he felt “some regret” on learning of Nicolas 
Redondo’s retirement as General Workers Union secre- 
tary general, although he deemed this decision “reason- 
able” for “reasons of age.” Felipe Gonzalez explained 
that the “distancing” between himself and Redondo 
developed over the years through a “quite explicable 
process. 


Paris Court Grants Extradition Requests for ETA 
Members 


LD1310220093 Madrid RNE-1 Radio Network in 
Spanish 1900 GMT 13 Oct 93 


[Text] The Paris Court of Appeal today granted two 
further extradition requests against [Francisco] Mugica 
Garmendia, alias Pakito, three against Joseba Arregui 
Erostarbe, alias Fits, and one against [Miguel Angel) Gil 
Cervera, Rosario Pikabea, and [Rafael] Cande Simon. 
This brings to 11 the number of extradition requests 
granted against ETA’s [Basque Fatherland and Liberty} 
top leader, Mugica Garmendia. For his part, Fits has 
accumulated seven, the same number as granted against 
other veteran ETA members such as Carmen Guisasola 
and Sant: Potros {alias Santiago Arrospide Sarasola). 


Meanwhile, the suspected ETA member Mercedes 
Urresti, who was arrested by the French police yesterday 
in St. Jean de Luz, was handed over to the Spanish courts 
this afternoon 
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Denmark 


* Trends in Business Start-Ups Changing 
Economy 

93IENO879C Copenhagen BERLINGSKE TIDENDE in 
Danish 13 Sep 93 p ili 1 


[Article by Bodil Jessen: “Business Life Sprouting 
Again”—first paragraph is BERLINGSKE TIDENDE 
introduction] 


[Text] Hurrah: At last good news from the entrepre- 
neurial front. New studies augur well for subcontractors 
and there 1s a marked increase im the number of new 
businesses. The Danish mentality might be about to 
change from the secure employee spirit to an indus- 
tnous, entreprencurial spirit. 


Ever more businesses are being created in Denmark. 
Between 1990 and 1991 the number of cntreprencurs 
mcreased 22 percent to a total of 18,346, says develop- 
ment director Niels Christian Nielsen of the DTI [expan- 
sion unknown], basing his remarks on new figures from 
the Danish Statistical Office. 


The increase occurred in particular mm those industries 
that normally operate as subcontractors to establyshed 
firms. 


Niels Christian Nielsen therefore interprets the new 
Statistics as a sign that Denmark 1s about to change rts 
business structure. 


“| ser several trends indicating we are moving towards a 
new and more successful business structure—what 1s 
called flexible specialization. That means that Danish 
businesses have begun to specialize, while they assign 
tasks such as design, marketing, and export to subcon- 
tractors. That creates fertile conditions for lots of new 
businesses, and that could be what we now see in the 
entreprencur statistics,” Nielsen sand 


He sees the trend in the direction of flexible specializa- 
tion im three areas. In the increase in the number of 
entrepreneurs, in those businesses’ interest in cstab- 
lishing networks, and in a new survey from the 
DTI“ Veje ul succes” (“Ways to Success”), which ana- 
lvzes 20 small businesses that have increased carnings 
and exports. Those successful businesses have all special- 
ized and used several subcontractors 


“The entrepreneur statistics hopefully show the first 
traces of a shift of thinking in Denmark. People are 
evidently choosing to start up businesses themselves 
instead of being unemployed or being an employee.” 
Nielsen said. 


Otherwise the wish to start up one’s own business rs 
much lower in Denmark and the other Nordic countmes 
than in the rest of Europe. In 1990 entreprencurs made 
up only a good 5 percent of Danish businesses. By 
comparison, in Germany the figure was |} percent, mm 
France 12, and England 11 
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“The wish to start up one’s own business has been on the 
mcrease through the 1980's in every European country. 
Only m Denmark has the entrepreneurial rate been 
Stagnant. We tram one another to be civil servants and 
employees and so end up with a basically wrong business 
structure with far too few new businesses. Even if there is 
a smidgen of hope in the new figures for entreprencurs 
for 1991, they're still far too small,” Niels Christian 
Noclsen sasd. 


* Two Studies Issue Budget Deficit Warnings 


93ENO879D Copenhagen BERLINGSKE TIDENDE in 
Danish 18 Sep 93 p 1 2 


[Article by Kom Schaumann: “Denmark Gomg Down 
the Shide"’"—first paragraph is BERLINGSKE 
TIDENDE smtroduction] 


[Text] The economy: The National Bank's pain 
threshold where the size of the public sector deficit ts 
concerned will be crossed next year. So say two distin- 
guished forecasters. 


In the opinion of several distinguished forecasters, Den- 
mark will see a deficit in public sector finances in 1994 
that will be above the pain threshold that both the 
government and the national bank have clearly defined. 


According to both a new forecast from the Danish Bank 
and an as yet unpublished forecast from the Danish 
Industrial Council, next year the public sector deficit in 
Denmark will be 5.1 percent of the country’s production 
(gross nathonal product, GNP). On several occasions 
National Bank director Erik Hoffmeyer and Economy 
Minister Mananne Jelved (Radical Liberal Party) have 
said that the highest the deficit can be must remain at 5 
percent 


“We have said very clearly that if we go beyond that, that 
will have an effect on interest rates,” Hoffimeyer 
repeated as recently as last Monday m his warning 
against implementing too wasteful a financial policy. He 
said so in an interview with THE WALL STREET 
JOURNAI 


In its latest economic overview the government has 
sensed that the deficit can be limited to 4.8 percent of 
GNP. The Jutland Bank, which rssued a new forecast on 
Friday, 1s the only forecaster with a brand-new forecast 
in which Denmark just barely makes 1 to the pain 
threshold—the Jutland Bank expects a 5.0 percent def- 
cit in 1994. In a week or two Unibank will produce its 
aswessment 


Where the government expects a 55.7 billion kroner 
deficit in next year’s budget, business and indusiry 
specialists expect a deficit of between 60 billion (the 
Jutland Bank) and 63 billion kroner (the Danish Bank) 


The differences mn view between business and mdustry 
specialists and the government are still small. But they 
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nevertheless clearly demonstrate to what a great extent 
the Danish economy is porsed on a knife's edge. 


The core of the whole problem is the size of private 
consumption. Private consumption 1s so significant because 
it makes up a good one-half of the Danish economy. On this 
business and industry specialists agree, that next year 
growth will be in the 2.4-2.5 percent range. The government 
expects an increase of 3.0 percent. 


So the key questbon rs: When will private consumption 
begin to climb—and by how much” 


For the tume being the National Bank, with its high 
inicrest rate policy, has pushed this private consumption 
upswing somewhat into the future. In thes area there ts 
ecncral agreement among the three forecasters who have 
been mentioned High short-icrem mterest rates thal are 
necessary to protect the value of the krone are holding 
the Danish economy down 


However the real significance of the short-term imiterest 
rate for the Danish economy 1s not that terribly great. 
According to the Danish Bank, a |-percentage point 
change in the interest rate can in the short term cost only 
500- 1.000 jobs im one year 


But when the economy 1s balanced so precariously at the 
danger zone, 1 would not take very much to overturn it. 


The bottom lime 1s that there really 1s no one who can 
predict with any great accuracy what wall actually 
happen to private comsumption ft ss possuble that con- 
sumption will increase, as the government hopes. But the 
prospects of our continuing to save are there also. 
Everyone acknowledges (that. And if that happens, the 
deficit mn public sector finances will become even greater 
than 5.1 percent next vear 


* Family-Owned Farms Shwly Disappearing 
9IENOS7TOR Copenhagen BERLINGSKE TIDENDE in 
Danish 27 Aug 93 p iil 12 


[Article by Connie Hedepaard: “The Traditioral Family- 
Quwned Farm in Danger’—first paragraph is BER- 
LINGSKE TIDENDE iotroduction] 


{ Text] Structural change: A good 20 percent of all Danish 
agricultural land 1s leased—in ¥O years that 1s a tripling. 
Thes threatens the traditional family-owned farm, two 
agricultural mspectors believe. Nowadays roughly two 
farms get turned into farming businesses 


“The family-owned farm with a farmer who works his 
land 1s a threatened species now that a good 20 percent 
of Danish agncultural land 1s leased” 


So says agricultural unspector Mads Sanddal Jeppesen. 
Together with hes colleague Karsen L. Willeberg, in a 
dissertation written at the Aalborg University Center, he 

th miblc structural change” im 
Hetween 1960 and 1991 the quantity 


"oa ba «<? yl ' 
Danrsh agricultun 
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of leased agricultural land tripled from 7 percent to a 
good 20 percent, and during the same penod the number 
of businesses made up of leased land practically quadru- 
pled and now stands at close to 40 percent. And the trend 
1S CONLINUINE. 


The traditional family-owned farm, where the owner of 
the land also tills it, 1s being undermined by the use of 
joint operations, leasing, and other alternative use forms, 
such that the family-owned farm in fact is becoming a 
political illusion, the two agricultural inspectors write in 
their dissertation. 

For a neighbor to lease a parcel of iand is legal under 
certain conditions whereas the increasing traffic in 
machine pools, which was described in BERLINGSKE 
TIDENDE last Sunday, monopolizing ever greater areas 
and ever more businesses, is in clear conflict with Danish 
agricultural legislation. 

“But the law on agriculture is mot enforced. Things are in 
a mess because the agricultural commissions the system 
currently has find t difficult to enforce the regulations,” 
Sanddal Jeppesen said. 


It 1s understood that on a national basis there ar about 
2,500-3,000 illegal conditions or somewhere between 
200 and 600 cases in each agricultural commission's 
area. But the agricultural commissions normally do not 
take up cases on their own. 


“So lawsuits are rare. You just don’t run around turning 
one another in,” Sanddal Jeppesen said. At the same 
time he acknowledged that for a number of farmers, for 
example city and spare-time farmers, older farmers and 
others can be a savior if the machine pool intervenes as 
the lessee. They can then remain on the farm—without 
being responsible for tilling the soil. For the same 
reasons, there are currently 1.9 farms per agricultural 
business. 


“In fact, the difference between farms and agricultural 
businesses could be even greater than the statistics 
show,” the two agricultural inspectors say. 


“That is not to say that the preservation of the family- 
owned farm in Danish agriculture cannot continue to be 
an agricultural and ideological goai that is given a high 
priority, but it should be emphasized that the reality in 
Danish agriculture looks quite different.” 


* Rasmussen U 
Immigration 
93ENO879A Copenhagen BERLINGSKE AFTEN in 
Danish 27 Aug-2 Sep 93 p i 


To Speak Out on 


[Commentary by Jorgen Gronnegard Christensen: “Dear 
Prime Minister”—first paragraph is BERLINGSKE 
AFTEN introduction] 


[Text] Commentary: It 1s about time for Poul Nyrup 
Rasmussen to tell his voters what it means to be a Social 
Democrat 
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The Social Democratic Party ts experiencing yet a: other 
serious crisis. lt was created by the public opinior is 
By the skin of its teeth, the party can muster support 
from 30 percent of voters. If there were to be an clection 

tomorrow. As everyone knows, there will mot be one. But 
the crisis 1s a fact. The panic is spreading through the 
party and in the government it leads. No one knows the 


reasons. There are certainly many of them, they say, as if 


that could make the situation betier, anu they add that 1 
has something to do with foreigners. The prime muinistes 
as well seems to be of thai persuasion. hic 1s not putting 
it quite that clearly. But he has given indicats 
nevertheless believes the party has a problem in tha 

area. He has also given indications that the party and the 
government must do so:nething about it. That could, for 
cxample, he added in roundabout phrases. Lappen b 

tightening up on the rules for family reunificatw 


ms inal pe 


Now assume that the hypothesis 1s correct) Assume that 
it 1s with foreigners that the Social Dermoc: ity | 
mayor problems The party s voters « sun] 
understand the party. In any event they d ndct 
stand Nyrup anywhere near as well as they understand 
Uffe Ellemann 


Now Nyrup ts faced with a choice. On refugee policy he 


could opt to move even closer to Uffe Ellemann But he 
could also opi to back out. He wants to sow! 

the tact 

fimce and for al! he il 

could explain to his voters what it means ' 

Democrat. He could explain that it mean: 

responsibility to help oth rs wh ' 

themscives. He could tell his own and al! ot! 

that today that sort of solidarity 1s international It does 

not stop at Denmark's borders. It $ not catend just 


ose “HO have a Dan hf 


aplism cert 
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Here the new citizens are often the innovators. Sometimes it 
is they who give a new lease on life to those segments of the 
trade and service industnes whose death we would other- 
wise deplore. It is already happening to a certain extent. But 
it could happen to an even greater extent if traditional 
policy were not the impediment, with a lack of motives and 
direct restrictions. 


Won't this cost votes? Perhaps. But that is not certain. 
Let Uffe’s Liberal Party run with these tainted votes and 
then let us see whether his party takes pleasure in them. 
And one thing is certainly sure at the same time: A prime 
minister who worked his way up on morality and 
decency will also demonstrate it when it costs something. 
Now in fact it ts no longer free. 


Finland 


Aho on Neutrality, European Security Policy 
PM1310154693 Helsinki HUFVUDSTADSBLADET in 
Swedish 3 Oct 93 p 6 


[Report by Maria Romantschuk: “NATO Discussion 
Can Continue”) 


[Text] Prime Minister Esko Aho (Center Party) will 
make no attempt at the present point in time to halt a 
discussion of future Finnish membership of NATO. 


“The discussion as such can continue,” Aho said yes- 
terday, commenting on Swedish People’s Party 
chairman Ole Norrback’s remarks at the liberal and 
democratic parties’ seminar which ended yesterday in 
Helsinki. 


On Friday [1 October] Norrback said once again that 
even at the present carly stage Finland should give 
consideration to its future links with the defense coop- 
eration in an integrated Europe. He did not rule out 
future NATO membership. 


“It is urgently necessary that we discuss openly and 
actively relations with the Western European Union and 
with NATO.” 


Norrback does not think that there ts any debate at ali on 
security policy at present. 


“We are not engaging in a debate on security policy 
despiie the fact that the world is changing.” 


Prime Minister Aho admitted that a general debate on 
security policy 1s needed, but the government is not 
preparing any imitiatives vis-a-vis NATO. There is nei- 
ther a practical need nor a need in principle for any such 
mitiative al present. 


Aho and Norrback made their statements at a time when 
NATO interest in Finnish membership was still not 
known. The report that NATO is prepared to admit 
Finland, Sweden, and Austria once EC membership is 
home and dry came yesterday. 
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Nor does Aho subscribe to Norrback’s view of neutral- 
ity—or his view that it is a word which belongs to 
history. He follows the same line as his party colleague, 
Paavo Vayrynen, who wants to retain and defend the 
concept of neutrality as a guiding star for Finnish foreign 
policy. 

“The substance of the concept of neutrality varies from 
country to country,” Aho said. 

This is the explanation for the views Belgian politicians 
Willy de Clercq and Armand de Decker take of neu- 
trality. According to Aho, they take a different view of 
neutrality and do not therefore understand why !eading 
Finnish politicians need to preserve the concept. 


“We want to retain our neutrality and by this we mean 
military nonalignment and independent defenses.” 


Aho said that Finland has no desire whatsoever to isolate 
itself from the security policy discussion, but the aim is 
and remains independent defenses. 


As far as greater integration with a European union as 
the goal is concerned, defense policy is also included in 
this. Aho referred to the Maastricht agreement. 


“One goal is the creation of a common defense policy 
which could lead to common defenses.” 


In his speech to his fellow European parliamentarians 
yesterday Aho said that Finland's neutrality continues to 
exist, but that its substance requires continued careful 
formulation. The content of today’s neutrality is 
founded on military nonalignment and independent 
defenses, Aho explained. 


“We believe that we will be able to successfully complete 
our negotiations for membership of the Community 
without changing the base of our foreign and security 
policy,” Aho said, adding that Finland is ready to meet 
all the challenges thrown up in the negotiations. 


He admitted that it undoubtedly was casier to under 
Finnish neutrality when the world was divided into East 
and West. 


“Neutrality was then a relatively simpie concer! to 
understand, but not necessarily always an casy policy to 
pursue.” 


In his address Portuguese Prime Minisier An ava 
Silva pointed to Finland's official foreign pols cy y lime. He 
said that neutrality 1s Finland's own interna! altar 


“Which I naturally will not comment on.” 


Nevertheless, he gave his view of Europea: 
from the security policy viewpoint. 


integration 


“My view is that only by setting up a wise policy of this 
type will the European union be able to take its place on 
the international stage, with a voice loud enough to be 
heard and with a strong position as the anchor of 
European stability.” 
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According to Cavaco Silva further integration must be 
founded on increased political cooperation. This also 
applies both to foreign relations and security. 


He also expressed his great ope of seeing Finland a 
member of the European Community in the near future. 


Norway 


—— Presents Draft Budget, Grants Aid to 
PL 


AU1310144493 Paris AFP in English 1431 GMT 13 Oct 93 


[Text] Oslo, Oct 13 (AFP)}—Norway’s Labour govern- 
ment on Wednesday [13 October] presented a 1994 draft 
budget with a deficit of 46.4 billion kroner (6.5 billion 
dollars), down from a revised 1993 record deficit of 53.9 
billion kroner (7.7 billion dollars). 


The draft budget sees gross domestic product (GDI) 
growing by 3.0 percent for the whole of 1994, up from 
1.3 percent this year. 


The economic growth is mainly attributable to higher 
revenues from North Sea oil and gas, the Finance Min- 
istry said. 


Investments in the petroleum sector would fall from 62 
billion kroner in 1992 to about 58 billion next year. 


Oil and gas production is expected to increase by !1 
percent in 1994, up from 3.0 percent in 1993. 


Towards the second half of this decade total petroleum 
production is expected to increase significantly, a Min- 
istry statement said. 


Mainland GDP, excluding oil, gas and shipping, would 
grow by 1.75 percent in 1994, against 1.25 percent in 
1993. 


“The budget deficit must be curbed if the government ts 
to maintain the welfare state,” Finance Minister Sigb- 
joern Johnsen told parliament. 


Johnsen said the fight against unemployment was still a 
high priority. He did not however expect the number of 
unemployed to fall significantly throughout 1994. 


Unemployment in Norway is about 6 percent of the work 
force. 


Defence spendings were set at 23 billion kroner, roughly in 
line with the latest four-year plan adopted by parliament. 


Foreign aid would get 7.8 billion kroner, an increase of 6 
percent. This equals 1.06 percent of gross national 
income, ranking Norway among the nations that give 
most to the poor countries. 


To help support the peace treaty between Israel and the 
PLO Norway would grant 150 million kroner to rebuild 
the Palestinian communities. 
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The draft budget allowed for total spending of 376.5 
billion kroner, up from 369.9 billion kroner in 1993. 


* EC Official Sees No |tection Effect on Talks 


93EN0899D Oslo AFTENPOSTEN in Norwegian 
15 Sep 93 p 2 


[Article by Geir Salvesen: “EC Battle Is Not Yet Fin- 
ished” —first paragraph is AFTENPOSTEN introduction] 


[Text] The EC war is not over. That is the opinion of 
both the opponents and the proponents. The negotia- 
tions wil) go resolutely forward, said the trade minister. 


Will Norway after Monday’s [13 September] crossover 
vote for the Center Party ever be a member of the EC? 
That question posed itself with full impact after election 
night. Bult even opponents are not ready to claim any 
victories in advance, no matter how forcefully election 
gales blew in their direction: 


“Of course Norway can still be an EC member. EC sup- 
porters hold strong positions in Norwegian public life and 
many of them sit in the Storting,” said Kristen Nygaard, 
captain of the no forces. Nevertheless he feels that the 
election has brought about “dramatic” changes 1n the situ- 
ation, and to say thal everyihing wil! go on as before “is to 
pretend that you can ignore poiltical reality.” 


The government's message yesterday was clear and pre- 
cise: The negotiations will continue uninterrupted with 
the objective of obtaining the best possible outcome in 
the negotiations. And when that is achieved, one may 
expect another and more concrete kind of EC debate. 
This was the view of Trade Minister Bjorn Tore Godal. 


“A majority in the Storting favors continuing the nego- 
tiations on membership. Even though there is now a 
majority of voters against EC membership, the opinion 
polls show that a majority of the public support this 
policy. Our strategy is to work to achieve negotiation 
results of such high caliber that they can be recom- 
mended by the government. I cannot guarantee this, but 
I believe it can be done.” 


The North 


Will the EC debate shift character after the negotiation 
results are in? 


“It is important to see what happens with our neighbors, 
Sweden and Finland. If they become EC members, it will 
create new interest for the voters. Another aspect is the 
content of the negotiations, what kind of fishing terms 
we get. Terms a la 1972—and there will be no member- 
ship,” said Godal. 
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He believes the concept of what the EC does and does 
not do will become more nuanced. His experience of the 
election campaign indicates that the debate must be 
approached in a different way. 


“People said no to the union, that it was a pig in a poke. 
That was obvious. But if you ask people in an export- 
oriented industry whether it 1s also obvious that a krone 
is a krone and a Deutsche mark is Deutsche mark, then 
nuances soon creep in.” 


But with the strong opposition to the EC in Norway and 
in these election results—has Norway not been written 
off from the EC point of view? 


“They know well enough that there is a running debate 
about the EC in Norway and negative opinion also in 
Sweden and Finland. Seasoned negotiators in the EC 
take such things with a grain of salt. One or two years in 
politics is a long time—both for the EC and for us,” 
Godal says. 


EC Ambassador 


The EC Commission’s ambassador to Norway, Aneurin 
Rhys Hughes, confirmed Godal’s thesis: 


“We doubt that this will affect further negotiations in 
any way. We had expected an outcome of this sort, 
although the Center Party did even better than antici- 
pated. The Norwegian EC application 1s now on the 
table, and we know the Norwegian Government's posi- 
tion is to work for a viable result that can satisfy both the 
EC and the Norwegian people,” said Hughes. 


So the Commission is not writing Norway off as an EC 
member? 


“No. Personally, | do no see any reason that we should 
not achieve satisfactory results,” said Hughes. 


Hughes said that the EC system had been through a difficult 
period and that circumstances such as Bosnia, GATT, and 
the Maastricht union had drained its energies. 


“But the European integration will continue,” he said 
“And in the next round, the debate will focus on the 
former East bloc countries and what reiationship ley 
should have to the EC.” 


On the Way 


| 


European Movement leader Inge Lonning said in a 
commentary on the election that (he EC supporters must 
step up their EC effort 


“EC opponents and especially the Center Party, had too 
easy a time in the election campaign with their pnmitive 
and fundamentalist assault on ithe EC. 


“If the EC parties really want to win the Norwegian 
people over to the EC. they must begin to deliver their 
broadsides to the EC debate as quickly as possible. The 
opposition leadership has become so large that a further 
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delay in the be ginning. of the battle will be very problem- 
atic for the pro-FC side,” he said 


His opposition counterpart, Kristen Nygaard of No to 
the EC, said the election had made dramatic changes in 
the situation in the Storting, yielding close to 80 oppo- 
nents of the EC 


Half-and-Half 


“Thai is almost half supporters and half opponents. It ts 
no longer possible to ignore so strong an opposition to 
the EC. Much of the practical work of the Storting takes 
place in the committees, and there 1s a tradition to try to 
achieve unity across as broad a base as possible. Issues 
are solved there and not tn the big votes in the Storting.” 


Will you iccomimend a categorical no to all of the 
adjustments which will be continually taking place under 
the EEA [European Economic Area] agreement? 


“That ts something the EC opponents in the Storting will 


certainiy not do,” said Nygaard 


Social Affairs Aide Defends Alcohol Monopoly 


PA11310113093 Oslo AFTENPOSTEN in Norwegian 
7 Oct 93 p4 


|Report by Hilde Harboe. “Social Afiairs Minister Makes 
Vinmonopolet Visit to Brussels] 


[Text] Brussels—Social Affairs Minister Grete Knudsen 
is in Brussels to persuade a skeptical EC that Norway 
needs tts Vinmonopolet [state alcohol monopoly]. 


Norway's fight to retain its present arrangements 
regarding its alcohol monopoly has not been made any 
easier since applicant nations Sweden and Finland opted 
for different solutions in relation to the EC. 


“It is important that we explain to the EC Commission 
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aspects.” This 1s the minister's impression after having 
discussed Norwegian alcohol policy with the EC Com- 
mission. 


In her meetings with Flynn and Anselme, Minister 
Knudsen made it clear that the Vinmonopolet has a long 
tradition in Norway, and that there is large-scale support 
for the need to retain the arrangement. She pointed out 
that restricted access and high prices are important 
elements in Norwegian alcohol policy. 


The Norwegian authorities claim that the monopoly 
arrangement does not conflict with the EC’s regulations, 
and take the view that the question of whether we can 
retain the arrangement has already been resolved in the 
EEA [European Economic Area] agreement. This means 
that Norway does not think that this is a topic to be 
raised in membership negotiations with the EC and ts 
therefi ‘y to put forward any demand in the 
negotiations that it be allowed to retain the arrangement. 


Sweden, however, has opted for a different procedure. 
By putting forward a position paper containing a 
demand that 11 be allowed to retain the arrangement, 
Sweden has also opened the way for the issue to become 
a part of membership negotiations. Finland has gone 
even further d is expecting to have to remove its 
Import n * longer term. This was a great 
disap) rway which had engaged in a 
dialogue with the other two applicants with the aim of 
arriving at a joint strategy of not turning the matter into 
a subrect for neeotiations 


“T was both disappointed and surprised that we were 
unable to find a joint solution, at least with Sweden,” 
Grete Knudsen said But for the time being at least she 
does not tear tial this divergence in strategy among the 
Nordic countries will lead to problems for Norway. 


“We have not received any reaction from the EC to our 
position that we do not want to make the Vinmonopolet 
into an issuc for the negotiations,” she said. 


Sweden has alrcady put forward a position paper in 
which it asks to be allowed to keep its present tax-free 
quotas for alcoholic goods. It is likely that Norway will 
also put forward demands tn this area, but Grete 
Knudsen said that for the ume being at least this has not 
been discussed by the government. The EC has more 
liberal tax-free rules that the Nordic applicant nations, 
but Denmark has achieved a special separate arrange- 
ment with smaller quotas. 


In addition to defending the Norwegian Vinmonopolet, 
Grete Knudsen's aim with her two-day visit to Brussels 


was to be breted on the political discussion within the 
EC int eld} social and social security policy. She 1s 
particular's interested to hear how the EC and the EC 


countries tackle the problems linked to unemployment 
and the reas. in the proportion of old people in the 
populatior 
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Sweden 


* Former SAS Chief Favors European 
Deregulation 

93ENO0898A Stockholm SVENSKA DAGBLADET in 
Swedish 20 Sep 93 p 37 


[Article by Ylva Nilsson: “State Subsidy Point of Conten- 
tion in Civil Aviation Within the EC; Clear Dividing Line 
Between Private and State-Owned Airlines in Hearing”’] 


[Text] “Deregulation has not gone too far; it has not gone 
far enough,” said SAS Chief Jan Carlzon last week when 
invited to give his opinion of the EC’s plans for the 
future of civil aviation. [Carlzon resigned as head of SAS 
on 27 September.] Carlzon supported the viewpoint of 
the private British airline companies, but found himself 
on a direct collision course with the privately owned 
Sabena, once considered a potential partner for SAS. 


The divisic.: between the views of private and state- 
owned airline companies was very distinct when, in a 
second official hearing, the EC Commission’s expert 
representatives invited airline company heads to give 
their views on the future of civil aviation. In the first 
hearing, labor unions and consumer groups also partici- 
pated. 


Same Policy 


Carlzon sided with British Airways and British Midlands 
when he asserted that the EC had not gone too far in its 
deregulation of the airlines, but rather, should go farther. 


“I am thinking primarily of state subsidies, which must go.” 


The head of British Midlands, Sir Michael Bishop, had 
immediately before attacked state subsidies for airlines 
in no uncertain terms. Sir Michael was incensed that the 
EC Commission had permitted the governments of a 
number of EC countries to furnish their airlines financial 
support despite the fact that state subsidies are, in 
principle, forbidden within the EC: 


“The EC Commission skews competition outrageously 
by not following its own rules, and the effect of this is 
that newcomers in the running are marginalized, or are 
completely eliminated.” 


Free Competition 


Carlzon maintaine { that what was needed to make 
European airlines profitable was the restructuring that is 
necessitated by the conditions of open competition. He 
took the United States as an example and asserted that 
the airline companies who had survived deregulation 
there were the companies that operated in the domestic 
market where competition was wide open. In contrast, 
the companies who flew internationally and who com- 
peted with the overfleshed European companies were 
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able to avoid competitive pricing and necessary restruc- 
turing, and today were no longer in existence. 


“At SAS we have made a total in-house reorganization, 
which has lowered our costs per unit by 25 percent since 
the middle of the 1980's. This more than compensates 
for the lower returns on previously profitable routes. I 
believe that we (the airline) can trim our per-unit costs 
by 35-40 percent and that the remaining 10-15 percent 
can be obtained through alliances and mergers.” 


Criticism of the EC 


Carlzon used the opportunity to criticize the EC Com- 
mission’s power to intervene into partnerships and 
recast them in such a way as to make the merger less 
profitable than it otherwise could have been. 


Sabena’s director, Pierre Godfroid, on the other hand, 
had a very different opinion. Deregulation has gone so 
far that the workers are now paying the price, he main- 
tained: 


“We cannot increase productivity any further without 
getting into social benefits and that would affect a group 
that has alreay taken some hard hits,” he said. 


Godfroid hoped for funds from the EC to continue 
restructuring. 


“Why should the airlines, who employ 550,000 people, 
be treated worse than the steel industry, agriculture, or 
textiles? Construct an EC fund that we can obtain grants 
from on an equal footing, both the profitable and the 
unprofitable companies.” 


Raising Prices Is Solution 


Godfroid also agreed with an earlier assertion that if the 
airlines were allowed to raise prices by just 1,000 Belgian 
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francs or 10 dollars per ticket, civil aviation’s crisis 
would be over. Carlzon was asked what he thought of 
this idea. 


“That was taken out of the air,” snorted Carlzon. “I have 
never heard tell of an open international industry in 
which prices could be suddenly raised on a product by 
those kinds of figures.” 


The experts withdrew after the preliminary hearings in 
order to begin their work of formulating recommenda- 
tions to the EC on civil aviation’s future, in which the 
principal issue is precisely whether the harsh competi- 
tion of deregulation will lead to some airlines being 
eliminated or whether the EC and its member nations 
should step in with state protection. 


* Army’s Computers Seen as Nonsecure 


93ENO898B Stockholm DAGENS NYHETER in 
Swedish 21 Sep 93 p 5 


{Unattributed article: “Army's Computer Security Not 
Secure”’} 


[Text] The Swedish Army's computer security functions 
poorly. Secret information on the national! guard and the 
volunteer army, along with other things, is at risk of 
falling into the wrong hands. This is what BACKUP, a 
computer magazine, is maintaining in its most recent 
issue. 


An internal report showed that the routines for computer 
security inside the Army needed to be tightened consid- 
erably. But by last summer only a quarter of the Army's 
officials had altered their program routines, BACKUP 
wrote. 


“We know inadequacies have come to light. Computers 
have evolved quicker than the knowledge of their users, 
one could say,”’ said Carol Paraniak, the Army’s infor- 
mation officer. 
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Foreign Minister Says Commonwealth Summit 
‘Significant’ 


NC1410102793 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1500 GMT 13 Oct 93 


[Text] Foreign Minister Alekos Mikhailidhis said the 
government considers the summit of Commonwealth 
leaders and heads of states in Cyprus on 2! October to be 
very significant, primarily because 11 will strengthen 
Cyprus’ position as a state. He said the conference 
represents the opportunity to fully brief foreign leaders 
and delegations on the Cyprus issue, which will also be 
discussed at the summit. 


Speaking at a news conference in Nicosia, Mikhailidhis 
announced that delegations from 48 Commonwealth 
member states will participate. Presidents or prime min- 
isters will head 43 of the delegations of 600 officials. 
About 500 foreign correspondents will cover the summit. 
The cost of organizing the conference is 6 million Cyprus 
pounds. 


The foreign minister appealed for everyone's efforts and 
thoughts to be directed toward the success of the confer- 
ence now that the preparations are in their final stage. He 
said: The people must contribute and give their best to 
give the message to the foreigners clearly and more 
convincingly. 


Asked whether the uproar surrounding Queen Eliza- 
beth’s visit affects the summit, Mikhailidhis said he 
would be very concerned if things continue as they are, 
adding: Some messages were given. Everyone respects 
the reasons why they were given and everyone respects 
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and feels the pain of what was cxpressed. We are entering 
the final stage and must decide what we want from this 
conference. 


Asked about President Glavkos Kliridhis’ response to 
British Foreign Secretary Douglas Hurd’s invitation to 
meet Turkish Cypriot leader Rauf Denktas, Mikhailidhis 
said: If we had rejected the invitation, it would have 
been interpreted as our side not wanting to listen to 
Hurd’s views on the confidence-building measures. He 
stressed: The status of our policy is not questioned, 
because we have accepted the invitation. He noted that 
because we want the Security Council permanent mem- 
bers to get more actively involved in the Cyprus issue, we 
should give them an incentive to do so. 


Atakol Comments on Meeting With Feissel 


TA1410093493 Nicosia Bayrak Radio in Turkish 1630 
GMT 13 Oct 93 


[Text] Kenan Atakol, foreign affairs and defense min- 
ister, received Gustave Feissel, the UN secretary gen- 
eral’s assistant special envoy to Cyprus, and conferred 
with him for some time. 


In a statement after the meeting, Atakol said that Feissel 
briefed him on his recent contacts in the Turkish 
Republic of Northern Cyprus and the plans of the UN 
technical delegation that will arrive in Cyprus soon. The 
Cyprus problem in general was also discussed with 
Feissel, Atakol remarked, adding that he conveyed to 
Feissel his views concerning EC plans to send an 
observer to Cyprus. Pointing out that he told Feissel that 
the EC policy on Cyprus has not been balanced so far, 
Atakol said that this stems from Greek pressure on the 
EC. He added that the EC aid to Cyprus constitutes the 
most concrete example of this policy. 
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New Government Sworn In at Noon 


NC1310142893 Athens Elliniki Radhiofonia Radio 
Network in Greek 1230 GMT 13 Oct 93 


[Report by political correspondent Yeoryios Koyianis] 


[Excerpt] The new PASOK government was sworn in at 
1200 today in the presence of President Konstandinos 
Karamanlis and Archbishop Serafim. Immediately after- 
ward, Prime Minister Andreas Papandreou and Kara- 
manlis met privately and discussed current political 
affairs. Papandreou told Karamanilis the sectors to which 
the new government will give priority. At 1300 today, 
the new Council of Ministers had its first, traditional 
meeting under Papandreou. 


Hundreds of PASOK supporters gathered outside the 
Presidential Palace and along Irodhis Attikos Street to 
cheer Papandreou and the ministers during their arrival 
and departure. 


President Karamanlis told the ministers: Instead of 
congratulating you on your swearing in, I am wishing 
you success in your mission. You have to succeed 
because our country is facing many and difficult issues. 
As the ministers were signing their names, Karamanlis 
added: Most of you have past experience. This facilitates 
your mission. [passage omitted] 


Papandreou Outlines Government Goals 


NC1310141893 Athens ET-1 Television Network in 
Greek 1117 GMT 13 Oct 93 


[Statement by Prime Minister Andreas Papandreou at 
the first Council of Ministers meeting in the Chamber of 
Deputies in Athens following his election—live] 


[Text] The 10 October victory and the formation of a 
PASOK [Panhellenic Socialist Movement] government 
marks a new period, a new chapter for the country. As 
the government and parliamentary majority, we under- 
take a historic responsibility to restore and reorganize 
the country, to strengthen the national economy, to 
restore social cohesion, to restore the feeling of security, 
justice, and social solidarity, to promote social dialogue 
aiming at a national and social agreement, to chart the 
national strategy to protect Greece and Hellenism’s 
interests and rights, and to lead the country toward its 
European future. 


The Greek people demand from our government some basic 
points that are not negotiable. They demand seriousness and 
responsible work; clarity in handling public issues; collec- 
tive and unanimous actions; the restoration of policy and 
the political world’s credibility; restoration and respect of 
institutions; meritocracy in selecting people; and generous 
decentralization of power, authority, and decisionmaking. 
The people demand that we act—and we will act—as the 
government of all Greeks. 
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We can secure four years of political stability. The Greek 
people will judge and legalize the government's acts 
daily. We will move without surprising, based on three 
aspects: Stability, development, and social protection. 
We will begin work immediately. 


You will receive your Ministries right after this trium- 
phal meeting. Receiving the Ministries ts not a cere- 
mony. We need a complete account of the situation in 
every area. The people demand to know the extent of the 
damage that New Democracy has caused to our country. 
A high-level committee, supported by experts, will be 
formed in every Ministry to evaluate things. 


As we said, we will immediately investigate preelection 
corruption based on the principle of legality. I repeat that 
we are not out to take revenge. We are obliged to restore 


legality. 


The Council of Ministers will confer regularly, twice a 
month, in its entirety. The government committee—a 
small group that will make necessary, immediate deci- 
sions—will also confer. I will release a circular on the 
appointment of general secretaries and the directors of 
public organizations and businesses that will man the 
government mechanism. 


The Chamber of Deputies’ conference will be brought 
forward because of the EC summit on 29 October. The 
next few days are devoted to preparing the policy state- 
ment, so I must have your positions and proposals by 
Monday. The political framework is clear and stated. 
Our fundamental direction and basic priorities are 
included in the declaration that we have presented at the 
PASOK National Council, in our election program, and 
in the elaboration of our policy. 


We have prepared draft bills and will submit them to the 
parliament immediately. | am referring to the entire 
framework of antidemocratic laws that were passed by 
the previous government I can mention the canceling of 
the stillborn law on the OTE [Greek Telecommunica- 
tions Organization], the EAS [Urban Transportation 
Company] issue, the settlement of so-called royal prop- 
erty, and the protection of confidential communication. 
We will proceed with these fast. According to our elec- 
tion slogan, we have only one possibility—success. We 
have the right to be optimistic. The 10 October victory 
can guarantee the victory of the following day. That day 
has begun. Good work. 


1 would ask the ministers—because the policy statement 
will be ready very soon—not to make detailed, political 
statements on their areas, since we do not have parlia- 
mentary approval yet. Good work and good luck. 
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PASOK Calls Clinton's Invitation ‘Significant’ 


NC1310122293 Athens ELEVTHEROTIPIA in Greek 
12 Oct 93 p § 


[Excerpts] U.S. President Bill Clinton, along with his 
congratulations for the election victory of PASOK [Pan- 
hellenic Socialist Movement], extended a surprise invi- 
tation yesterday to new Prime Minister Andreas Papan- 
dreou to visit Washington. 


[his invitation was a pleasant surprise for Mr. Papan- 
dreou because this is the first time that a U.S. President 
has officially invited him to the White House. 


It may be recalled that during his first term of office as 
prime minister (1981-1989) Mr. Papandreou did not 
receive a similar invitation. In any case, Mr. Papandreou 
warmly welcomed Clinton's victory in the U.S. elections. 


Ihe ?ASOK iIcadership describes this development as 
significant and believes that it also constitutes some sort 
of an answer to the dire prophesies that the New Democ- 
racy party used during the election campaign with regard 
to PASOK policy. [passage omitted] 


Emphasis should be particularly attached to the U.S. 
President's reference to Greece’s role in the Balkans 
since our country will assume the EC presidency. So, it ts 
possible that Papandreou’s visit to the United States will 
take place in January. 


It was learned yesterday that Greek Ambassador to 
Washington Loukas Tsilas 1s expected in Athens shortly 
for consultations with Mr. Papandreou. 


In a statement to THE WASHINGTON POST, the new 
prime minister gave assurances that he would maintain 
good relations with the United States and expressed his 
satisfaction over the fact that during the election campaign 
the Clinton administration kept its distance equally from 
PASOK and New Democracy. [passage omitted] 
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Clinton Congratulates Papandreou 
NC1310135093 Athens Elliniki Radhiofonia Radio 
Network in Greek 1230 GMT 13 Oct 93 


[Excerpt] New Prime Minister Andreas Papandreou’s 
upcoming visit to the United States at the invitation of 
U.S. President Bill Clinton will be discussed in diplo- 
matic negotiations during the next few days. Political 
circles described as impressive the speed with which 
President Clinton sent a congratulatory message; the 11! 
October was a Federal holiday. 


U.S. State Department spokesman McCurry said: We 
congratulate Andreas Papandreou on his victory. We 
look forward to establishing a cooperative, working 
relationship with his government. 


French President Francois Mitterrand also sent a con- 
gratulatory message to Papandreou describing as good 
the resuit of the 10 October parliamentary election. He 
conveyed his wishes to Greece, PASOK, and Papan- 
dreou personally for the new period ahead. [passage 
omitted] 


Government ‘Demarche’ Over PRC Recognition of 
Macedonia 


NC1410073293 Athens Elliniki Radhiofonia Radio 
Network in Greek 2200 GMT 13 Oct 93 


[Text] Evangelos Venizelos, deputy minister to the 
prime minister and government spokesman, said the 
Greek Government has expressed strong dissatisfaction 
with Chinese recognition of Skopje under the name The 
Republic of Macedonia, especially now. He said the 
government has made a strong demarche and called on 
the Chinese ambassador in Athens to appear at the 
Foreign Ministry tomorrow. 
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Ciller Leaves for U.S., Comments on Aims of 


7A1410064193 Ankara TRT Television Network in 
Turkish 0600 GMT 14 Oct 93 


[Text] Prime Minister Tansu Ciller has left on an official 
visit to the United States. In a statement at Ankara’s 
Esenboga Airport before her departure, Ciller remarked 
that the visit is aimed at discussing the political and 
economic aspects of Turkish-U.S. relations and vital- 
izing them. Pointing out that she will meet with U.S. 
President Bill Clinton during her visit, Ciller said that 
she will also hold contacts with congressmen and offi- 
cials at various levels. She declared: 


[Begin Ciller recording] The world is changing at a very 
fast pace, and Turkey is finding its new place in this 
changing world. We want the United States to see this 
change through Turkish lenses, and we want to approach 
this changing world together, with the aid of certain 
measures and new institutions. It will be very beneficial 
for the cause of world peace if the United States looks at 
these changes, both in the Middle East and the Caucasus, 
through Turkey's eyes. This is what we will try to 
achieve. There are also common moves we can under- 
take in the economic field, such as joint investments. We 
will discuss these as well. [end recording] 


The prime minister reported that after her visit to the 
United States she will proceed to Mexico, where she will 
attend the meeting of the World Union of Chambers. 
Ciller explained that she will deliver a speech at this 
meeting and invite the world capital markets to partake 
in Turkey's developing money market. Possible future 
steps toward privatization will also be stressed, Ciller 
noted. 


Ciller was seen off at Esenboga Airport by Murat Karay- 
alcin, state minister and deputy prime minister. Various 
ministers and other officials were also at the airport. 
Foreign Minister Hikmet Cetin is accompanying Ciller 
on her trip to the United States. 


Ankara Has ‘Doubts’ on U.S. Handling of 
Somalia 


NC1410081193 Ankara TURKISH DAILY NEWS in 
English 8 Oct 93 pp 1, 11 


[Text] Ankara—In a quandary about the course devel- 
opments are taking in Somalia, there are growing indi- 
cations that Turkey will not be volunteering for any new 
assignments within the context of the U.N. lead opera- 
tion in this country. 


While strongly supportive of the U.S. military presence 
in Somalia, officials in Ankara have nevertheless 
expressed serious doubts about the manner in which 
Washington is handling the question of warlord General 
Mohamed Aidid. 


There is a Turkish contingent of 300 soldiers which has 
been assigned to protect the headquarters of the United 
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Nations Forces in Somalia and has been kept out of 
harms way to date. The signs are that the Chief of Staffs 
office in Ankara wants the Turkish presence in that 
country to stay in the “humanitarian mode” instead of 
switching to the “combat mode” that other countnes 
have had to. 


The Chief of Staff's Office is also hoping for the tour of 
duty of General Cevik Bir, the commander of UNISOM, 
to end “without any major incidents” involving either 
himself or the Turkish contingent. 


Cevik Bir’s term as commander of UNISOM ends on 15 
February when he will be returning to Turkey. 


In the past there has been some friction between Cevik 
Bir and the commander of the Italian contingent in 
Somalia because of the fighting between supporters of 
General Aidid and the U.N. forces under General Bir’s 
command. This friction however was superseded by the 
growing friction between the U.S. forces in Somalia and 
the Italians. In fact ever since the flare up of the violence 
between Aidid’s men and U.S. soldiers, General Bir's 
name has been all but non existent, with the second in 
command of UNISOM, an American general, taking 
precedence. 


Asked to comment on this one official source did not 
appear too perturbed and suggested instead that the way 
things are going this may be a “blessing in disguise.” 


Erbakan Calls For Withdrawal of Troops From 
Somalia 


7A1310203293 Ankara TRT Television Network in 
Turkish 1700 GMT 13 Oct 93 


[Text] Prosperity Party leader Necmettin Erbakan has 
said that the Turkish forces in Somalia should be with- 
drawn as soon as possible. 


At his party’s meeting, Erbakan said that the operation 
started under the excuse of sending food to hungry 
people changed from humanitarian aid to other objec- 
tives. Erbakan criticized the United States for trying to 
withdraw its own forces by sending additional soldiers 
from other countries. Erbakan said: 


[Begin Erbakan recording] As Prosperity Party members 
we are calling once more, we are crying out against 
comments such as the command's duration ending in 
February [as heard]. We should not be an instrument to 
this act of cruelty. We have to withdraw our forces 
immediately. It is our duty to do everything in our power 
to bring about this. [end recording] 


Cross-Border Operation Ends, Troops Withdraw 


NC 1410105493 Istanbul HURRIYET in Turkish 
12 Oct 93 p 18 


[Text] The cross-border operation against the Kurdish 
Workers Party [PKK] terrorists near Turkey's border in 
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north Iraq has reportedly ended and the troops began to 
withdraw from the area yesterday morning. The opera- 
tion lasted three days. 


According to a high-ranking military official, the opera- 
tion, launched in light of information that the PKK 
militants prepared to attack the villages and military 
units near Iraq's border in Hakkari and Sirnak, was a 
limited military offensive. Several targets in north Iraq 
were attacked and bombed by aircraft, which took off 
from Diyarbakir. The air strikes lasted two day They 
were followed by an incursion by units affiliated with the 
Hakkari Mountain Commando Brigade into the Sinath 
Valley, which is 6 km south of Turkey's Cukurca district. 


Sporadic clashes occurred between the military units and 
the terrorists. The PKK camp in Mezi was razed to the 
ground. The PKK reportedly lost many militants, 
including several high-ranking members. The security 
forces have reportedly decided not to carry out a large- 
scale mop-up operation in the region. But they have 
discovered the bodies of 17 militants. A military official 
said over 100 militants were killed and a possible PKK 
attack was obstructed. 


The Kurdish organizations and civilian settlements in 
the region were informed about the operation before- 
hand so that they would not be harmed during the 
onslaught. 


Cetin on Russian Request for Treaty 
Modifications 


7A1310192993 Ankara TRT Television Network in 
Turkish 1700 GMT 13 Oct 93 


[Text] Foreign Minister Hikmet Cetin has stated that 
Turkey is continuously assessing the risks and threats 
that potential developments in the Caucasus may pose 
for Turkey. Cetin answered an off-the-agenda speech by 
ANAP [Motherland Party] Ankara deputy Vehbi 
Dincerler on the Russian military presence in the Cau- 
casus at the Turkish Grand National Assembly meeting 
which convened under Mustafa Kalemli. 


Cetin said that regional developments are very impor- 
tant for Turkey's security. Noting that the desired sta- 
bility was not yet established in the region, Cetin added 
that therefore a need for continuous assessment of the 
risks arose. 


Remarking on Russia's request for modifications in the 
Conventional Armed Forces in Europe Treaty, Cetin 
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explained that such a modification would endanger its 
implementation. Cetin stated that modification of the 
treaty would open the way to another arms race. 


Foreign Ministry Statement on Minsk Group 


7A1310202093 Ankara TRT Television Network in 
Turkish 1700 GMT 13 Oct 93 


[Text] The CSCE, which envisages a peaceful solution to 
the Armenia-Azerbaijan conflict, has announced that the 
Minsk Group will reconvene on 18 October. 


In answer to a question at his weekly news conference, 
Ferhat A\aman, acting spokesman of the Foreign Min- 
istry, stated that the final ramifications of the September 
peace plan will be discussed on 18 October. 


In answer to another question, Ataman stated that 
Georgia's membership to CIS was discussed primarily at 
the summit meeting between the leaders of the Caucasus’ 
republics held in Moscow. 


Replying to another question, Ataman said that the 
Cobra helicopters and the A-10 planes that Turkey will 
receive from the United States within the framework of 
military aid show that Turkey's [word indistinct] process 
is continuing adding that the delivery will start soon. 


Environment Minister on Mediterranean 
Protection 


TA1310211093 Ankara TRT Television Network in 
Turkish 1700 GMT 13 Oct 93 


[Text] Turkey has been elected head of the secretariat, 
which is the highest decisionmaking organ of the Medi- 
terranean action plan, at the inter-governmental meeting 
of the countries which support the treaty for protection 
of the Mediterranean against pollution. The meeting was 
held in Antalya. 


In a news conference he held in Antalya, Environment 
Minister Riza Akcali said that Turkey, by getting elected 
head of the secretariat, will have an opportunity to direct 
the activities of the plan to Turkey's favor during the 
next two years. 


Further stating that the participation Bosnia- 
Herzegovina, Slovenia, and Croatia to the treaty were 
also accepted, Akcali said that the government fought 
intensively for the participation of Bosnia-Herzegovina. 
Akcali pointed out that thus Bosnia-Herzegovina 
become a member of a United Nations program for the 
first time. 
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